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BOUNDLESS ENERGY" American Electric Power

1051 E Cary Street, Suite 1100
Lyt Jesartmant Richmond, Virginia 23219
4 v AEf.com
June 12, 2024

Via Electronic Filing

Hon. Bernard ]. Logan, Clerk
State Corporation Commission

?:ﬂ: EI:OS:::F Regulatory Document Control Center
Services P.O. Box 1197
(804) 698-5541 (P) Richmond, VA 23218

(804) 698-5526 (F)
njcoates{@aep.com

Re: Commonwealth of Virginia, ex rel. State Corporation Commission
Ex Parte: In the matter of establishing energy efficiency savings
targets pursuant to Code §§ 56-596.2 B 3 and 56-596.2:2
Case No. PUR-2023-00227

Dear Mr. Logan:

Pursuant to the Commission’s January 5, 2024 Order Establishing
Proceeding, as modified by Ordering Paragraph (1) of its February 14, 2024
Order Granting Motion, attached for filing in the above-referenced
proceeding is Appalachian Power Company’s Petition for Approval of
Energy Efficiency Savings Targets Pursuant to Code § 56-596.2.

Sineraly,

Noellg J. Coates

Attachment

cc:  Mary Beth Adams, Esq.
Kiva Bland Pierce, Esq.
Michael Zielinski, Esq.
Service List




COMMONWEALTH OF VIRGINIA )
STATE CORPORATION COMMISSION

COMMONWEALTH OF VIRGINIA, ex rel. I
STATE CORPORATION COMMISSION CASE NO. PUR-2023-00227
Ex Parte. In the matter of establishing energy

efficiency savings targets pursuant to Code §§
56-596.2 B 3 and 56-596.2:2

PETITION FOR APPROVAL OF ENERGY EFFICIENCY SAVINGS TARGETS
PURSUANT TO VIRGINIA CODE § 56-596.2
OF APPALACHIAN POWER COMPANY

Pursuant to Virginia Code § 56-596.2 B 3, the State Corporation Commission of
Virginia’s (“Commission™) Order Establishing Proceeding (“Order”) issued on January 5, 2024,
and the Commission’s Order Granting Motion issued on February 14, 2024, Appalachian Power
Company (“Appalachian” or the “Company”’) petitions the Commission for approval of its
proposed energy efficiency savings targets to be applicable for the period 2026 to 2028. In
support of this Petition, the Company respectfully states as follows.

I. BACKGROUND

Appalachian, a Phase I Utility under Chapter 23 of Title 56 of the Code of Virginia, is a
Virginia public service corporation serving approximately 542,000 customers in Virginia with
offices at Three James Center, 1051 East Cary Street, Suite 1100, Richmond, Virginia 23219.
The names and addresses of the Company’s legal counsel are listed at the foot of this Petition.

The Virginia Clean Economy Act (“VCEA”) established, in relevant part, energy savings

amounts for Phase 1 electric utilities through 2025." Virginia Code § 56-596.2 B 3 provides that

! Va. Code § 56-596.2 B 1.




“[f]or the time period 2026 through 2028, and for every successive three-year period thereafter,
the [Commission] shall establish new energy efficiency savings targets.” It further specifies that:
[i]n advance of the effective date of such targets, the Commission shall, after notice
and opportunity for hearing, initiate proceedings to establish such targets. As part
of such proceeding, the Commission shall consider the feasibility of achieving
energy efficiency goals and future energy efficiency savings through cost-effective

programs and measures.

On January 5, 2024, the Commission issued the Order docketing this proceeding and,
among other things, requiring Appalachian and Virginia Electric and Power Company
(“Dominion”) to each file their proposed savings targets on or before March 12, 2024, and setting
a procedural schedule for this matter.

On February 2, 2024, Dominion filed a Motion to Modify Procedural Schedule and for
Expedited Consideration seeking to modify the procedural schedule. The Commission’s Order
Granting Motion revised the procedural schedule, and extended the date by which Appalachian and

Dominion must submit their proposed energy efficiency savings targets to June 12, 2024.

II. PROPOSED ENERGY EFFICIENCY SAVINGS TARGETS

Appalachian proposes that the Commission establish energy efficiency savings targets for
the period 2026 to 2028 to remain at 2.0% of the Company’s 2019 average annual energy
jurisdictional retail sales, which is equivalent to Appalachian’s total annual energy savings
amount for calendar year 2025.2 Maintaining Appalachian’s energy efficiency savings targets at
2.0% for the period 2026 to 2028 will allow the Company to maintain its current level of annual
investment budgeted for its energy efficiency programs. The proposed targets will also allow the

Company to replace energy efficiency measures that have reached the end of their effective lives.

2 See Va. Code § 56-596.2 B 1 d.
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For the purposes of this Petition, Appalachian defines total annual energy savings as the
gross energy savings achieved by the utility, which is consistent with how that term is defined in
Va. Code § 56-576.% If the Commission orders the Company to report annual energy savings as
net kilowatt-hour savings in Case No. PUR-2023-00169,* Appalachian proposes that the
Commission establish energy efliciency savings targets for the period 2026 to 2028 at 1.6% of
the Company’s 2019 average annual energy jurisdictional retail sales. The 1.6% net savings is
the equivalent of 2.0% of gross savings, assuming a net to gross ratio of 80%.

III. FEASIBILITY OF THE PROPOSED TARGETS

In establishing the 2026-2028 energy efficiency savings targets, the Commission must
“consider the feasibility of achieving energy efficiency goals and future energy efficiency savings
through cost-effective programs and measures.”® The energy efficiency savings targets proposed
herein satisfy these criteria for multiple reasons.

First, Appalachian’s proposed energy efficiency savings targets rely on several cost-
effective energy efficiency programs that will be implemented between 2025 and 2029, and that
are currently pending before the Commission. Specifically, in Case No. PUR-2023-00169,
Appalachian petitioned the Commission for approval to implement two new energy efficiency

programs and to continue and enhance several existing programs. Appalachian is currently on

3 ““Total annual energy savings’ means (i) the total combined kilowatt-hour savings achieved by
electric utility energy efficiency and demand response programs and measures installed in that program
year, as well as savings still being achieved by measures and programs implemented in prior years, or (ii)
savings attributable to newly installed combined heat and power facilities, including waste heat-to-power
facilities, and any associated reduction in transmission line losses, provided that biomass is not a fuel and
the total efficiency, including the use of thermal energy, for eligible combined heat and power facilitates
must meet or exceed 65 percent and have a nameplate capacity rating of less than 25 megawatts.”

4 Petition of Appalachian Power Company for Approval to Continue a Rate Adjustment Clause,

the EE-RAC, and for Approval of New Energy Efficiency Programs Pursuant to §§ 56-585.1 A 5 ¢ and 56-
596.2 of the Code of Virginia, Case No. PUR-2023-00169.

3 Va. Code § 56-596.2 B 3.
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track to achieve its 2025 savings amount of 2.0% of the Company’s 2019 average annual energy
jurisdictional retail sales with an annual budget of approximately $24 million.

Second, the cost to implement additional energy efficiency programs to meet higher
savings targets is not linear. For example, to meet an energy efficiency savings target of 3.0% -
just one percent more than the targets proposed herein — Appalachian must increase its annual
budget by an additional approximately 830 million. In other words, the Company would have to
more than double its current 2025 energy efficiency program budget to achieve an additional
1.0% in gross savings.® This would impose significant additional costs on Appalachian’s
customers.

Third, certain limitations affect the Company’s ability to implement cost-effective energy
efficiency programs. For example, the federal Energy Independence and Security Act of 2007
severely limited the number of cost-effective residential lighting offerings available to the
Company, which have historically prqvided significant electricity savings at a low cost.
Relatedly, minimum energy efficiency standards for appliances and equipment are constantly
changing, which reduces the electricity savings that the Company can cost-effectively achieve.
Furthermore, although the Company complies with all applicable requirements of the VCEA for
approval to design, implement, and operate energy efficiency programs, including participation in
a robust stakeholder process, the number and type of programs on which the Company can rely
depends on the Commission’s approval of those programs. The Company has implemented, or
has petitioned the Commission for approval to implement, energy efficiency programs that
address the majority of currently available low-cost and cost-effective electricity savings

measurces.

® A spreadsheet with the calculations provided by two nationally recognized program
implementation contractors is provided in Appendix A.
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Finally, Appalachian has not yet completed its assessment of the potential impacts of the
federal Bipartisan Infrastructure Law and the Inflation Reduction Act on its operations. The
Virginia Department of Energy (“Department”) is currently gathering stakeholder input to design
the programs authorized by the legislation. Once the stakeholder process is complete, the
Department will complete the draft design, issue a request for procurement, and then finalize the
program design. Once these steps are complete, the Department can formally launch the
programs. Until the Company can analyze how its programs interact with the federally
authorized programs managed by the Department, Appalachian will be unable to ascertain the
potential impacts of the federally authorized programs on its ability to achieve cost-effective
electricity savings.

WHEREFORE, Appalachian respectfully requests that the Commission establish energy
efficiency savings targets of 2.0% for the period 2026 to 2028 of the Company’s 2019 average
annual energy jurisdictional retail sales. If the Commission orders the Company to report annual
energy savings as net kilowatt-hour savings in Case No. PUR-2023-00169, however, Appalachian
respectfully requests that the Commission establish energy efficiency savings targets for the
period 2026 to 2028 at 1.6% of the Company’s 2019 average annual energy jurisdictional retail
sales.

Respectfully submitted,

APPALACHIAN POWER COMPANY

June 12, 2024 By Q)

N’

Noelie J. Coates

American Electric Power Service Corporation
3 James Center

1051 E. Cary St., Suite 1100




Richmond, Virginia 23219
(804) 698-5541
njcoates(@aep.com

Andrew J. Flavin

Viktoriia A. De Las Casas

Troutman Pepper Hamilton Sanders LLP
1001 Haxall Point

Richmond, VA 23219

(804) 697-1368 (AJF)

(804) 697-1205 (VDLC)
andy.flavin@troutman.com
viktoriia.delascasas@troutman.com

Counsel for Appalachian Power Company
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CERTIFICATE OF SERVICE

I hereby certify that on this 12th day of June 2024, a true copy of the foregoing Petition of

Appalachian Power Company was emailed to the following;:

Mary Beth Adams, Esq.

Kiva Bland Pierce, Esq.

Michael Zielinski, Esq.

Office of the General Counsel

State Corporation Commission
Tyler Building, 1300 E. Main Street
Richmond, Virginia 23219

Paul E. Pfeffer, Esq.

Dominion Energy Services, Inc.

120 Tredegar Street

Richmond, Virginia 23219
paul.e.pfeffer@dominionenergy.com

Vishwa B. Link, Esq.

Jontille D. Ray, Esq.

Briana M. Jackson, Esq.
McGuireWoods LLP

Gateway Plaza

800 East Canal Street
Richmond, Virginia 23219-3916
vlink@mecguirewoods.com
Jray@mcguirewoods.com
bmjackson@mcguirewoods.com

Cale A. Jaffe, Esq.

University of Virginia School of Law
580 Massie Road

Charlottesville, Virginia 22903

cjaffe@virginia.edu

C. Meade Browder, Jr., Esq.
John E. Farmer, Jr,, Esq.

Office of the Attorney General
Divisions of Consumer Counsel
202 N. 9th Street, 8th Floor
Richmond, Virginia 23219
mbrowder@oag.state.va.us
Jfarmer@oag.state.va.us

Nathaniel Benforado, Esq.

Josephus Allmond, Esq.

Southem Environmental Law Center
120 Garrett Street, Suite 400
Charlottesville, Virginia 22902
nbenforado@selcva.org
Jallmond@selcva.org

Anna T. Birkenheier, Esq.
John L. Walker, III, Esq.
Williams Mullen PC

P.O. Box 1320

Richmond, Virginia 23219
Jwalker@williamsmullen.com

A
&
1)

3

oY




Zjo 1 a3eq
Vv xipuaddy

69°09L'bSS 000'082'SSt |e30] JBRA T
SET'08E°LTS 000'0Y9°LL SE€T'08€'LTS 000°0¥9'2L e301
0T6°E66'VS 000°96%°S¢ 016'€66'tS 00096%'5Z P8 WeaspIN
004°59vS 000'89L'T 00£°S9v$ 000'89LT 13MOd pUE 13 PaUIqUIO)
vSL'689'TS 0009619 ¥SL'689°'TS 0009619 3uuoissiwwojonay/iuawadevey AJaug 18ajes
6LL'666'SS 000°0S0°LT 6L1'666'SS 000'050°LT '8 woIsn)
TSS'LTT'TTS 000'961°1Z TSS'LIT'TTS 000°96T°12 18] aandudsalg
SLY'PL8'TS 000°558'y SLY'VL8'TS 000°958°Y ssaujsng |lews
990°'6£2°T$ 000'6£0°T 990°6£2'TS 000°6£0'T UOI1BAOU3Y JOfRAI/UOIIINIISUOD MIN |BIIUIPISAY

193png [causwanu] | ymy ssoun jrauawasou) | 1a8png |eyuawassu) MY S5049 [eJudwanu) MmaN pue Sunsng puedxy -sweidoig

870T

LT02




ZREEZ2ETEL

2302 23ed
v xipuaddy

89£°85€°SETS 100°T25vb1 |e30] JedA 2
£97'685'18% L09'8ES’'S6 SOT69£"ESS v6€'786'8Y [eaoL
98£'82L$ $80'8LS 645260'TS 9z1'£98 Ww3wWdo|aAa(Q 32I0J0M
Y9E'086'9% ¥68'vLL 0T 00r'6S1°SS 95E‘SSE'ST UOIINIISUCD MBN
£81968% £L8TTET 68T°LTES LYS'LLS Apwegmn 3un i
££0°508S 6YE'bYE'T €06°01YS 1£0°916 S} 33 100425
286°061'9S LIS'ETO'E TH8'€16'CS £50°T2ET Afiweininiy awodu) mo
¥86'TH9'SS I65'156'T 05855825 8£0VBE'T Allwey 313uis awodul Mo
£95°20T'T1S 61’888t €86'T0T'LS TLSLEET Jep Jjon
885°055°71$ ST6'611'81 666'€69°8S S82'v8L'01 woisn) 1)
19£'voT'LS 616'6L0'S £0v'SL6'VS 1TT'9vLT 1B3150WIaY ) UMQ JncA Buug
¥6t'€0ES 509°z2L Y69 '€0ES S09°TUL suoday ABlau3 awoH
PI8'EVLS £80°v89'C E9T°0LYS £¥5°159'1 suy Aduapiy3 ABiaug
888'052'52S . STL'SZ8'TL €92°256°L1$ S8Y'8£0'9 suonnjos A3sau3 ssauisng
6/8'92L'¢8 80S°TYe'6 8€0'2ZS'TS £€65'602°S S1NP0Ld U313

uwwvam |e3u3wiaou| UMY 55040 |ejudtudioug wﬂwn:w |eyuawanu] UMY $5045) [RIUBWAI) M3SN pue Mc_um_xu t:wnum .mF_manEQ

8202

(3474




