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Testimony Summary of Patrick W. Carr

My testimony makes the following recommendations for the Commission's consideration:

A $308.8 million customer credit reinvestment offset ("CCRO") pursuant
to Code of Virginia ("Code") § 56-585.1 A 8 and Staff's earnings test
results;

A $312.4 million customer refund pursuant to Code § 56-585.1 A 8 and
Staff's earnings test results;

A 350 million going-forward rate reduction pursuant to Code
§ 56-585.1 A 8 and Staff's rate year analysis;

A 25-year amortization period for generation unit impairment costs
pursuant to Code § 56-585.1 E; and

The Company be required to segregate CCRO-related assets and liabilities
in subaccounts in its general ledger.

My testimony also addresses the following:

Staff's environmental justice inquiries in this proceeding.
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OF
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SEPTEMBER 17, 2021

Q. PLEASE STATE YOUR NAME AND THE POSITION YOU HOLD WITH

THE STATE CORPORATION COMMISSION ("COMMISSION").

A. My name is Patrick W. Carr, and 1 am a Deputy Director with the Commission's

Division of Utility Accounting and Finance.

Q. PLEASE STATE THE PURPOSE OF YOUR TESTIMONY AND

SUMMARIZE YOUR RECOMMENDATIONS.

A. My testimony addresses certain aspects of Virginia Electric and Power Company

d/b/a Dominion Energy Virginia's ("Company" or "DEV") triennial review
application. Specifically, I recommend:
1) A $308.8 million customer credit reinvestment offset ("CCRQ") pursuant
to Code § 56-585.1 A 8 ("Section A 8") and Staff's earnings test results;'
2) A $312.4 million customer refund pursuant to Section A § and Staff's
eamings test results;
3) A $50 million going-forward rate reduction pursuant to Section A 8 and

Staff's rate year ("Rate Year") analysis;>

! The earnings test for this proceeding is the four-year period 2017 through 2020.

2 The Rate Year for this proceeding begins January 1, 2022, and ends December 31, 2022.
1
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4) A 25-year amortization period for generation unit impairment costs %
()

pursuant to Code § 56-585.1 E; and g

a

5) The Company be required to segregate CCRO-related assets and liabilities
in subaccounts in its general ledger.

1 also address Staff's environmental justice inquiries in this proceeding.’

PLEASE PROVIDE A BRIEF SUMMARY OF THE COMPANY'S
APPLICATION AS IT RELATES TO YOUR TESTIMONY.
The Company asserts it earned a 9.61% rate of return on common equity ("ROE")
during the triennial review test years 2017 through 2020 ("Triennial Period") after
taking into account customer arrearage forgiveness. This is within the statutory
earnings range discussed further below. It therefore asserts there are no excess
revenues with which to offset CCROs and/or provide customer refunds.

The Code prohibits a going-forward rate increase in this triennial review.*
A rate decrease of up to $50 million is permitted under certain circumstances, but
not if the Company, as it asserts, had Triennial Period earnings within the statutory

earnings range. Thus, the Company's application requests no net revenue change

going forward.

3 In addition, Appendix A to my testimony provides information relevant to public comments received on
July 22, 2021 in this proceeding. Appendix B provides information regarding Staff's audit of DEV's use of
Coronavirus Relief Funds to forgive certain customer arrearage balances.

4 The Company nevertheless asserts that its fully-adjusted Rate Year ROE is 9.08%, which is below its
requested fair combined ROE of 10.80%.
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PLEASE IDENTIFY THE OTHER STAFF WITNESSES IN THIS CASE.
In addition to my testimony, Staff presents the pre-filed testimony of the following
witnesses:

Daniel M. Long discusses the results of Staff's Triennial Period earnings
test analysis and certain accounting adjustments including those related to
environmental expenses, storm expenses, and grid transformation benefits and
expenses.

Samuel C. Mattox discusses the results of Staff's Rate Year analysis and
certain accounting adjustments including those related to revenue, plant and
depreciation, uncollectible expense, and demolition and decommissioning
expenses.

Richard D. Weatherford discusses certain accounting adjustments related to
cash working capital and income taxes.

Anna L. Clayton discusses certain accounting adjustments related to
employee compensation expense, intercompany charges, and other power and
delivery operations and maintenance expense.

Donna T. Pippert discusses Staff's recommended ROE and selects the
statutory peer group floor from Staff witness Gereaux's analysis.

Phillip M. Gereaux discusses Staff's recommended capital structure, cost of
debt, and the results of Staff's statutory peer group analysis.

Brian S. Pratt discusses certain aspects of the Company's non-residential
rate design and other tariff revisions, the proposed policy and related charges for

customers who opt-out of Advanced Metering Infrastructure ("AMI") meter
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installation, and a revenue adjustment related to Demand Side Management
("DSM") and Energy Efficiency ("EE") programs. Mr. Pratt also presents Staff's
rate and typical bill comparisons between the Company and its statutorily-defined
peer group.

Glenn A. Watkins discusses cost allocations, the assignment of Staff's
recommended $50 million revenue reduction across jurisdictional classes, and
residential rate design.

Neil Joshipura discusses DEV's operational performance, the use of AMI
meters nationwide, and DEV's AMI meter deployment.

Ruben S. Blevins discusses the Company's proposed changes to its terms
and conditions of service, including changes to miscellaneous charges. Mr. Blevins
also discusses the Company's proposal to withdrawal certain rate schedules as well

as the Company's proposed updates to Rider EDR and Rider D.

Staff's Earnings Test Results and Resulting Recommendations

PLEASE DISCUSS THE ROLE OF THE EARNINGS TEST IN TRIENNIAL
REVIEW PROCEEDINGS.

Triennial review proceedings require the examination of earned returns for the
combined triennial review period. Earnings tests are utilized for this purpose. An
eamnings test employs test year jurisdictional earnings, a test year average rate base,
an end-of-period capital structure, and limited regulatory accounting adjustments.
Earnings tests are not used to set rates, but rather to examine the Company's actual
results, on a regulatory accounting basis, during an historical period. The present

triennial review for DEV combines individual eamings tests for each of the test
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years 2017 through 2020 to evaluate the Company's actual results, on a regulatory
accounting basis, for the Triennial Period.

In Case No. PUR-2019-00050, the Commission approved a combined ROE
of 9.20% to be used in DEV's triennial review.> Section A 8 provides for a 140-
basis point range around that approved ROE (i.e., 70 basis points above and 70
basis points below) for DEV's triennial review proceedings.  Section A 8 also
identifies certain costs, including asset impairments due to early retirement
determinations of certain facilities, severe weather expenses, and expenses related
to coal combustion by-product management, among others, as period expenses®
and, to the extent they reduce the Company's Triennial Period eamings below the
bottom of the 140-basis point range, are deferred and recovered over a future period
determined by the Commission.

If the Company has earned more than 70 basis points above its approved
ROE, Code § 56-585.1 A 8 b directs the Commission to order that 70% of earnings
above the top of the range be credited to customers' bills. The Company may offset
any overearnings with specific investments in solar, wind, or electric distribution
grid transformation projects as identified in Code § 56-585.1 A 8 d (i.e., a CCRO).

If the results of the earnings test, after CCROs are applied, indicates a refund is

directed, then the Commission may also order a base rate decrease up to a maximum

5 Application of Virginia Electric and Power Company, For the determination of the fair rate of return on
common equity pursuant to § 56-585.1:1 C of the Code of Virginia, Case No. PUR-2019-00050, 2019 S.C.C.
Ann. Rept. 400, Final Order (Nov. 21, 2019) ("2019 ROE Order").

6 However, Code § 56-585.1 E, discussed further below, provides the Commission with discretion over the
amortization period for costs due to the early retirement of any electric generation facilities.
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1 of $50 million, so long as the resulting rates provide the Company with the

2 opportunity to fully recover its cost of providing service and a fair rate of return.

IR AGIQ)

3 Q. PLEASE EXPLAIN STAFF'S RECOMMENDATIONS RESULTING FROM
4 ITS EARNINGS TEST RESULTS AND APPLICABLE CODE
5 PROVISIONS.

6 A. As discussed further by Staff witness Long, Staff's analysis indicates the Company

7 earned a 13.61% ROE during the 2017 through 2020 earnings test period. This is

8 44] basis points of earnings, or $1.143 billion of revenues, above the applicable

9 fair combined ROE of 9.2%. As compared to the 9.9% top of the statutory range,
10 there are $961.5 million in excess revenues.” After 2020 customer arrearage
11 forgiveness of $206.3 million, $755.2 million remains available for CCRO and/or
12 customer refunds.
13 The Company had $308.8 million of CCRO-eligible investment as of
14 December 31, 2020,% the end of the earnings test period. Since this amount is less
15 than the $755.2 million of available revenues, Staff recommends that all of this
16 investment be designated as CCRO.®> CCRO investment is considered to have been

7 As mentioned previously, the Commission established a fair combined ROE 0 9.2% in its 2019 ROE Order.
Section A 8 provides for a 140-basis point range around that approved ROE for DEV's triennial review
proceedings.

¥ Appendix C contains an itemized list of CCRO investment by type and amount. This includes $53.2 million
of AMI investment made during the Triennial Period. Staff is not opposed to the CCRO eligibility of AMI
investment. Staff witness Joshipura discusses Staff's position regarding the Company's rollout of AMls.

% The Company requests that "[s]hould the Commission determine that there are ... available revenues for
earnings sharing, then the Company contingently elects and requests to offset those revenues with additional
approved investment levels in the [Coastal Virginia Offshore Wind ("CVOW")] project up to the total
amount, and then, if necessary, in the approved electric distribution grid transformation projects, collectively




up to the total [CCRO-cligible] investment level ..., or the total amount of the customers' share of available
revenues, whichever is less." See Direct Testimony of John C. Ingram at 15-16.

10 Staff recommends the Company be required to segregate CCRO-related assets and liabilities in
subaccounts in its general ledger. This will facilitate Staff's audit of these investment in future proceedings
and ensure they are not included in any future rate recovery.

"' On advice of counsel, the Code provides for CCROs to offset available revenues in an amount equal to
100% of such revenues. The Company appears to take the legal position that only 70% of such revenues
needs to be offset by CCRO. See Direct Testimony of John C. Ingram at 18. The Company's position results
in less CCRO and, thus, a greater amount of investment for customers to pay for through future rates. It also
results in a greater amount of excess revenues being retained by DEV and its shareholders in this proceeding.
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1 paid for by customers during the earnings test period and thus cannot be included %

l 2 in any future rate recovery.'® After applying $308.8 million of excess revenue to S

3 CCRO, $446.3 million remains available for customer refunds.'!
I 4 Staff next recommends the Commission direct customer refunds of $312.4
I 5 million (i.e., 70% of the remaining available revenues of $446.3 million) as
6 provided for by Section A 8.
l 7 The foregoing recommendations are summarized below:
l Amount
(in millions)
l Excess Revenues Above 9.9% ROE $961.5
Less: Arrearage Forgiveness $206.3
l Available for CCRO and/or Refund $755.2
l Less: CCRO $308.8
Remaining $446.3
l Less: Refunds (70% of Remaining) $312.4
l Retained by DEV (30% of Remaining) $133.9
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Staff's Rate Year Results and Resulting Recommendations

I Q. PLEASE EXPLAIN STAFF'S RECOMMENDATIONS RESULTING FROM

BTRER

2 1TS RATE YEAR ANALYSIS AND APPLICABLE CODE PROVISIONS.

3 A As discussed further by Staff witness Mattox, Staff's analysis indicates a Rate Year

4 ROE of 11.65%. This is 295 basis points, or $212.4 million on a revenue
S requirement basis, above the fair combined ROE of 8.7% recommended by Staff
6 witness Pippert.
7 Since $212.4 million exceeds the statutory maximum of a $50 million rate
8 reduction,'? Staff recommends a $50 million rate reduction.
9 These Rate Year results and recommendations are summarized below:
Amount
(in millions)

Rate Year Revenue Sufficiency $212.4

Rate Reduction $50.0

Remaining Revenue Sufficiency $162.4

Amortization Period for Generation Unit Impairments

10 Q. PLEASE PROVIDE A BRIEF OVERVIEW OF THE COMPANY'S
11 GENERATION UNIT IMPAIRMENTS RECORDED DURING 2019 AND

12 2020.'3

12 Code § 56-585.1 A 8c.

'3 No generation unit impairments were recorded in 2017 or 2018.
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In March 2019, DEV announced the planned early retirement of eleven generating
units at six generating stations.'* The net book value of these units, including
Construction Work in Progress ("CWIP") and inventory, as of the impairment date
was $343.8 million on a total Company basis. The Company recorded a Virginia-
jurisdictional impairment charge of $207.9 million, net of tax, as a result.

In March 2020, DEV decided to retire early Chesterfield Units 5 and 6 and
Yorktown Unit 3 by May 2023."* The net book value of these units, including
CWIP and inventory, as of the impairment date was $781.6 million on a total
Company Basis. The Company recorded a Virginia-jurisdictional impairment
charge of $478.8 million, net of tax, as a result.

In total, the Company recorded Virginia-jurisdictional generation unit
impairment charges of $686.7 million during the Triennial Period. The Company
identified these impairment charges as period expenses subject to the provisions of

Section A 8.

PLEASE DISCUSS THE PROVISIONS OF CODE § 56-585.1 E.
Code § 56-585.1 E states as follows:

E. Notwithstanding any other proviston of law, the
Commission shall determine the amortization period for
recovery of any appropriate costs due to the early retirement
of any electric generation facilities owned or operated by any
Phase 1 Utility or Phase II Utility. In making such
determination, the Commission shall (i) perform an
independent analysis of the remaining undepreciated capital
costs; (ii) establish a recovery period that best serves

14 Prior to the early retirement decision, these units had planned retirement dates ranging from 2022 to 2049,
per the Company's most recent depreciation study.

15 Prior to the early retirement decision, these units had planned retirement dates of 2034, 2039, and 2044,
per the Company's most recent depreciation study.
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ratepayers; and (iii) allow for the recovery of any carrying
costs that the Commission deems appropriate.

The impairments recorded by the Company and discussed above are "costs
due to the early retirement of ... electric generation facilities owned or operated by
... [a] Phase II Utility." Staff has performed an independent analysis of the
remaining undepreciated capital costs as required by Code § 56-585.1 E. Staff's
analysis verified the amounts of these capital costs as presented in the Company's
triennial review application.

Staff recommends the Commission allow recovery of carrying, or
financing, costs on unrecovered impairment cost deferrals. To the extent these
costs are not recovered until a future point in time but have been incurred in the
past, the Company will continue to incur financing costs on this investment equal

to its overall weighted cost of capital.

WHAT IS STAFF'S RECOMMENDED RECOVERY, OR
AMORTIZATION, PERIOD FOR GENERATION UNIT IMPAIRMENTS
IN THIS PROCEEDING PURSUANT TO CODE § 56-585.1 E?

Staff recommends an amortization period of 25 years.

PLEASE EXPLAIN WHY STAFF RECOMMENDS 25 YEARS.

As noted above, Code § 56-585.1 E specifically directs the Commission to
"establish a recovery period that best serves ratepayers." Twenty-five years best
serves ratepayers, or customers, because it results in significant, immediate, and
known benefits to customers. This includes the full utilization of CCRO-eligible

investment as CCROs, refunds, and the maximum-permissible rate reduction of $50

10
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million. Without full utilization of CCROs, there can be no refund. Without a

refund, there can be no rate reduction.'® These benefits are illustrated below:

Customer Benefit
(in millions)
CCRO $308.8
Refund $312.4
Cumulative Rate $150.0"7
Reduction
(2021-2023)

Q. PLEASE EXPLAIN THE COMPANY'S PROPOSAL REGARDING THESE

GENERATION UNIT IMPAIRMENT COSTS.

A. The Company proposes to treat these costs as fully expensed during the 2017

through 2020 triennial review period. It asserts that period cost treatment is in the
best interest of customers and states "[t]he alternative of spreading the costs out
into the future requires the customers to bear the expense of recovering those costs,
along with any associated prudently incurred financing costs, in those future

periods, even though there were prior revenues provided by them sufficient to

recover the costs."'?

16 Code § 56-585.1 A §c.

17 This is equal to $50 million per year for the three years during which rates set in this proceeding will be in
effect until they may be changed in DEV's next triennial review proceeding. 1f the earnings test results in
the next triennial review proceeding prevent going-forward rates from being changed, this customer benefit
will continue.

18 See Direct Testimony of John C. Ingram at 12-13.

11
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PLEASE EXPLAIN WHY STAFF'S PROPOSAL BEST SERVES

CUSTOMERS, AS REQUIRED BY CODE §56-585.1E, AND THE

COMPANY'S DOES NOT.

This triennial review can have a number of potential outcomes that directly affect

customers. These include benefits such as CCROs, refunds, and a rate reduction.

Maximizing these benefits best serves customers.

Staff considered several factors in the course of determining the

amortization period that best serves customers.'? These include:

The amortization period should reduce expense in the current triennial
period by an amount sufficient to provide for refunds and, thus, trigger
the opportunity to reduce going-forward rates.

Post-2020 amortization expense should not increase Rate Year expense
by an amount such that the Commission cannot find the maximum $50
million rate decrease reasonable.

The amortization period should not push so much expense into future
triennial review proceedings that future outcomes are significantly
impacted in a manner detrimental to customers.?°

All current considerations should be balanced against future carrying
costs (discussed further below) and other uncertainties such as
economic or legislative changes.

The following table illustrates the customer impacts of a 25-year

amortization period compared to immediate expensing (in millions):?!

19 In addition to best serving customers, a 25-year amortization of 2020 impairments would conclude in 2045,
which coincides with the Virginia Clean Economy Act's directive for DEV to reach 100% renewable energy
by 2045. Code § 56-585.5 C.

2 For example, significantly shorter amortization periods would, all else being equal, negatively impact
earnings in DEV's next triennial review. This, in turn, could negatively impact the potential for a rate

reduction in that proceeding (which is not limited to $50 million).

2! Both scenarios are presented based on Staff's earnings test adjustments for comparability.

12
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25-Year Immediate Net Benefit of 25-Year
Amortization Expensing Amortization
CCRO $308.8 $0 $308.8
Refund $312.4 $0 $3124
Rate Reduction $150 $0 $150

Staff believes the immediate, tangible benefits of CCROs, refunds, and a
rate reduction are in the best interest of customers. These outweigh carrying costs
on future rate base recovery, as discussed further below. The Company's proposed
immediate expensing, in contrast, deprives customers of the certain benefits
discussed above in exchange for minimizing carrying costs, a trade-off that does
not best serve customers. Immediately expensing results in no excess revenue with
which to provide CCROs or refunds. Without refunds, a going-forward rate

reduction is prohibited.

DOES IMMEDIATE EXPENSING MINIMIZE CARRYING COSTS, AS
DISCUSSED BY THE COMPANY?

Yes, it is always true that paying a cost sooner, rather than later, will minimize
carrying costs. However, such carrying costs are just one of many considerations
when determining the amortization period that best serves customers. The
immediate and certain benefits discussed above are critical benefits to consider as
well. In addition, a 25-year amortization approximately matches the recovery
period to both (i) the VCEA's directive that DEV achieve 100% renewable energy

by 2045 and (ii) the average remaining life of the impaired units had they not been

13
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retired early (and thus the time over which customers would have paid for the units).

Taken as a whole, Staff believes a 25-year amortization best serves customers for

the foregoing reasons and benefits.

Q. PLEASE EXPLAIN STAFF'S ACCOUNTING ADJUSTMENTS TO

REFLECT ITS AMORTIZATION RECOMMENDATION.

A. Staff has made earnings test adjustments to eliminate the test year impairment

charges and instead include 2019 and 2020 amortization expense resulting from its

recommended amortization period. Likewise, Staff has adjusted rate base to

include the unamortized portions of the impairment costs (net of associated

accumulated deferred income taxes). These adjustments I sponsor are summarized
below:?2 23
Earnings Test Adjustments 2019 2020 Total
Amount Amount Amount
(in millions) | (in millions) | (in millions)
ET-15 Eliminate Test Year Impairment Charges | -$29,685 -$10,957 -$40,642
from O&M
ET-19 Eliminate Test Year Impairment Charges | -$248,275 -$633,242 -$881,517
from Depreciation Expense
ET-20 Include Test Year Amortization Expense $8,340 $30,639 $38,979
of Asset Impairments
ET-47 Include Test Year Unamortized Asset | $210,647 $756,786 $967,433

Impairments

22 Workpapers supporting Staffs adjustments are included in Appendix E. Staff's adjustments begin
amortization for the 2019 impairments on April 1, 2019 and the 2020 impairments on April 1, 2020.

2 Staff witness Weatherford sponsors the related earnings test adjustments to Accumulated Deferred

Income Taxes ("ADIT").
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1 Staff similarly made Rate Year adjustments to include a Rate Year level of g
@

2 amortization expense and rate base associated with Staff's amortization

3 recommendation. These adjustments I sponsor are summarized below:*

Rate Year Adjustments Rate Year Amount

(in millions)

RM-26 Eliminate Test Year Impairment Charges from O&M -$10,917

RM-33 Eliminate Test Year Impairment Charges from -$630,935
Depreciation Expense

RM-34 Include Rate Year Amortization Expense of Asset $36,946

Impairments

RM-46 Include Rate Year Unamortized Asset Impairments $829,244

Environmental Justice

4 Q. PLEASE DISCUSS STAFF'S INQUIRY REGARDING ENVIRONMENTAL

5 JUSTICE ISSUES IN THIS PROCEEDING.?®

6 A. The General Assembly recently addressed environmental justice issues by, among
7 other things, passing House Bill 704 and Senate Bill 406 during its 2020 session.26
8 In recognition of the importance of environmental justice and these General

24 Staff witness Weatherford sponsors the related Rate Year adjustment to ADIT.

B For purposes of this testimony, Staff uses the definition of environmental justice found in Code § 2.2-234,
"the fair treatment and meaningful involvement of every person, regardless of race, color, national origin,
income, faith, or disability, regarding the development, implementation, or enforcement of
any environmental law, regulation, or policy." "Environment" is further defined in that section as "the
natural, cultural, social, economic, and political assets or components of a community."

%2020 Va. Acts Ch. 1212 and 1257.
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Assembly actions, Staff propounded several interrogatories to the Company
regarding environmental justice considerations contained in its application and
business processes.?’

The Company asserts that it has adopted an environmental justice policy
that, among other things, (i) emphasizes listening to and leamning from the
communities it serves, (ii) recognizes that environmental justice considerations
must be part of the Company's everyday decisions, (iii) commits to advancing
purposeful inclusion to ensure a diversity of views in its public engagement
processes, and (iv) pledges to be a positive catalyst in its communities. Staff will
continue to monitor the Company's implementation of its environmental justice

policy in future proceedings.

Conclusions and Recommendations

PLEASE SUMMARIZE THE CONCLUSIONS AND
RECOMMENDATIONS INCLUDED IN YOUR TESTIMONY.
My testimony includes the following recommendations:
1) A $308.8 million CCRO pursuant to Section A 8 and Staff's earnings test
results;
2) A $312.4 million customer refund pursuant to Section A 8§ and Staff's
earnings test results;
3) A $50 million going-forward rate reduction pursuant to Section A 8 and

Staff's Rate Year analysis;

7 See Company's responses to Staff Interrogatory Nos. 35-605 through 610, attached in Appendix D. This
includes the full text of the Company's environmental justice policy and related information.

16
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4) A 25-year amortization period for generation unit impairment costs
pursuant to Code § 56-585.1 E; and
5) The Company be required to segregate CCRO-related assets and liabilities

in subaccounts in its general ledger.

DOES THIS CONCLUDE YOUR TESTIMONY?

Yes, it does.
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APPENDIX A

Public comments in this proceeding were received on July 22, 2021, from 18
members of the Virginia General Assembly. Staff provides certain additional analyses as
described below. If Code § 56-585.1 A 8 did not require certain costs to be recognized as
period expenses,?® those costs could be amortized over a period of time for regulatory
accounting purposes. For example, in this proceeding, certain automated meter reading
("AMR") equipment impairments, severe weather costs, and coal combustion residual
("CCR") costs could be amortized over a period such as five years rather than recognized
as period expenses during the Triennial Period. If amortized in that way, the Company's
Triennial Period earnings, based on Staff's analysis, would be a 13.89% ROE and would
result in $1.219 billion of excess revenue above the applicable fair combined ROE of 9.2%.

The Code provides for the treatment of excess revenue, including (i) offset of
CCROs, if applicable, and (ii) customer refunds of 70% of remaining excess revenues. If,
instead, the Code provided for refunds of 100% of revenues in excess of a 9.9% ROE, less
customer arrearage forgiveness, a customer refund of $830.9 million would result.?

Staff notes that, as described by Staff witness Pippert, Staff's recommended 8.7%
ROE was not impacted by the Code's statutory peer group floor requirements, as it was
above the 8.67% floor. Thus, the statutory floor did not impact Staff's going-forward

revenue sufficiency calculation of $212.4 million.

2 These include "costs associated with asset impairments related 10 ... automated meter reading electric
distribution service meters; costs associated with projects necessary to comply with state or federal
environmental laws, regulations. or judicial or administrative orders relating to coal combustion by-product
management that the utility does not petition to recover through a rate adjustment clause pursuant to
subdivision 5 e; costs associated with severe weather events; and costs associated with natural disasters." See
Code § 56-585.1 A 8.

¥ This is equal to $1.037 billion of revenue in excess of a 9.9% ROE less $206.3 million of customer
arrearage forgiveness.
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APPENDIX B
Coronavirus Relief Funds

In December 2020, as part of the federal CARES Act and resulting 2020
Virginia House Bill ("HB") 5005, DEV received $589,585 in Coronavirus Relief Funds
("CRF") from the Commission to distribute tocustomers in arrears who had
been impacted by COVID-19.3% As part of this Triennial Review, Staff has performed the
following procedures regarding the distribution of those funds. Staff obtained an
understanding of how the Company communicated the program to customers and received
customer attestations of their eligibility. Staff sampled those attestations and noted no
material issues. In addition, Staff obtained an understanding of the calculation of arrears
forgiveness as applied first to October 31, 2020 balances and then to April 30, 2021
balances, and noted no material issues. As of this testimony's filing date, Staff is
continuing to request, receive, and audit documentation supporting the Company's
application of CRF to customer accounts, and may provide supplemental testimony on this

matter if necessary.

30 Staff notes that the amount received by DEV through this pass-through of CARES funds was relatively
small because HB 5005, and then HB 1800, directed the Company to forgive all jurisdictional customer
balances more than 30 days in arrears as of September 30, 2020 and December 31, 2020, respectively. The
sum of those two forgiveness amounts is approximately $206 million. Staff has offset that portion of excess
Triennial Period revenues prior to computing CCROs and refunds.
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APPENDIX C

Customer Credit Reinvestments

The following table summarizes the Company's eligible CCRO investments:

Project Amount ($000)
Coastal Virginia Offshore Wind Project | $223,471
AMI $53,180
Customer Information Platform $32,182
Total $308,333
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Virginia Electric and Power Company
Case No. PUR-2021-00058
Virginia State Corporation Commission Staff
Thirty-Fifth Set

The following response to Question No. 605 of the Thirty-Fifth Set of Interrogatories and
Requests for Production of Documents propounded by the Virginia State Corporation
Commission Staff received on August 23, 2021 has been prepared under my supervision.

Molly Parker
Director — Environmental Services
Dominion Energy Services, Inc.

Question No. 605

Please provide a copy of DEV's corporate policies regarding environmental justice.
Response:

The Company’s environmental justice policy is:

At Dominion Energy, we are committed to providing reliable, affordable, clean energy in
accordance with our values of safety, ethics, excellence, embrace change, and teamwork. This
includes listening to and learning all we can from the communities we are privileged to serve.
Our values also recognize that environmental justice considerations must be part of our
everyday decisions, community outreach, and evaluations as we move forward with projects to
modernize the generation and delivery of energy.

To that end, communities should have a meaningful voice in our planning and development
process, regardless of race, color, national origin, or income. Our neighbors should have early
and continuing opportunities to work with us. We pledge to undertake collaborative efforts to
work to resolve issues. We will advance purposeful inclusion to ensure a diversity of views in
our public engagement processes.

Dominion Energy will be guided in meeting environmental justice expectations of fair treatment
and sincere involvement by being inclusive, understanding, dedicated to finding solutions, and
effectively communicating with our customers and our neighbors. We pledge to be a positive
catalyst in our communities.
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[

Virginia Electric and Power Company [”i_
Case No. PUR-2021-00058 £

Virginia State Corporation Commission Staff <
Thirty-Fifth Set g

&

The following response to Question No. 606 of the Thirty-Fifth Set of Interrogatories and
Requests for Production of Documents propounded by the Virginia State Corporation
Commission Staff received on August 23, 2021 has been prepared under my supervision.

Molly Parker
Director — Environmental Services
Dominion Energy Services, Inc.

David J. DePippo
Senior Counsel
Dominion Energy Services, Inc.

Question No. 606

How does the Company's application, including the rates and other proposals contained therein,
address environmental justice (as defined in Code § 2.2-234)?

Response:

Under the Virginia Environmental Justice Act (“VEJA™), environmental justice is defined as the
fair treatment and meaningful involvement of every person—regardless of race, color, national
origin, income, faith, or disability—regarding “the development, implementation, or
enforcement of any environmental law, regulation, or policy.” “Fair treatment” focuses on the
negative and adverse environmental impacts of a project, and is defined to mean “the equitable
consideration of all people whereby no group of people bears a disproportionate share of any
negative environmental consequence resulting from operations, programs, or policies.”
Similarly, “meaningful involvement” under the VEJA means “the requirements that (1) affected
and vulnerable community residents have access and opportunities to participate in the full cycle
of the decision-making process about a proposed activity that will affect their environment or
health and (ii) decision makers will seek out and consider such participation, allowing the views
and perspectives of community residents to shape and influence the decision.” The VEJA
defines “environment” broadly to mean ““the natural, cultural, social, economic, and political
assets or components of a community.”

The Company’s application before the Commission was brought under Va. Code § 56-585.1 A,
and the Commission Rate Case Rules (20 VAC 5-204-10 ef seq.)—that is, for the Company’s
statutorily required triennial review of its rates. Consistent with Va. Code § 56-585.1 A, this
proceeding is focused on a (i) review of the Company’s cost of service and earnings during the
four successive twelve-month periods ending December 31, 2020, including whether there are
any past earnings available for reinvestment for the benefit of customers or temporary bill
credits, (ii) a determination of whether the Company’s base rates should remain stable for the
upcoming triennial period or change, taking into account the earnings test results, the
Company’s level of investment in qualifying renewable generation and grid transformation
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projects, and the statutory prohibition on a rate increase in this case under Va. Code § 56-585.1
A 8, and the present functional alignment of these rates, and (iii) a determination of the
Company’s prospective fair rate of return on common equity taking into consideration the
Company’s levels of performance and in accordance with the requirements of Va. Code § 56-
585.1 A 2. Application at 1-2. In short, neither the statutes and Commission rules applicable to
this proceeding, and their application, nor the Commission’s decisions herein can be classified
as an “the development, implementation, or enforcement of any environmental law, regulation,
or policy.” Thus, the focus and goals of the VEJA are not implicated in this case.

Even assuming VEJA concerns might be implicated, an analysis of the application of the statute
yields the same conclusion. When conducting an environmental justice review, one evaluates:
the type of activity (e.g., a project or program at issue); where it will occur; what type of
environmental impacts are likely; if any impacts, are they negative or adverse; and, whether
there are environmental justice communities that might suffer the negative or adverse
environmental impacts of the proposed activity. The VEJA defines environmental justice
communities as identifiable, discrete communities within a specific geographic area. For
example, the definition of “community of color” focuses on “any geographically distinct area,”
and the definition of “low-income community” focuses on “any census block group.”

The review and modification of the Company’s rates through the triennial proceeding does not
have any impact to the environment of any community. That is because it does not occur in the
environment; instead, it results in a modification in a charge on bills for a service provided.
Without an environmental impact, the review under the VEJA would be at an end. The
Company engages in appropriate Environmental Justice reviews with relevant activities, such as
the Company’s recent Rural Broadband Pilot filing. Even assuming the review and
modification of the Company’s rates could be considered to have an environmental impact,
here, the proposed rate design is revenue neutral
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Virginia Electric and Power Company
Case No. PUR-2021-00058
Virginia State Corporation Commission Staff
Thirty-Fifth Set

The following response to Question No. 607 of the Thirty-Fifth Set of Interrogatories and
Requests for Production of Documents propounded by the Virginia State Corporation
Commission Staff received on August 23, 2021 has been prepared under my supervision.

Molly Parker
Director - Environmental Services
Dominion Energy Services, Inc.

Question No. 607

Explain how the Company's capital project authorization processes consider the impacts of its
projects on environmental justice.

Response:

See the Company’s responses to Staff Set 35-608 through 610.
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Virginia Electric and Power Company
Case No. PUR-2021-00058
Virginia State Corporation Commission Staff
Thirty-Fifth Set

The following response to Question No. 608 of the Thirty-Fifth Set of Interrogatories and
Requests for Production of Documents propounded by the Virginia State Corporation
Commission Staff received on August 23, 2021 has been prepared under my supervision.

Molly Parker
Director - Environmental Services
Dominion Energy Services, Inc.

Question No. 608

When siting and planning infrastructure work and projects, how does the Company consider the
environmental justice ramifications of its decisions?

Response:

As discussed in the Company’s response to Staff Set 35-606, and as the Company has discussed
in its infrastructure siting projects cases before the Commission (e.g., a transmission line case),
the Company applies the relevant definitions in the VEJA, and utilizes, among other things, U.S.
Environmental Protection Agency guidance and currently accepted best practices, to analyze
potential environmental justice issues. Among other things, the Company determines the
potential impacts from the types of project at issue, sets conservative potential impact areas,
utilizes EPA’s EJSCREEN tool to review demographic information of census blocks near
potential impact areas as well as field gathered information, in order to identify whether any
environmental justice communities are present. Depending on the outcome of that review, and
the location of those communities in light of the potential impacts of the project, as well as,
among other things, local geography and topography, the Company can make an initial
conclusion regarding whether environmental justice issues may be present. These reviews and
conclusions inform our project planning and outreach plans. This includes enhanced outreach
efforts targeted to solicit meaningful involvement from communities that might otherwise be
unaware of or unable to participate in the planning process.
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Virginia Electric and Power Company
Case No. PUR-2021-00058
Virginia State Corporation Commission Staff
Thirty-Fifth Set

The following response to Question No. 609 of the Thirty-Fifth Set of Interrogatories and
Requests for Production of Documents propounded by the Virginia State Corporation
Commission Staff received on August 23, 2021 has been prepared under my supervision.

Molly Parker
Director - Environmental Services
Dominion Energy Services, Inc.

Question No. 609

Explain how the Company ensures that low-income communities, fenceline communities,
and/or communities of color (all as defined in Code § 2.2-234) ("environmental justice
communities") have an opportunity to provide input in the Company's business and construction
processes that affect them.

Response:

As discussed in the Company’s response to Staff Set 35-608, there may be circumstances when
the mere identification of the presence an environmental justice community near a project may
not yield concerns under the VEJA (i.e., a geographically distinct environmental justice
community bearing a disproportionate share of negative environmental consequences of a
project). In any event, for its projects or programs that have the potential to have negative
environmental consequences for any community (e.g., transmission line projects), the Company
conducts outreach activities for all of the communities that might be affected thereby. For
transmission line projects, for example, the Company documents those activities in the
appendices it files with its applications for certification. As the Commission is aware, these
activities include, among other things, direct mailings, open houses, and digital and newspaper
advertising, as well as Commission required notices. The Company also meets with local
leaders and elected officials about its projects, which also often yields additional information to
bolster these activities. These activities ensure that all communities, including communities that
might meet the definition of environmental justice communities, have an opportunity to provide
input. If an environmental justice community has been identified that might be impacted by
negative environmental consequences, as discussed in the Company’s response to Staff Set 35-
608, the Company can conduct additional, enhanced outreach to ensure these communities have
an opportunity to provide input. These types of activities can include additional, community
specific open houses or small group meetings, the translation of project communications into
other languages, hanging door flyers, and conducting additional direct communications.
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Virginia Electric and Power Company
Case No. PUR-2021-00058
Virginia State Corporation Commission Staff
Thirty-Fifth Set

The following response to Question No. 610 of the Thirty-Fifth Set of Interrogatories and
Requests for Production of Documents propounded by the Virginia State Corporation
Commission Staff received on August 23, 2021 has been prepared under my supervision.

Molly Parker
Director - Environmental Services
Dominion Energy Services, Inc.

Question No. 610

Does the Company maintain a database or other information identifying environmental justice
communities in its service territory?

Response:

The Company does not maintain a unique internal database or other repository of data, including
data related to the communities noted in the question. In our environmental justice evaluation
and review process, we use publicly and commercially available databases to conduct
projectspecific demographic reviews. For example, among other things, we rely on the U.S.
Environmental Protection Agency’s EJISCREEN mapping tool, and a commercial demographics
product called ESRI Demographics.
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Exhibit No:
Witness: Carr
Statement |
DOMINION ENERGY VIRGINIA
2021 Triennial Review
Schedule of Temporary Bill Credits and Customer Credit Reinvestment Offsets (CCRO)
Pursuant to Va. Code § 56-585.1 A 8
(Thousands of Dollars)
Line
No. Description Notes Amount

1 Earned return on equity (ROE) for the combined test periods {Note 1) 13.61%
2 Authorized ROE plus 70 basis point band 9.90%
3 Earnings available for sharing (%) [Note 2] 3.71%
4 Common equity rate base for the combined test periods [Note 3] $ 19,274,929
5 Earnings available for sharing (3) [Line 3 x Line 4) 3 716,051
6 Income tax gross-up factor [Note 4] 1.34
7 Revenue available for sharing [Line 5 x Line 6) 3 961,515
8 Less:
9 Forgiveness of customer accounts in arrears as of 9/30/2020 [Note 5] (130,423)
10 Forgiveness of customer accounts in arrears as of 12/31/2020 [Note 6] (75,911)
1 Revenue available for sharing [Line 7 + Line 9 + Line 10] $ 755,181
12 Less: CCRO projects $ 308,833
13 Revenue Available for Refunds Line 11 - Line 12 $ 446,348
14 70% customer sharing factor
15 Revenue avallable for temporary bill credits Ling 13 x 70% $ 312,444

[Note 1). Staff Witness Long Statement |, Line 33
{Note 2: Line 1 - Line 2.

[Note 3]: Staff Witness Long Statement |, Line 31
{Note 4]: 1/(1 - 2020 income tax rate)

[Note 5): Customer arrears forgiven and applied against earnings pursuant to HB 5005
{Note 6): Customer arrears forgiven and applied against earnings pursuant to HB 1800
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Dominion Energy Virginia
Case No. PUR-2021-00058
For the Test Year Ended December 31, 2019
Staff Adjustment No. ET-15
To Remove 2019 Asset Impairments Subject to § 56-585.1 E From O&M Expense
(In Thousands)
Line Juris, Juris.
No. Description Ref Amount Factor Amount
1 O&M Expense Write-Off (a) 34,256 80.86% 27,698
2  O&M Expense Write-Off (Factor 3) (a) 2,520 78.82% 1,987
3  To Reverse Write-Off (29,685)

(a) From Supplemental Schedule 48a.
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Dominion Energy Virginia
Case No. PUR-2021-00058
For the Test Year Ended December 31, 2020
Staff Adjustment No. ET-15
To Remove 2020 Asset Impairments Subject to § 56-585.1 E From O&M
Expense =
(In Thousands)

COBETTTE

Line Juris.
No. Description Ref Amount Juris. Factor Amount
1 O&M Expense Write-Off (a) 13,321 82.26% 10,957
2  To Reverse Write-Off (10,957)

[a] From Supplemental Schedule 48a.
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Dominion Energy Virginia
Case No. PUR-2021-00058
For the Test Year Ended December 31, 2019
Staff Adjustment No. ET-19
To Remove 2019 Asset Impairments Subject to § 56-585.1 E From Depreciation
Expense
(In Thousands)
Line Juris. Juris.
No. Description Ref Amount Factor Amount
1 Depreciation Expense Write-Off (a) 307,055 80.86% 248,275
2 To Reverse Write-Off (248,275)

(a) From Supplemental Schedule 48a.
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Dominion Energy Virginia
Case No. PUR-2021-00058
For the Test Year Ended December 31, 2020
Staff Adjustment No. ET-19
To Remove 2020 Asset Impairments Subject to § 56-585.1 E From Depreciation
Expense
(In Thousands)
Line Juris. Juris.
No. Description Ref Amount Factor Amount
1 Depreciation Expense Write-Off (a) 769,841 82.26% 633,242
2 To Reverse Write-Off (633,242)

[a) From Supplemental Schedule 48a.
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Dominion Energy Virginia =

Case No. PUR-2021-00058 ;f.;

For the Test Year Ended December 31, 2019 @3

Staff Adjustment No. ET-20 &

To Reflect Amortization of 2019 Asset Impairments Subject to § 56- g
585.1 E @

(In Thousands)

Line
No. Description Ref Amount
To Amortize 2019 Asset Impairments over
1 a25Yearlife. () 10,315
2 Jurisdictional Factor 1 80.86%
3 Juris. Amortization Expense 8,340

(a) Based on a 25-year amortization period. See Adj. ET-47
Workpaper A.




Dominion Energy Virginia
Case No. PUR-2021-00058
For the Test Year Ended December 31, 2020
Staff Adjustment No. ET-20

To Reflect Amortization of Asset Impairments Subject to § 56-585.1 E

(In Thousands)

Line
No. Description Ref Amount
To Amortize Asset Impairments over a 25
1 Year Life. (a) 37,248
2 Jurisdictional Factor 1 82.26%
3 Juris. Amortization Expense 30,639

(a)

Based on a 25-year amortization period. See Adj. ET-47
Workpaper A.
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Dominion Energy Virginia
Case No. PUR-2021-00058
For the Test Year Ended December 31, 2019
Staff Adjustment No. ET-47
To Include the Unamortized Balance of 2019 Asset Impairments Subject to § 56-585.1 E
In Rate Base
(In Thousands)

Line

No. Description Ref Amount
1 Total Company Unamortized Balance of 2019 Impairments (a) 260,518
2 Jurisdictional Factor 1 80.86%
3 Juris. Balance to Include in Rate Base 210,647

(2) Thirteen month average of unamortized balances beginning March 31, 2019.
Based on a 25-year amortization period. See Adj. ET-47 Workpaper A.
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Dominion Energy Virginia
Case No. PUR-2021-00058
For the Test Year Ended December 31, 2020
Staff Adjustment No. ET-47
To Include the Unamortized Balance of Asset Impairments Subject to
§ 56-585.1 E In Rate Base
(In Thousands)

Line
No. Description Ref Amount
Total Company Unamortized Balance of
1 2019 and 2020 Asset Impairments (a) 920,035
2 Jurisdictional Factor 1 82.26%
3 Juris. Balance to Include in Rate Base 756,786

(a) Based on a 25-year amortization period. See Adj. ET-47 Workpaper A.
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Dominion Energy Virginia
Case No. PUR-2021-00058

For the Test Year Ended December 31, 2019
Staff Adjustment No. ET-47 - Workpaper A

Calculation of the Unamortized Balance of Asset Impairments

Subject to § 56-585.1 E In Rate Base

(In Thousands)

Amortization

Date Begin Balance Expense End Balance
Mar-19 - - 343,831,065
Apr-19 343,831,065 1,146,104 342,684,961
May-19 342,684,961 1,146,104 341,538,857
Jun-19 341,538,857 1,146,104 340,392,754

Jul-19 340,392,754 1,146,104 339,246,650
Aug-19 339,246,650 1,146,104 338,100,547
Sep-19 338,100,547 1,146,104 336,954,443
Oct-19 336,954,443 1,146,104 335,808,340
Nov-19 335,808,340 1,146,104 334,662,236
Dec-19 334,662,236 1,146,104 333,516,133
Jan-20 333,516,133 1,146,104 332,370,029
Feb-20 332,370,029 1,146,104 331,223,925
Mar-20 331,223,925 1,146,104 1,113,239,614
Apr-20 1,113,239,614 3,756,643 1,109,482,972

May-20 1,109,482,972 3,756,643 1,105,726,329
Jun-20 1,105,726,329 3,756,643 1,101,969,686

Jul-20 1,101,969,686 3,756,643 1,098,213,043
Aug-20 1,098,213,043 3,756,643 1,094,456,400
Sep-20 1,094,456,400 3,756,643 1,090,699,757
Oct-20 1,090,699,757 3,756,643 1,086,943,114
Nov-20 1,086,943,114 3,756,643 1,083,186,472
Dec-20 1,083,186,472 3,756,643 1,079,429,829
Jan-21 1,079,429,829 3,756,643 1,075,673,186
Feb-21 1,075,673,186 3,756,643 1,071,916,543
Mar-21 1,071,916,543 3,756,643 1,068,159,900
Apr-21 1,068,159,900 3,756,643 1,064,403,257

May-21 1,064,403,257 3,756,643 1,060,646,614
tun-21 1,060,646,614 3,756,643 1,056,889,972

Jul-21 1,056,889,972 3,756,643 1,053,133,329
Aug-21 1,053,133,329 3,756,643 1,049,376,686
Sep-21 1,049,376,686 3,756,643 1,045,620,043
Oct-21 1,045,620,043 3,756,643 1,041,863,400
Nov-21 1,041,863,400 3,756,643 1,038,106,757
Dec-21 1,038,106,757 3,756,643 1,034,350,114
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Dominion Energy Virginia
Case No. PUR-2021-00058
For the Test Year Ended December 31, 2019
Staff Adjustment No. ET-47 - Workpaper A
Calculation of the Unamortized Balance of Asset Impairments
Subject to § 56-585.1 E In Rate Base
(In Thousands)

Amortization

Date Begin Balance Expense End Balance
Jan-22 1,034,350,114 3,756,643 1,030,593,472
Feb-22 1,030,593,472 3,756,643 1,026,836,829

Mar-22 1,026,836,829 3,756,643 1,023,080,186
Apr-22 1,023,080,186 3,756,643 1,019,323,543
May-22 1,019,323,543 3,756,643 1,015,566,900
Jun-22 1,015,566,900 3,756,643 1,011,810,257
Jul-22 1,011,810,257 3,756,643 1,008,053,614
Aug-22 1,008,053,614 3,756,643 1,004,296,972
Sep-22 1,004,296,972 3,756,643 1,000,540,329
Oct-22 1,000,540,329 3,756,643 996,783,686
Nov-22 996,783,686 3,756,643 993,027,043
Dec-22 993,027,043 3,756,643 989,270,400
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Dominion Energy Virginia
Case No. PUR-2021-00058

Staff Adjustment No. RM-26

To Remove 2020 Asset Impairments Subject to § 56-585.1 E From O&M
Expense

(In Thousands)

DACBAETTTE

Line Juris. Juris.
No. Description Ref Amount Factor Amount
1 O&M Expense Write-Off (a) 13,321 81.96% 10,917
2  To Reverse Write-Off (10,917)

(2) From Supplemental Schedule 48a.
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Dominion Energy Virginia
Case No. PUR-2021-00058
Staff Adjustment No. RM-33
To Remove 2020 Asset Impairments Subject to § 56-585.1 E From Depreciation
Expense
(In Thousands)
Line Juris. Juris.
No. Description Ref Amount Factor Amount
1 Depreciation Expense Write-Off (a) 769,841 81.96% 630,935
2 To Reverse Write-Off (630,935)

(a) From Supplemental Schedule 48a.
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Dominion Energy Virginia
Case No. PUR-2021-00058

Staff Adjustment No. RM-34

To Reflect Amortization of Asset Impairments Subject to § 56-585.1 E
(In Thousands)

Line
No. Description Ref Amount
To Amortize Asset Impairments over a 25
1 Year Life. (a) 45,080
2 Jurisdictional Factor 1 81.96%
3 Juris. Amortization Expense 36,946

(a) Based on a 25-year amortization period. See Adj. ET-47
Workpaper A.
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Dominion Energy Virginia
Case No. PUR-2021-00058

Staff Adjustment No. RM-46

To Include the Unamortized Balance of Asset Impairments Subject to § 56-

585.1 E In Rate Base
(In Thousands)

Line
No. Description Ref Amount
Total Company Unamortized Balance of 2019
1 and 2020 Asset Impairments (a) 1,011,810
2  Jurisdictional Factor 1 81.96%
3 Juris. Balance to Include in Rate Base 829,244

(a)

Thirteen month average of Rate Year unamortized balances based
on a 25-year amortization period. See Adj. ET-47 Workpaper A.
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Exhibit No: ____

Witness: Carr

APPENDIX A CALCULATIONS

Dominion Energy Virginia
PUR-2021-00058
Schedule of Temporary Bill Credits and Customer Credit Reinvestment Offsets (CCRO)
Pursuant to Va. Code § 56-585.1 A 8
{Thousands of Dollars)
Line
No. Description Notes Amount
1 Eamed return on equity (ROE) for the combined test periods [Note 1] 13.89%
2 Authorized ROE plus 70 basis point band 9.90%
3 Eamings available for sharing (%) [Note 2] 3.99%
4 Common equity rate base for the combined test periods [Note 3] $ 19,375,294
5 Earnings avallable for sharing ($) [Line 3 x Line 4] $ 772,428
6 Income tax gross-up factor [Note 4] 1.34
7 Revenue available for sharing [Line § x Line 6] $ 1,037,218
8 Less:

9 Forgivenesss of customer accounts in arrears as of 9/30/2020 [Note 5] (130,423)
10 Forgivenesss of customer accounts in arrears as of 12/31/2020 [Note 6] (75911)
11 Revenue available for sharing {Line 7 + Line 9 + Line 10) _$ 830,884

[Note 1]:
[Note 2]:
[Note 3]
[Note 4):
[Note 5]
[Note 6]:

APPENDIX A CALCULATIONS, COMBINED 2017-2020 EARNINGS TEST RESULTS, Line 33

Line 1 - Line 2.

APPENDIX A CALCULATIONS, COMBINED 2017-2020 EARNINGS TEST RESULTS, Line 31

1/(1 - 2020 Income tax rate)
Customer arrears forgiven and applied against earmings pursuant to HB 5005
Customer arrears forgiven and applied against earnings pursuant to HB 1800

ETCERETTEEL



)
)
‘A

E\

[

%EV'EL

Li1lEBe29

%FO'PL

%19'Z4

%2yl

%iGvL

‘D3 NOWIOD 'OAY NO QINYY3I NHNLTY 40 21V % €€
%L2'6 %IE6 %598 %166 %99'6 3SVE 31vY "9AY NO G3NYV3 NHNL3Y SO0 3ive § 2
vEZ'SLEBY 2LL'LV0'S y15'568'y 1e°0eL'y 16V 10Lp TVLIGYD ALIND3 NOWNOD 3OWVHIAVY L
LL0'945"2E Z90'10L'6 LEV'2OV'S 126°992'8 152'521'6 TLIdYD IOVHIAY TWIOL 0
120'915°L€ z00'tve's LEV'207'6 1ze'9vT's 152'92L'8 ISVE IIVd I9VUIAV WIOL 62
V95 vES OF 05LC892 ISV'809C §6v'6S9°T Z06'V8S € SNOILONGIA 3SVE ILVH ¥IHIO  §SF1 [:14
98E°1L90"LP 122'261 2L vBE'E6L L1 2Hv'Sas’iL 620'vRY'LL ANVId ALNILN LN SN Jid
SSZ'686 165°262 002’602 1v£'02¢ vZL' 12T WLIIYD DNINHOM HOH IONYMOTTV [:14
285'069'C 8E£1'80L €0S'219 1£0'289 y9Z'289 XIIB3 NOWWO?D B0J TIBVIYAY 3WOONI 62
6968 S6S'E VeIT B6Z'L SSE'T ISNIdX3 WAEVD Ol [£4
[ 0 o 0 0 SAN30IAIQ 03¥Y¥343Ud €z
120°08.L £86'v61 09£°E61 165°661 880'961 QIN00B-ISNIAXT LSIHAINI  §$T1 44
1] [} 0 0 0 (3ISNIIXTVANOONI HIHIO SN 1z
zIS'6LY'E 81£'£06 ves'c18 996'8.8 102'68 SWOONI ONILVH3d0 aal3nravy 62
BOEC VEE'L 00 068 0 (IWOONIVISNIAXT LSIHILNI HIHLO 6L
zee's 1122 evl'e £z8's 050°t SLISOJIA YINOLSND NO ISNIdXI LSTUILIN 8l
0 ()] [\ 0 [} SNOILVNCG NAVLNYHD  §$31 m
@) 0 0 (51¢) £Ie Janiv - iSNd 9t
VL2 L6P'E 126016 L8218 £66°168 8088 WODNI O 4G St
£EL'69Z°S 188°G5EE ve0'BLLY 951°820'y 929'19L°E SNOIIDNGIA INNSATY ONILVE3d0 WIOL bl
(06572) Ty @15) o5ty (2] ALH3dOYd 40 NOILISOdSIO NO SSOVNIVO} £
£26'809 652'29) sZL'ELL 908°€91 £ET'raL SIXVL INOINI NVHL ¥3HLO $3XVL z
115°622 0812 2.6'88 (o] vIY'BL S3XVL INODNI 31VLS 1
vEL'e8L 1zl Jriy: 80°ZEL 18£'S5€E S3XVL INOONI TvH3033 o
ZETISLT 192059 682'1Z8 1£9'009 6£0'P20 NOLLVZILHOWY 7 NOILVIOIYd3a 8
110°E62°04 BLYBLE'T 89p'LLE'T PLEIB0'E LSS'6Y'T ISNIDXZ IONVNILNIVW 7 NOLLYHIHO 8
NOILONG3a B o ¢
100'192'8L y18'092'p YEG'SEG'Y 6v1°016'Y olr'ere'y SINNTATY SNIVEIIO WIOL ¢
819°21€ 5g9'a8 ¥58'65 668'62 Lyr'6L SNOINVTIZDSIN S
269'08 €20y S19'61 €0p'6H sl $334 AINIWAV 31V v
808'681°9 £E6°192'L 210'082'L £61'65L') B99°TLH’L ¥OLv4 1and [
1£9'z61'2L £21'Z06'2 ¥6E£'860°C SSY'SS0'E 6SY'eEL'E SOVYH gV ANV 'SV "PV 1°685-95 ONY S31vY 3SvE z
SNNFAIY SNIIVEEd0
TN
ann
{nk{ellz)el1} 100 0Z0Z- t1 ‘Y25 JO € (0D 6102 - 41 YIS JO € 10D 8102 - 41 "US 40 € 10D 210Z- 31 'WIE J0 € 10D
susugsnipy fayy nusunsnipy 1oyy sjusugsnipy Jeyy sjusunsn(py sely sweunsnipy sayy
#3085 30 1800 834musg J0 1803 e3jaseg 40 150D 834AI9S 0 180D 831A19G J0 150D
“sunr eyuibiip poujquiod “spnr equiBiiA 0202 ‘spnr euBiA 6102 ‘spnp wufiia eLoz ‘sunr gjuifna 2102
(s100) {»102) (€"109) {z102) (s°102)
(SaNVSNOHL NI}
ALIND3 NOWKOD ANV 35VE JLVH IDVHIAY HINOW NITLYHIHL ONISN
0Z0Z/VEIZH UIANI Q01N TVINNITHL FHL HOd
NOLLNEIYISIO ANV NOLLVHINID - SLINS3H 1531 3 0202- 2402 € %]
1531 SONINYVE - INFWILVLS NBNLIH 40 A1vy
VINIOHIA ADHIN3I NOININOO
SNOILVINDTVD ¥ XIGNIddY
LR ISTANM
T reNuQnd
24 abed
3 xipuaddy




=
[
@
@
N
&

%62°1E %1612 %EG0Z %L6°1Z %LE02 ‘D3 NOWWOD "OAV NO 03NNV NYNL3Y 30 3V % €€
%OL'EL HECEL %8621 %LEEL %99°24 3SVE TLVY 'OAV NO OINYV3 NENLIY 4034V % 2
612'808'6 L96'P69'T 1Zv'y'e 122'v5v'e 1E1'88Y°T WLIEYD ALIND3 NOWWOD FOVHIAY L€
ZIZ'88L'6L [41:x4%: 34 899901’y 1S0°L62' 1z8'628'y WLIdVO IOVHIAY TVIOL  Of
ZiZ'881'6L zZL9'v8'y 899'9vL'y 150'2682'y 128'628' S V. 62
LLE'690°S 6917282"1 S¥6822 ¢ €SP00E°1 EZEZAD SNOLLONGZA 3SvE ALVY ¥3HIO  :SSA 8z
165'860'€2 281'6£8'S SeoLLL'S §SO'GLL'S vE6'1ER'S INVId ALDILA L3N 1SN yx4
9Z6'851°1 659'202 186°€92 6V9'L8E 0£9'052 WGV ONINYOM HOJ 3ONVMOTIV 9z
209°601'2 SPS'9pS 10Z'LLS §60'6ES §92'805 sz
15 v U Vi€t €29 2V} 3SN3dX3 TVLIdVO 04 ve
0 0 0 0 0 SAN3AAIQ IS8 [4
9E2'66€ €L£'96 S19'26 PLY'L0L vLL'€0L 03INO0G-3ISNIdXT LSIHILINI ST 44
0 )] 0 0 0 (3SN3JX3VIWOONI ¥IHLO  :SNd [¥4
€815 969'v¥9 681'019 [AzAR ] 952’119 IWOONT D 340 v 02
8Lz Si8 9¢L 995 0 {INOONIISSNIIXT LSIYILNI MIHIO 6t
LL's yiv'L 01Z'z 1Ze' 191 SLISOd30 ¥IWOLSNI NO ISNIdX3T LSTHIALNI [:]8
0 (0) 0 0 (o) SNOILYNOG 318VLIHVHD 18531 i
2) 0 0 (s1€) €le oandv  SNd o
§12128°T S86'99 9E1'618 L] LLLLLY SWOONIONILVY3d0 i
B6E'ZE6'LL 86€°625'2 0v6'LE2'E SESVIZE 991'956'2 SNOILONA3Ad INNIATYE ONILVEIH0 WI0L ¥
{s8e'z) Toso's} {os8) (2] zt) ALH3dOUd 40 NOILISOJSIA NO SSOUNIVO) €l
090'95€ 50L'98 £E1'26 60v'98 eIw'Le $3XV1 INOONI NVHL HIHLO SAXVL z
95y’ vz 110'v9 18L'ey S02'8Y 65¢'65 SIXVL INOONI ILVIS 1
S06'159 119'092) SEQ'LpL £08'221 685'55¢C $3XV.L INOONI V3034 oL
68L'E02") 0r2'99¢2 192'L1€ zez'Lie 906'€5E NOILYZILHOWY B NOLLVIDZHA3A 6
v21'605'6 026'986°¢ 18L'v¥9'T 126°189°2 L1°861°2 ISNIAXI BONVYNILNIVI ® NOILYHIdO 8
GILoNa: SNILVE3d0 ¢
€L9°ES¥ P TBE'BLL'E 910°158'¢ 8€0'8S8'E 121'895'€ S3NN3AIT ONILVH3dO VI0lI 9
126'262 v8'9L 9ES'VE 69€'¥S ZLL9 SNOINVTIIOSIN [
£68'Zy 9£9'e aes'cL 890'vL £5€'TL $334 INIWAVG 3LV [4
908'68L'9 €E6'192'L zLo'09L’t €61°662°) 699211 ¥O10Vv4 13n4 €
¥50'886°L 0/6'vE8"S 269'2¥0'T 80Y'v£0°C ¥86'SL0'C SOV 8V ANV SV 'v¥ |'S85-9S ONV S31v 3SvE z
SANSASE ONILVESdO |
ON
3NN
(p)+{e}+{2)+{1) 100 0Z0Z- L1 °Y9S JO € 10D 6102 L} WIS 10 € "i0D 810Z - L} '49S 40 € 10D 2102 L1 "49S JO € 10D
sounsnipy Jayy sjuaunsnipy soyy sjusunsnipy Jayy seunsn{py Jayy sjusunsnipy Jayv
83]AIAS §O 150D a21A188 40 1500 as]aes Jo 180D 82]A128 §0 }500) 823|183 JO 150D
‘sunp euiBilA pauquo) spnp eBaia 020z ‘sung epuniBIlA 6102 ‘spnr euiBiA 8102 ‘sunr epuiBiA 2102
{5'100) (v'109) (€102) (z'109) (1'109)

(SANVSNOML NI)
ALIND3 NOWWOD ONV 35VE ILVYH IOVHIAY HINOW NIALHIHL ONISN
0Z0Z/LE/Z) O3GNT AOIY3d TVINNIINL 3HL ¥OS
NOLLYVYHINZD - S1INS3Y 1S3 SONINYVI 020Z-£10Z GINIBWOD
1531 SONINYYI - ANINILVLS NHNLTY 30 31VH
VINIDYIA AOY3N3 NOINIWOG
SNOLLVIND VI ¥ XIONIddV
4B (8SOUNM
ON HQIYx3

gL abed
3 xipuaddy




%49 %SE'9 %Pl Y %829 %E6"L "D3 NOWWOD "OAY NO QINHVI NHMLSH 40 3IVE % €€
%LTS %EE'S %YV %bES %SZ'9 3SVE 21V "OAV NO GINHVS N¥ML3Y JO UVH % 2€
6.5'99v'6 2€8'265° £60'veZY'e 962'912°C SSE'EITe TvLdVD ALINDI NOWNOD JOVH3AY  IE
598228t 68£°026'Y 692'559'y oLTevd'y 0Ev'962'y TVLAYO IOVHAAY WIO0L O
698°22¢'84 68£'9Z6'Y 692'SS9'y aLT'ept'y [[34: 1744 Isve SVHIA 6l &
AR 18G'96€"} [ 200'65€°L 651°2EE°L SNOLLONG3Q 3SVE 31vH ¥3IHIO  SST1 14
684'296'€2 6E0'ESE’S 890'880°9 185°698'S S60'259'G ANV ALITAN 13N 180D 2z
(029'68t) (690°0€) (88.2°'¥S) (goc'to) (905°€2) TYLEYD ONDI-YOM HOL IINVMOTTY 9z
616'08S [ ]y 4:18 z0£'00L z86'TVL 96p°SL1 sz
(T2 81871 VL 5Z9 8€9 ISNIIXI TVLIdVD DL ¥
0 0 0 0 0 SON3QIAIQ G38Y3ITHd £2
982'08¢ 019'88 SpL'S6 LIPS yig'z6 OINOOS-ISNIJXI LSIYIINI  :§ST 44
0 [} 0 0 0 (ISNIXIYBNOONI HIHIO  SNId \z
681'996 029'292 S6E'L6L vZL'Lee 0sv'89g 3WOONIONI 0 G3iSnra oz
0sZ't 616 80V [Z73 0 (INODNIASNIAXT LSTUIUINI HIRLO 6l
0952 €08 £€6 105 €z¢ SLS0JIT HINOLSND NO ISNIdX3 LSIHILNI 8L
0 0 0 (0) 0 SNOILVNOG 318VLINVHO  :§S3 i
0 0 0 0 0 oandv  sNd 2]
866'698 ZVE'E9T SEL'861 BV5'8E €42'892 SL
GEE'LEE'E 06v'928 £21°988 295'€18 09L°L L8 vl
(s0z) (v99) [F3 i8 (3 ALYIdOHd 0 NOLLISOLSIO NO SSOTNIVO) £l
¥9EZIE y5L'L8 £66'08 16€'LL 0z8'zL S3IXVL IWOINI NVHL ¥3HLO SIXVL zL
190°L9 081’6 162'SL seL'al 956’61 S3XV.L IWOONI 3LVLS 0
62Z2'LEL ¥ES'0Z 262'9 909’y 86166 S3XVL INOONI Tvd3a3s o4
EYO'6YS'L 125'¢8E 820'0LS SSeE'sEe €€1°02¢ NOILYZILHOWY 2 NOILYID3Hd30 6
EV8'E8T’t 745 08922 886'6.€ 911’862 ISNIJXI IONVNILNIVIN B NOILLVYILO 8
SNO a n SNIL L
£€€'20E'Y LEV'060°'L 958'780') LEL'ZSO'L £66'620°L E3ANIAIY ONIIVE3LO W10l 9
158'v8 [{cy% L1E'62 625'sZ 69221 SNOANVTIZISIN [
662'L1 i 8E8'S SEE'S 681'S $334 AINIWAYJ 3LV 14
0 [i] 0 0 0 ¥OL10v4 1and €
L1G'902'Y €51°290°L Z0L'€50' LTIT0L SL¥'280°s SOV 9% ONV 'SV 'pV 1'G85-85 ONv S3LvH 3SvE z
NIAIY ONIIVY3d 3
ON
3NN
(r+{e)+(2)+(1) ‘10D 020Z - 41 "49S 10 € '10D 6L0Z - 41 YIS J0 £ 10D gL0Z- 11 °YdS 40 €190 L10Z - 41 49 JO € '|10D
sjuouwnsnlpy Jayy sjusunsnipy seyv sjuaunsnipy soyvy sjusunsnipy sayy fueuysn(py Jeyy
92|AIBG JO 150D 32)AL0S jO 50D 8JJA18S JO 500 @2]AJBS jO 150D 83]A10G 30 180D
*sunf ejuBiia paujquiod “sunp ejuBii 0zZ0z ‘sunp ejuiBaA 6102 “spnp ejuiBiiA 8Loz sunp euiBalA 2402
(s't00) (v'100) (€'102) (z'109) (1'i02)

(SANVSNOHL N1)

ALIND3 NOWWOD ANV 3SVE 31V 3DVHIAY HANOW NIILYHIHL ONISN
0Z0Z/3€/21 03AN3I AOIY3d IVINNIML 3HL HOd
NOLLNGIYLSIO - SLINSIY LS3L SONINYVI 0Z0Z-210Z GINIBWOD
1531 SONINYVE - INIWILVLS NHNLIY 40 31V
VINISYIA AS¥3N3 NOINIKOQ
SNOLLVINDIVY ¥ XION3ddY
4BD (SSBUNM

*ON Hqiux3

61 ebed

xipuadd




c
Z
m

N HwhN =

[+)]

15

16
17
18
18

20
21
22
23
24
25
26
27
28

29

30
31

32
33

Appendix E
Page 20

Exhibit No:
Witness: Carr
APPENDIX A CALCULATIONS g1

TTTE

DOMINION ENERGY VIRGINIA )
RATE OF RETURN STATEMENT - EARNINGS TEST =
ADJUSTED TO A REGULATORY ACCOUNTING BASIS - GENERATION AND DISTRIBUTION ot
FOR THE TEST YEAR ENDED DECEMBER 31, 2019 )
USING THIRTEEN MONTH AVERAGE RATE BASE AND COMMON EQUITY &
(IN THOUSANDS)
M ) (3)
Virginia
Per Books Regulatory Jurisdictional
Virginia Juris. Accounting Cost of Service
Cost of Service Adjustments after Adjustments
(1)+(2)
OPERATING REVENUE
BASE RATES AND 56-585.1 A4, A5, AND A6 RACS 3,128,308 (31,913) 3,096,394
FUEL FACTOR 1,760,012 0 1,760,012
LATE PAYMENT FEES 17,396 2,279 19,675
MISCELLANEOUS 59,931 (78) 59,854
TOTAL OPERATING REVENUES 4,965,646 (29,712) 4,935,934
OPERATING REVENUE DEDUCTIONS
OPERATION & MAINTENANCE EXPENSE 3,080,770 (163,304) 2,917,466
DEPRECIATION & AMORTIZATION 1,035,426 (214,137) 821,289
FEDERAL INCOME TAXES 70,646 77,480 148,127
STATE INCOME TAXES 36,437 22,135 58,572
TAXES OTHER THAN INCOME TAXES 173,125 0 173,125
(GAINYLOSS ON DISPOSITION OF PROPERTY (541) 26 (516}
TOTAL OPERATING REVENUE DEDUCTIONS 4,395,863 (277,799) 4,118,064
OPERATING INCOME 569,783 248,087 817,871
PLUS: AFUDC 0 0 0
LESS: CHARITABLE DONATIONS 7,991 (7,991) 0
INTEREST EXPENSE ON CUSTOMER DEPOSITS 2,779 364 3,143
OTHER INTEREST EXPENSE/(INCOME) 1,144 0 1,144
ADJUSTED OPERATING INCOME 557,870 255,714 813,584
PLUS: OTHER INCOME/(EXPENSE) 0 0 0
LESS: INTEREST EXPENSE-BOOKED 169,188 24172 193,360
PREFERRED DIVIDENDS 0 0 0
ITC CAPITAL EXPENSE n/a 2,721 2,721
INCOME AVAILABLE FOR COMMON EQUITY 388,682 228,821 617,503
ALLOWANCE FOR WORKING CAPITAL (626,164) 835,364 209,200
PLUS: NET UTILITY PLANT 11,332,860 466,834 11,799,694
LESS: OTHER RATE BASE DEDUCTIONS 2,479,655 126,801 2,606,457
TJOTAL AVERAGE RATE BASE 8,227,040 1,175,397 9,402,437
TOTAL AVERAGE CAPITAL 8,227,040 1,175,397 9,402,437
AVERAGE COMMON EQUITY CAPITAL 4,283,527 611,987 4,895,514
% RATE OF RETURN EARNED ON AVG. RATE BASE 6.78% 8.65%
% RATE OF RETURN EARNED ON AVG. COMMON EAQ. 9.07% 12.61%
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APPENDIX A CALCULATIONS

(IN THOUSANDS)
M (2 3
Virginia
Per Books Regulatory Jurisdictional
Virginia Juris. Accounting Cost of Service
Cost of Service Adjustments after Adjustments
(1)+(2)
OPERATING REVENUE
BASE RATES AND 56-585.1 A4, A5, AND A6 RACS 2,067,488 (24,796) 2,042,692
FUEL FACTOR 1,760,012 0 1,760,012
LATE PAYMENT FEES 13,836 0 13,836
MISCELLANEOUS 34,614 (78) 34,536
TOTAL OPERATING REVENUES 3,875,950 (24,874) 3,851,076
OPERATING REVENUE DEDUCTIONS
OPERATION & MAINTENANCE EXPENSE 2,660,631 (15,844) 2,644,787
DEPRECIATION & AMORTIZATION 554,811 (243,550) 311,261
FEDERAL INCOME TAXES 88,949 52,886 141,835
STATE INCOME TAXES 27,784 14,998 42,781
TAXES OTHER THAN INCOME TAXES 92,133 0 92,133
{GAIN)/LOSS ON DISPOSITION OF PROPERTY (872) 16 (856)
TOTAL OPERATING REVENUE DEDUCTIONS 3,423,435 (191,494) 3,231,940
OPERATING INCOME 452,515 166,621 619,136
PLUS: AFUDC 0 0 0
LESS: CHARITABLE DONATIONS 7.095 (7,095) 0
INTEREST EXPENSE ON CUSTOMER DEPOSITS 2,210 0 2,210
OTHER INTEREST EXPENSE/(INCOME) 736 0 736
ADJUSTED OPERATING INCOME 442,473 173,716 616,189
PLUS: OTHER INCOME/(EXPENSE) 0 0 0
LESS: INTEREST EXPENSE-BOOKED 74,530 23,084 97,615
PREFERRED DIVIDENDS 0 0 0
ITC CAPITAL EXPENSE n/a 1,374 1,374
INCOME AVAILABLE FOR COMMON EQUITY 367,943 149,258 517,201
ALLOWANCE FOR WORKING CAPITAL (602,548) 866,535 263,987
PLUS: NET UTILITY PLANT 5,376,108 335,517 5,711,625
LESS: OTHER RATE BASE DEDUCTIONS 1,149,402 79,543 1,228,945
JOTAL AVERAGE RATE BASE 3,624,158 1,122,509 4,746,668
TOTAL AVERAGE CAPITAL 3,624,158 1,122,509 4,746,668
AVERAGE COMMON EQUITY CAPITAL 1,886,970 584,451 2,471,421
% RATE OF RETURN EARNED ON AVG. RATE BASE 12.21% 12.98%
% RATE OF RETURN EARNED ON AVG. COMMON EQ. 19.50% 20.83%
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APPENDIX A CALCULATIONS

(IN THOUSANDS)
Mm 2 (3)
Virginia
Per Books Regulatory Jurisdictional
Virginia Juris. Accounting Cost of Service
Cost of Service Adjustments after Adjustments
(1)+(2)
OPERATING REVENUE
BASE RATES AND 56-585.1 A4, A5, AND A6 RACS 1,060,819 (7.117) 1,053,702
FUEL FACTOR 0 0 0
LATE PAYMENT FEES 3,560 2,279 5,839
MISCELLANEOUS 25,317 0 25,317
TOTAL OPERATING REVENUES 1,089,696 (4,838) 1,084,858
OPERATING REVENUE DEDUCTIONS
OPERATION & MAINTENANCE EXPENSE 420,139 (147,459) 272,680
DEPRECIATION & AMORTIZATION 480,615 29,413 510,028
FEDERAL INCOME TAXES (18,303) 24,595 6,292
STATE INCOME TAXES 8,653 7,137 15,791
TAXES OTHER THAN INCOME TAXES 80,993 0 80,993
(GAIN)YLOSS ON DISPOSITION OF PROPERTY 331 10 340
TOTAL OPERATING REVENUE DEDUCTIONS 972,428 (86,305) 886,123
OPERATING INCOME 117,268 81,467 198,735
PLUS: AFUDC 0 0 0
LESS: CHARITABLE DONATIONS 895 (895) 0
INTEREST EXPENSE ON CUSTOMER DEPQOSITS 569 364 933
OTHER INTEREST EXPENSE/(INCOME) 408 0 408
ADJUSTED OPERATING INCOME 115,397 81,998 197,395
PLUS: OTHER INCOME/(EXPENSE) 0 0 0
LESS: INTEREST EXPENSE-BOOKED 94,658 1,088 95,745
PREFERRED DIVIDENDS 0 0 0
ITC CAPITAL EXPENSE n/a 1,347 1,347
INCOME AVAILABLE FOR COMMON EQUITY 20,739 79,563 100,302
ALLOWANCE FOR WORKING CAPITAL (23,617) (31,171) (54,788)
PLUS: NET UTILITY PLANT 5,956,752 131,316 6,088,068
LESS: OTHER RATE BASE DEDUCTIONS 1,330,253 47,258 1,377,511
JOTAL AVERAGE RATE BASE 4,602,882 52,887 4,655,769
TOTAL AVERAGE CAPITAL 4,602,882 52,887 4,655,769
AVERAGE COMMON EQUITY CAPITAL 2,396,557 27,537 2,424,093
% RATE OF RETURN EARNED ON AVG. RATE BASE 2.51% 4.24%
% RATE OF RETURN EARNED ON AVG. COMMON EQ. 0.87% 4.14%
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APPENDIX A CALCULATIONS
DOMINION ENERGY VIRGINIA
DETAIL OF REGULATORY ACCOUNTING ADJUSTMENTS - GENERATION AND DISTRIBUTION
REFLECTED IN COL. 2 OF SCHEDULE 11
FOR THE TEST YEAR ENDED DECEMBER 31, 2019

{IN THOUSANDS)
ADJ. NUMBER Generation and Dixtribution
ADJISTMENT STAEE COMPANY RIEEERENCE
INCOME ADJUSTMENTS
QPERATING REVENUE ADJUSTMENTS
Base Retes and 56-585.1 A4, AS, and AG RACS
ET- ET-1 Customer Refund Adjustment (1.125) {1,125) -
ET-1 SUPP ET-1 S8UPP Ravenue Correction (30,789) (30.789) -
Late Payment Feey
ET-2 €T-2  Reallocation of Retall Gustomer Casts 2279 2279 .
Miscotlancous
ET3 ET3 Elimination of 25% of Off-Systemn Sales Margins (78) (78) -
ET4 ET4 Eliminate Ridet Projects from Test Year Resuils - . -
TOTAL ADJUSTMENTS TO OPERATING REVENUE (29,712) (29.7112) -
QPERATION AND MAINTENANCE EXPENSE ADJUSTMENTS
ETS ETS of Non-Ct ] ising (916) (005} on
ET-8 ET6 Ellminate the Effect of Fue! Expenses from the COS 27,038 27,038 -
ET7 ET7 Reasliocation of Retall Customer Costs 2,269 2,288 -
ET9 ET8 Reciasa Certnin Non-Operating Expenses 879) 879) -
ETS ETH  Amonizs Organizationsl Design tnitiative Costs Against Savings . . .
ET-10 ET-10  Eflminate Incentive Plan Expenses In Excass of Terget (6.533) {5,533} .
ET-11 €711 Oceana Solar Charge for Birdneck Clrcuit (68) (88) -
ET-12 ET-12 Elminate Customar Arraars Forgiveness Costs - - -
ET-13 NiA Eimination of VA Follower Nudlear Amanization Cost 858 - 858
ET-14 NIA Efminalion of Lobbylng Costs (1,108) . (1,105)
ET13 NiA To Remove 2019 Asset Impairments Subject to § 56-585.1 E From O&M Expense (26.065) - (28,8885)
ET-15.5 N/A To Remave Section A 8 Pariod Expenses from Lhe Cost of Service (155,085) . (155,085)
TOTAL ADJUSTMENTS YO OPERATION & MAINTENANCE EXPENSE (183,304) 21,924 (135,228)
DEPRECIATION AND AMORTIZATION EXPENSE ADJUSTMENTS
ET-18 ET-13 Ellminate the Eflects of Nuclear Related Asset Relirement Obfigation (ARO) (4.827) (4,827) -
ET-17 ET-14 Eliminate Capilslized AFUDC (281) (291) -
ET-18 ET-4S  Eilminate Customer Credit Reinvestment Offset Reserve . - -
ET-19 N/A To Remove 2019 Asset Impalrments SubJect 1o § 56-585.1 E From Depreciation Expense (248,275) - {248,275)
ET-20 NIA To Reflact of 2018 Assat Subject to § 56-585.1 E 8340 - 8,340
ET.20.5 NiA To Amortize Section A 8 Perfod Expenses Over Five Years 3N.017 - 31,017
TOTAL ADJUSTMENTS TO DEPRECIATION AND AMORTIZATION {214,137) {5,219) (208,018)
FEDERAL INCOME TAXES
ET24 ET16  Reallocation of Retall Customer Costs 22 (22) -
ET-22 ET-17  Elminate tha ERacts of Nuclear Related Assat Retiremant Obligation (ARO) 1,160 1,160 -
ET-23 ET-18  Fedaral Incoma Tax Expenss Effect of ITC Debt Companent {159) {270) m
ET-24 ET7-12  Eliminato the Efflect of FIN 48 - 172 (172)
ET.2% ET-20 Adjust Texes for Domaestic Production Activities Deduction - - -
ET-26 ET-21 Interest Synehronization 8,727 9,703 (975)
ET-27 ET.22 Fedaral Income Tax Eftect of Adjustmants 67,774 (10.210) 77.984
TOTAL ADJUSTMENTS TO FEDERAL INCOME TAXES 77,480 532 76,849
STATE INCOME TAXES
ET-28 ET-23  Siata Incoma Tax Expense Effect of ITC Debt Component (48) 78} 32
ET-29 ET-24  Eliminate the Effact of FiN 48 - - -




ADJ). NUMBER
BIAFF
ET-30 ET-25
ET31 ET.28
ET-32 ET-27
ET-3 ET.28
ET-34 ET29
ET-38 [:360)
ET-38 ET-H
ET-37 ET-32
ET-38 ET33
ET39 ET-34
ET<40 ET-35
ET41 ET36
ET-42 ETI7
ET-4) ET-38
ET-44 ET-39
ET45 ET-40
ET-48 ET-41
ET-47 NIA
ET47.5 NIA
ET42 ET-42
ET-48 ET-&)
ET-50 ET-44
ET51 ET45
ET-82 ET-46
ET-5 N/A
ET-53.5 NA
ET54 -

OETAIL OF REGULATORY ACCOUNTING ADJUSTMENTS - GENERATION AND DISTRIBUTION

REFLECTED IN COL. 2 OF SCHEDULE 11
FOR THE TEST YEAR ENDED DECEMBER 31, 2019
{IN THOUSANDS)

ADJUSTMENT

Adjust Taxes for Domestic Production Activilios Deduction
Intereat Synchronization
Stote Income Tax Effect of Adjustiments.

TOTAL ADJUSTMENTS TO STATE INCOME TAXES

TJAXES OTHER THAN INGOME ADJUSTMENTS
Amoriize Orgonizational Design Inltintive Casts Against Savings
TOTAL ADJUSTMENTS TO TAXES OTHER THAN INCOME TAXES

GainfLoss on Disposition of Property
TOTAL ADJUSTMENTS TO GAIN/LOSS ON DiSPOSITION OF PROPERTY

NET OPERATING INCOME
Adipsted Opgouiing Income Adiustmonts
Charitable Ponationy

Ekmination ol Charitabla Donations

Interest on Customer Depoylts
Realiocation of Retall Customer Casts

Total Of incoms

ADJUSTED OPERATING INCOME

Logs;

INTEREST EXPENSE ADJUSTMENTY

Reflet Interest Expense Using End-of-Period Cost of Capitn! Statemant
PREFERRED DIVIDENOS ADJUSTMENTS,

Refact Preferred Dividands Using End-of-Period Cost of Capital Statement

{1 CABTTAL EXPENSE ADJUSTMENTS
Reflact ITC Exponses Using End-of-Period Cost of Capital Statement

INCOME AVAILABLE FOR COMMON EQUITY

BATE BASE ADJUSTMENTS

{3
Realiocation of Ratall Customer Costs

Cash Working Capital Adjustment

Elminata he Effects of Nuciear Relatod Asscl Retirement Obligation (ARQ)
Customer Refund Adjustment

Ekmirate Customer Gredit Roinvesiment Offsel Reserve

TOTAL ADJUSTMENTS TO ALLOWANCE FOR WORKING CAPITAL

ELECTRIC PLANT IN SERVICE ADJUSTMENTE
Eliminata (he Effects of Nucicar Retatad Assat Retirementt Ohligetien (ARO)

EEminats Copltnlized AFUDC

To Inctude the Unamortized Batance of 2019 Asset Impainmants Subject to § 56-585.1 E In Rate Baso

To inchude Unamortized Balance of Section A 8 Expenss in Rale Base

TOTAL ADJUSTMENTS TO UTILITY PLANT IN SERVICE

Elminats Plant Hold for Future Usa

TOTAL ADJUSTMENTS TO PLANT HELD FOR FUTURE USE

JON ADJUSTMENTS
ard Obligation (ARO)

AGG LA DEPR ATION ANG AMORT
Elminete the Effects of Nuciear Related Assal Retyem

Elminate Capitalizod AFUDC

TOTAL ADJUSTMENTS TO ACCUMULATED PROVISION FOR DEPRECIATION AND AMORTIZATION

TOTAL NET UTILITY PLANT ADJUSTMENTS

ASE D
Renllocation of Rotai Cusiomer Costs

Ekminate the Effects of Nucisar Related Assat Retrament Obligation (ARO)

Adjustment to include the 13 Monih Avernge ADIT Assoociated with the Impaired Ganoreting Unlts

To includs ADIT of Unomortizad A 8 Expansas in Rate Basa
TOTAL ADJUSTMENTS TO OTHER RATE BASE DEDUCTIONS
COMMON EQUITY CAPITAL ADJUSTMENTS,

To adjusi common eguily capital lor change in rte base

TOTAL ADJUSTMENTS TO COMMON EQUITY CAPITAL

Appendix E

Goneration nnd Distribution
STAFE COMPANY QIEFERENCE
2,530 2813 (283)
19.651 (2,960) 22611
22,135 (220) 22,381
(28) {26) -
@20) f20) :
248,087 (457‘9. 294,836
(7.991) (7.991) .
364 364 .
@.621) (r.627) -
255,714 {39,122} 204,838
24,172 19,248 492
2721 2852 e
228,823 {61,019) 289,340
363 383
(83.613) (63,208) (20,407)
918,831 918,831 .
@17) (217) .
835,384 858,771 (20,407)
151,647 151.847 -
(10,322) (10.322) -
210,647 - 210,647
139,576 . 139,576
491,348 144,225 350,223
(2.947) (2947) .
(2.947) (2.047) .
20,250 20,258 .
(7.481) (7.491) .
21,767 21,767 -
486,834 116,611 350,223
13,442 13,842 .
23,133 23,133 .
54,587 - 54,587
35,639 - 35,639
128,80% 36,575 90,228
611,987 . 611,987
811,5_57 - 811,887
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ADJ. NUMBER

ET-t

ET-1

DOMINION ENERGY VIRGINIA
DETAIL OF REGULATORY ACCOUNTING ADJUSTMENTS - GENERATION
REFLECTED IN COL. 2 OF SCHEDULES 11 AND 14
FOR THE TEST YEAR ENDED DECEMBER 31, 2018
(IN THOUSANDS)

ADJUSTMENT

INCOME ADJUSTMENTS

QPERATING REVENUE ADJUSTMENTS

4
Customer Retund Adjustment

ET-1 SUPP ET-1 SUPP Revenue Correction

ETS

ET.7
ET-8
ET$
ET-10
ET-11
ET-12
ET-13
ET-14
ET-15

ET-15.5

ET-18

ET-17

ET-18

ET-19

ET-20

ET1-20.5

ET.21

ET-22

£T-23

ET-24

ET25

ET-26

ET-27

ET.28

ET-29

ET:2

ET3

ET-10

ET-11

ET-12
N/A
NIA
NIA

NIA

ET-13

ET-14

ET-13

NIA

NIA

NIA

ET-18

ET7

ET-18

ET-19

ET-20

ET21

ET-22

ET-23

ET-24

Late Paymont Foes
Resllocation of Ratall Customar Costa

Mm of Ofl-System Seles Margins
Eliminata Rider Projects trom Test Year Rosults

TOTAL ADJUSTMENTS TO OPERATING REVENUE
OPERATION AND MAINTENANCE EXPENSE ADJUSTMENTS
Elir of Non-C 5 ing

Eliminato the Effect of Fual Expenses from the COS
Reallocation of Retail Customer Costs
Retiass Certain Non-Operaling Expenses
Amortize Ompanizaticnal Design Initiative Casts Against Savings
Eliminata Incentive Plan Expenses In Excess of Target
Ocenna Solar Cherge for Birdneck Clrouit
Eflminate Customer Arrears Forgiveness Costs
Eilmination of VA Follower Nuclear Amontization Cost
Ellmination of Lebbying Costs
To Remove 2019 Asset Impairments Subject to § 56-585.1 E From O&M Expense
To Remove Section A 8 Period Expanses from the Cast of Service
TOTAL ADJUSTMENTS TO OPERATION & MAINTENANCE EXPENSE
DEPRECIATION AND AMORTIZATION EXPENSE ADJUSTMENTS
Eliminate the Effects of Nuclear Retated Asset Ratirement Ohilgation (ARO)
Eliminate Capltallzed AFUDC
Etminate Customer Credil Reinvestment Offsel Resarve
To Remove 2019 Assal Impalmants Subject to § 58-585.1 E From Depreciation Expense

To Raftect A of 2018 Assat Subject to § 56-585.1 E

To Amortize Sectian A 8 Period Expenses Over Five Years
TOTAL ADJUSTMENTS TO DEPRECIATION AND AMORTIZATION
EEDERAL INGOME TAXES
Reallocation of Retall Customer Costs
Eliminata the Eflects of Nuclear Related Assat Retlremant Obfigation {ARO)
Fedaral ncoma Tax Expense Effect of ITC Dabt Component
Ellminate the Effact of FIN 48
Adjust Texes for Domestic Production Activities Deduction
Imerest Synchronization
Federal Income Tax Effect of Adjustments
TOTAL ADJUSTMENTS TO FEDERAL INCOME TAXES
STATE INCOME TAXES
State incoma Tax Expense Effact of ITC Debt Component

Ellminate the Eflact of FIN 48

(763)
(24,033)

(78)

(24,874)

(508)

27,038

(848)

(3.833)

658
732)
(29.685)
(7.934)

(15.844)

(4.927)

(274}

(248,275)
8,340
1587

(243,650}

8,435
45,371

52,888

(23)
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APPENDIX A CALCULATIONS

(763)

{24.033)

8

(24,874)

(801)

27,038

(848)

(3.833)

21,856

(4,927)

(274)

(5,201

8.980
©.237)

(1,134)

51

4}

858
732)
(20,685)
(7.834)

(37,700)

(248,278)
8,340
1,587

(238,348)

(107)

(854)

54,607

54,038
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ADJ. NUMBER
ET-30 ET-25
ET-N ET-28
ET32 ET-27
ET-3 ET-28
ET.34 €128
ET-38 ET-30
ET-38 ET-31
EY-37 ET32
ET-38 ET-33
ET39 ET-M4
ET40 ET38
BT41 ET-38
ET42 ET37
ET43 ET-38
ET44 ET38
ET-48 ET40
ET-48 ET-41
ET47 NIA

ET-47.8 NA
ET4s ET42
ET49 ET43
ETS0 ET44
ET-51 ET43
ET-52 ET48
ET-53 N/A

ET53.8 NA
ET-34 -

DETAIL OF REGULATORY ACCOUNTING ADJUSTMENTS - GENERATION

REFLECTED-IN COL. 2 OF SCHEDULES 11 AND 14
FOR THE TEST YEAR ENDED DECEMBER 31, 2019
(IN THOUSANDS)

ADJUSTMENT

Adjust Taxas for Domestie Production Activilies Deduction
Interost Synchronization
Stnto Income Tex ERect af Adjusiments

TOTAL ADJUSTMENTS TO STATE INCOME TAXES

JAXES OTHER THAN INCOME ADJUSTMENTS
Amartize Organizational Design Initialive Costs Agalnst Savings

TOTAL ADJUSTMENTS TO TAXES OTHER THAN INCOME TAXES

GalnLoss on Dispos:Lon of Property
TOTAL ADJUSTMENTS TO GAIN/LOSS ON DISPOSITION OF PROPERTY

NET OPERATING INCOME
Adjusted Operating income Adlustponts,
Charitable Donationy

Efimination of Charitabla Donations.

Interest on Gustomer Dopaits
Reatiocation of Ratail Customer Costs

Total Adjusted O Income Adj

ADJUSTED OPERATING INCOME
sy

INTERERY EXPENSE ADJUSTMENTS
Reflect imerast Expenss Using End-of-Period Cost of Capstal Statemont

PREFERRED OTVIDENDS ADJUSTMENTS

Reflect Preterred Dividends Using End-of-Pariod Cost of Capital Statement
IIE.CAP{TAL EXPENGE ADJUSTMENTS

Refleat iTC Expenses Using End-al-Perlod Cost of Capital Statemant

INCOME AVAILABLE FOR COMMON EQUITY

DU ENTS

R L S
Reoatiocntion of Rotall Customer Costs

Cash Working Capital Adjustment
Eliminate he Effects of Nuclear Ratstod Asset Ratirement Obligation {ARO)
Customer Retund Adjustment

Customer Credil Offset Reserve

TOTAL ADJUSTMENTS TO ALLOWANCE FOR WORNKING CAPITAL

Eimasi o i o Nuses Sltos ev Rtramo Cotgaon (ARO)

Eliminate Capitnlzad AFUDC

To Inciuge the Unomortized Batance of 2018 Asset Impalments Subject to § 58-585.1 £ in Rate Base
To incluse Unamortized Botance ot Saction A 8 Expanse in Rate Base

TOTAL ADJUSTMENTS TO UTILITY PLANT IN SERVICE

Eliminate Plant Held GrFulure Usa
TOTAL ADJUSTMENTS TO PLANT HELD FOR FUTURE USE

D,

RTIZATION STMENTS
ation (ARQ}

A PEPRE FON AND A A
Eliminate tha Effscts of Nuclear Ralated Assat Retiremani Of

Elminate Caplitalized AFUDC

TOTAL ADJUSTMENTS TO ACCUMULATEDR PROVISION FOR DEPRECIATION AND AMORTLZATION

TOTAL NET UTILITY PLANT ADJUSTMENTS
ASE D OJUGTME]
Reallocation of Retalt Customer Costs
Elminata the Effects of Nuclear Related Assst Retirement Obligation (ARD)
Adjustment to includs the 13 Monih Average ADIT Assaociatod with the Impairad Generating Units
To Includo ADIT of Unamortized A B Expenses in Rate Base
TOTAL ADJUSTMENTS TO OTHER RATE BASE DEDUCTIONS
SOMMON EQUITY CAPITAL AOJUSTMENTS,
To atjust common equity capital for change in rate base

TOTAL ADJUSTMENTS TO COMMON EQUITY CAPITAL

Appendix E

1,866 2027 (181)
13,165 (2.678) 15,633
14,998 702) 15,700

0 [ .

(18) (16 -

(19) (18 -
168,621 (3,689) 206,300

(7,008) (7.009) -

(7,085) 7,095) .
173,718 (32,503 206,309
23,084 20,204 2800
0 . .
1,374 1,30 40
149,258 (54.211) 203,469
{52,148) (28,844) (25.208)
918,831 918,831
(147) (147) -
866,835 91,740 (28,208)
151,847 184,647 -
(B,142) (9.142) .
210,887 . 210,847
7,140 0 7,140
380,202 142,508 7,787

(2:651) (2.881) .
(2.651) (2.651) .
29,258 29,258
(7.134) (7.136) -
2,124 2124 .

335,517 147,730 217,787
8,133 2,133 .
54,587 . 54,587

1823 0 1823

78,543 213 56410
584,451 - 584,451
584,481 - 584,451
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ADJ. NUMBER

ET-1

ET-1SUPP  ET-1 SUPP

ET-8

ETH

ET-10

ET-11

ET-12

ET-13

ET-14

ET-15

ET-15.5

ET-18

ET17

ET-18

ET-19

ET.20

ET-20.5

ET-21

ET-23
ET24
ET-2%
ET-28

ET.27

ET28

ET-29

ET1

ET-10

ET-1

ET-12

NIA

Nia

NIA

NIA

ET-13

ET-14

ET-15

N/A

NiA

NIA

ET-18
ET-17
ET-18
ET-18
ET-20
ET-21

ET-22

ET-23

ET-24

DOMINION ENERGY VIRGINIA
DETAIL OF REGULATORY ACCOUNTING ADJUSTMENTS - DISTRIBUTION
REFLECTED IN COL. 2 OF SCHEDULE 11
FOR THE TEST YEAR ENDED DECEMBER 3, 2019
{IN THOUSANDS)

ADJUSTMENT
INCOME ADJUSTMENTS
OPERATING REVENUE ADJUSTMENTS

Customer Refund Adjustment

Revanua Correction
Late Ppyment Fege
Reallocavon of Retail Customer Costs

mﬂ of Oft-System Salas Margins
Eflminate Rider Projects from Test Year Results

TOTAL ADJUSTMENTS TO OPERATING REVENUE
OQPERATION AND MAINTENANCE EXPENSE ADJUSTMENTS

Elimination of Non-C ing Exp

Efiminata the Effect of Fuel Expenses from the COS

Reatlocation of Retall Customar Costs

Raciasg Certain Non-Operaling Expenses

Amortize Organizational Design tnitiative Casts Agalnst Savings
Eliminate Incentiva Plan Expensss in Excess of Target

Oceana Solar Charge for Birdneck Circuit

Eliminate Customer Arrears Forgiveness Costs

Eiimination of VA Follower Nuclear Amortization Cost

Elimination of Lobbying Costs

To Remove 2019 Asset Impairments Subject lo § 58-585.1 E From O&M Expenss
To Remove Section A 8 Pariod Expensas from (he Cost of Service

TOTAL ADJUSTMENTS TO OPERATION & MAINTENANCE EXPENSE

Eliminate the Effects of Nudlear Related Asset Retirement Obligation (ARO)

Eliminate Capltalized AFUDC

Eliminato Customer Credil Relnvestment Offset Resarve

To Remave 2019 Asset tmpainmants Subject to § 56-585.1 E From Deprediation Expense

To Refiact A of 2019 Assal

Subject to § 56-585.1 E
Ta Amortize Section A 8 Period Expenses Over Five Years
TOTAL ADJUSTMENTS TO DEPRECIATION AND AMORTIZATION
EEDERAL INCOME TAXES
Reailocation of Retall Customer Costs
Eliminate the Effects of Nucisar Related Asse! Relirement Obligation (ARQ)
Federul Income Tax Expense Eflect of ITC Datt Component
Eliminata the Effect of FIN 48
Adjust Taxes for Domestic Production Activiies Daduction
Intarest Synchronization
Fedarn! Income Tex Effact of Adjustmants
TOTAL ADJUSTMENTS TO FEDERAL INCOME TAXES
STATE INCOME TAXES
Slate Income Tax Expensa Effect of ITC Debt Companent

Eliminats the Effect of FIN 48

Appendix E
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APPENDIX A CALCULATIONS

Digtribution
STAFF ~ COMPANY  DIFFERENCE

(6.758)

2278

(4.838)

(408)

2,269

(31)

(1,700
(68)

(373)

(147.151)

(147.459)

an

29,430

29,413

(22)

(79)

2292

22,403

24,595

(23)

(4,838)

(404)

2,288

@1

(1,700)

(68)

an

a7

(22)

(38)

85

2713

(074)

1,685

(28)

(@)

@73)

(147,161)

(147,528}

29,430

20,430

(85)

(421)
23717

22,809

COETITE

-\(
&
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ADJ. NUMBER
ET-30 ET.28
ET-31 ET.28
ET-32 ET-27
ET3 ET-28
T4 ET.29
ET35 ET-30
ET-38 ET31
ETS7 ET-32
EV-38 &3
ET-29 ET34
ET-40 ET-33
ET-41 ET.38
ET-42 ET-37
ET43 ET-38
ET44 ET.39
ET-43 ET-40
ET48 ET-41
ET47 NA

ET47.5 NA

ET-48 ET-42
ET49 ET43
ET-50 ET44
ET-59 ET-438
ET-82 ET48
ET-53 N/A
ET8.8 NIA
ET.54 -

OETAIL OF REGULATORY ACCOUNTING ADJUSTMENTS - DISTRIBUTION

REFLECTED IN COL. 2 OF SCHEDULE 1%
FOR THE TEST YEAR ENDED DECEMBER 31, 2018
({IN THOUSANDS}

ARQJUSTMENT

Adiutst Taes for Domesiic Production Activities Deduction
trares Synchvontzation
State Income Tax Eftect of Adjustments

TOTAL ADJUSTMENTS TO STATE INCOME TAXES

E! N
Amonize Organzational Design Iniliative Costs Against Savings

TOTAL ADJUSTMENTS TO TAXES OTHER THAN INCOME TAXES

) 14
GainLoss on Disposilion of Proparty

TOTAL ADJUSTMENTS TO GAINLOSS ON DISPOSITION OF PROPERTY

NET OPERATING INCOME

dfus 0 1281
Charitable Donstiony
Elmination of Charilabie Donations

intorest on Customet Deposity
Reatocation of Retad Customer Costs

Total Adj [o] Income
ADJUSTED OPERATING INCOME
¥ LN

T

Reflact Interest Expansa Using End-of-Period Cost of Capita! Statament
PREFERAED DIVIDENDY ADJUSTMENTS
Rafloct Preferrad Drvdends Usig End-of-Period Cost of Capital Statement

[T CAPITAL EXPENIE ADJUSTMENTS
Reflact {TC Expenses Using End-of-Period Cost of Capital Statsment

INCOME AVAILABLE FOR COMMON EQUITY

BATE DASE ADJUSTMENTS

W, KING CAPITA| SYME
Reallogotion of Retall Customer Costs

Cash Working Capital Adjustment
Elminata the Effacts of Nuclear Related Asset Ratirement Obligation {ARO)
Customer Rofund Adjustment

Elimnats Customer Credi) Reinvestment Offset Reserve

TOTAL ADJUSTMENTS TO ALLOWANCE FOR WORKING CAPITAL

Siriia i E o 1 Ruseo Rlod aoes R oment Onigaion (ARO)

Elimunats Capilalzed AFUDC

To Inciudo the Uinamonizod Batence of 2019 Assat Impatmants Subject to § 56-585.1 E In Rate Baso
To inciuda Unamortized Batance of Saction A B Expense in Rola Base

TOYAL ADJUSTMENTS TO UTILITY PLANT IN SERVICE

Eliminate Ptant Hald for Future Use
TOTAL ADJUSTMENTS TO PLANT HELD FOR FUTURE USE

] M E]
Ebminata tha Effects of Nuclsar Related Assel Relirement Cbligation (ARO)

Elkminata Capitalizad AFUDC

TOTAL ADJUSTMENTS TO ACCUMULATED PROVISION FOR DEPRECIATION AND AMORTIZATION

TOTAL NET UTILITY PLART ADJUSTMENTS

Reufiocobon of Ratall Customer Costs

Eliminate ths Effects of Nuciear Refated Assel Relirament Obligation (ARO)

Adjustment {0 include the 13 Month Average ADIT Assoociated wilh the Impaired Generating Units
To Inctude ADTT of Unamortized A 8 Expanses in Rate Baso

TOTAL ADJUSTMENTS TO OTHER RATE BASE DEDUCTIONS

COMMON EQUITY CAPITAL ADJUSTMENTS,

To adiust common eguity capita! for changs in rate base

TOTAL ADJUSTMENTS TO COMMON EQUITY CAPITAL

Appendix E

Distribnion
STAFF  COMPANY  DIFFERENCE

665 787 (122)
8496 (282} 8778
137 478 6,601

[ [ .

{10) (10)

{10) {10} -
81,467 (1.081) 28,527
{895) (695) -

54 384 -

(531) 531 .

01,898 (8.529) 83,527
1,088 {1.039) 2427
] . .
1,347 1317 3
79,863 (6,007} 86,370
383 363 -
(31,464) (38,262) 4798
@0 (70) -
(31.471) {35,969) 4,798
(1,180) (1,180) -
132,436 [ 132,438
131,285 {1,180} 132,438
(296) (296) -
(298) (200} -
(357) (3s7) -
{35m) (57 .
131,318 (1.119) 132,436
13,442 13,442 -
33618 [} 33818
47,258 13,442 33,818
27,837 - 27,837
27,537 - 27,537
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23
24
25
26
27
28
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30
31

32
33

DOMINION ENERGY VIRGINIA

RATE OF RETURN STATEMENT - EARNINGS TEST

APPENDIX A CALCULATIONS

ADJUSTED TO A REGULATORY ACCOUNTING BASIS - GENERATION AND DISTRIBUTION

FOR THE TEST YEAR ENDED DECEMBER 31, 2020

USING THIRTEEN MONTH AVERAGE RATE BASE AND COMMON EQUITY
(IN THOUSANDS)

OPERATING REVENUE
BASE RATES AND 56-585.1 A4, A5, AND A6 RACS
FUEL FACTOR
LATE PAYMENT FEES
MISCELLANEOUS

(1)

(2)

Appendix E
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)

TOTAL OPERATING REVENUES

OPERATING REVENUE DEDUCTIONS
OPERATION & MAINTENANCE EXPENSE
DEPRECIATION & AMORTIZATION
FEDERAL INCOME TAXES
STATE INCOME TAXES
TAXES OTHER THAN INCOME TAXES
(GAINYLOSS ON DISPOSITION OF PROPERTY

TOTAL OPERATING REVENUE DEDUCTIONS

OPERATING INCOME

PLUS: AFUDC

LESS: CHARITABLE DONATIONS
INTEREST EXPENSE ON CUSTOMER DEPOSITS
OTHER INTEREST EXPENSE/(INCOME)

ADJUSTED OPERATING INCOME

PLUS: OTHER INCOME/(EXPENSE)
LESS: INTEREST EXPENSE-BOOKED
PREFERRED DIVIDENDS
ITC CAPITAL EXPENSE nfa

INCOME AVAILABLE FOR COMMON EQUITY

ALLOWANCE FOR WORKING CAPITAL
PLUS: NET UTILITY PLANT
LESS: OTHER RATE BASE DEDUCTIONS

TOTAL AVERAGE RATE BASE

TOTAL AVERAGE CAPITAL
AVERAGE COMMON EQUITY CAPITAL

% RATE OF RETURN EARNED ON AVG. RATE BASE
% RATE OF RETURN EARNED ON AVG. COMMON EQ.

Virginia
Per Books Regulatory Jurisdictional
Virginia Juris. Accounting Cost of Service
Cost of Service Adjustments after Adjustments
(1+(2)
2,989,251 (87,128) 2,802,123
1,261,933 0 1,261,933
3,439 634 4,073
100,152 (1,467) 98,685
4,354,775 (87,961) 4,266,814
2,439,921 (120,242) 2,319,679
1,344,812 (694,545) 650,267
77) 147,288 147,211
29,635 43,555 73,190
167,259 0 167,259
(1,633) (186) (1,719)
3,980,016 (624,129) 3,355,887
374,758 536,168 910,927
0 0 0
9,077 (2,077) 0)
1,923 354 2,277
1,334 0 1,334
362,425 544,891 907,316
0 0 0
163,374 31,609 194,983
0 0 0
3,595 3,595
199,051 509,687 708,738
(544,902) 777,493 232,591
11,117,082 1,075,140 12,192,221
2,410,265 273,485 2,683,750
8,161,915 1,579,147 9,741,062
8,161,915 1,579,147 9,741,062
4,229,466 818,307 5,047,772
4.44% 9.31%
4.71% 14.04%



20

21
22
23
24

25

26
28

28
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3
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DOMINION ENERGY VIRGINIA
RATE OF RETURN STATEMENT - EARNINGS TEST
ADJUSTED TO A REGULATORY ACCOUNTING BASIS - GENERATION
FOR THE TEST YEAR ENDED DECEMBER 31, 2020
USING THIRTEEN MONTH AVERAGE RATE BASE AND COMMON EQUITY
(IN THOUSANDS)

OPERATING REVENUE
BASE RATES AND 56-585.1 A4, A5, AND A6 RACS
FUEL FACTOR
LATE PAYMENT FEES
MISCELLANEOUS

TOTAL OPERATING REVENUES

OPERATING REVENUE DEDUCTIONS
OPERATION & MAINTENANCE EXPENSE
DEPRECIATION & AMORTIZATION
FEDERAL INCOME TAXES
STATE INCOME TAXES
TAXES OTHER THAN INCOME TAXES
(GAIN)/LOSS ON DISPOSITION OF PROPERTY

TOTAL OPERATING REVENUE DEDUCTIONS

OPERATING INCOME

PLUS: AFUDC

LESS: CHARITABLE DONATIONS
INTEREST EXPENSE ON CUSTOMER DEPOSITS
OTHER INTEREST EXPENSE/(INCOME)

ADJUSTED OPERATING INCOME

PLUS: OTHER INCOME/{EXPENSE)
LESS: INTEREST EXPENSE-BOOKED
PREFERRED DIVIDENDS
ITC CAPITAL EXPENSE

INCOME AVAILABLE FOR COMMON EQUITY

ALLOWANCE FOR WORKING CAPITAL
PLUS: NET UTILITY PLANT
LESS: OTHER RATE BASE DEDUCTIONS

TOTAL AVERAGE RATE BASE

TOTAL AVERAGE CAPITAL
AVERAGE COMMON EQUITY CAPITAL

% RATE OF RETURN EARNED ON AVG. RATE BASE
% RATE OF RETURN EARNED ON AVG. COMMON EQ.

Q]

Per Books
Virginia Juris.
Cost of Service

APPENDIX A CALCULATIONS

2

Regulatory
Accounting
Adjustments
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@)

Virginia
Jurisdictional
Cost of Sarvice
fter Adjustments

(1)+(2)

1,906,552 (71,581) 1,834,970
1,261,933 0 1,261,933
2,636 0 2,636
78,311 (1,467) 76,844
3,249,431 (73,048) 3,176,382
2,083,300 (96,379) 1,986,920
990,699 (723,958) 266,740
(26,528) 153,205 126,677
19,837 44173 64,011
86,105 0 86,105
(940) (115) (1,056)
3,152,472 (623,075) 2,529,398
96,959 550,026 646,985

0 0 0
7,703 (7,703) (0)
1,474 0 1474

815 0 815
86,966 557,729 644,696

] 0 0

65,604 30,769 96,373

0 0 0

n/a 1,777 1,777
21,362 525,183 546,545
(530,646) 793,305 262,659
4,865,082 973,201 5,839,182
1,057,844 229,325 1,287,169
3,277,491 1,537,181 4,814,672
3,277,491 1,537,181 4,814,672
1,698,381 796,560 2,494,941
2.65% 13.39%
1.26% 21.91%




LINE
NO.

BN -

21
22
23
24
25
26
27
28

29

30
N

32
33

DOMINION ENERGY VIRGINIA
RATE OF RETURN STATEMENT - EARNINGS TEST
ADJUSTED TO A REGULATORY ACCOUNTING BASIS - DISTRIBUTION
FOR THE TEST YEAR ENDED DECEMBER 31, 2020
USING THIRTEEN MONTH AVERAGE RATE BASE AND COMMON EQUITY
(IN THOUSANDS)

(1)
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APPENDIX A CALCULATIONS

2

()

Virginia
Per Books Regulatory Jurisdictional
Virginia Juris. Accounting Cost of Service
Cost of Service Adjustments after Adjustments
(1+(2)
OPERATING REVENUE
BASE RATES AND 56-585.1 A4, A5, AND A6 RACS 1,082,699 (15.,547) 1,067,153
FUEL FACTOR 0 0 0
LATE PAYMENT FEES 803 634 1,437
MISCELLANEQUS 21,842 0 21,842
JOTAL OPERATING REVENUES 1,105,344 (14,913) 1,090,431
OPERATING REVENUE DEDUCTIONS
OPERATION & MAINTENANCE EXPENSE 356,622 (23,862) 332,759
DEPRECIATION & AMORTIZATION 354,113 28,414 383,527
FEDERAL INCOME TAXES 26,451 (5,917) 20,534
STATE INCOME TAXES 9,797 (618) 9,180
TAXES OTHER THAN INCOME TAXES 81,154 0 81,154
(GAINYLOSS ON DISPOSITION OF PROPERTY (593) (71) (664)
TOTAL OPERATING REVENUE DEDUCTIONS 827,544 (1,055) 826,490
OPERATING INCOME 277,800 (13,858) 263,942
PLUS: AFUDC 0 0 0
LESS: CHARITABLE DONATIONS 1,373 (1,373) 0
INTEREST EXPENSE ON CUSTOMER DEPOSITS 449 354 803
OTHER INTEREST EXPENSE/(INCOME) 519 0 519
ADJUSTED OPERATING INCOME 275,459 (12,839) 262,620
PLUS: OTHER INCOME/(EXPENSE) 0 0 0
LESS: INTEREST EXPENSE-BOOKED 97,770 840 98,610
PREFERRED DIVIDENDS 0 0 0
ITC CAPITAL EXPENSE n/a 1,818 1,818
INCOME AVAILABLE FOR COMMON EQUITY 177,689 (15,497) 162,192
ALLOWANCE FOR WORKING CAPITAL (14.256) (15,813) (30,069)
PLUS: NET UTILITY PLANT 6,251,100 101,939 6,353,039
LESS: OTHER RATE BASE DEDUCTIONS 1,352,421 44,160 1,396,581
TJOTAL AVERAGE RATE BASE 4,884,423 41,966 4,926,389
TOTAL AVERAGE CAPITAL 4,884,423 41,966 4,926,389
AVERAGE COMMON EQUITY CAPITAL 2,531,085 21,747 2,552,832
% RATE OF RETURN EARNED ON AVG. RATE BASE 5.64% 5.33%
% RATE OF RETURN EARNED ON AVG. COMMON EQ. 7.02% 6.35%

EVTTE

BLAE




ADJ. NUMBER

SIAFE  COMPANY

ET-1

ET-1 SUPP ET-1 SUPP

ET9

ET-10

ET-11

ET12

ET-1)

ET-14

ET-1§

ET-15.5

ET-18

ET-17

ET-18

ET-18

ET-20

ET-20.5

ET-21

ET-22

ET-24

ET-25

ET.28

ET-27

ET28

ET.29

ET

ET-10

ET-11

ET.12

NIA

NIA

NIA

ET-13

ET-14

ET-15

NIA

N/A

N/A

€716

ET17

ET-18

ET-19

ET-20

ET-21

ET-22

ET-23

ET-24

DOMINION ENERGY VIRGINIA

DETAIL OF REGULATORY ACCOUNTING ADJUSTMENTS - GENERATION AND DISTRIBUTION

REFLECTED IN COL. 2 OF SCHEDULE 11
FOR THE TEST YEAR ENOED DECEMBER 31, 2020

{IN THOUSANDS)
ADJUSTMENT
INCOME ADJUSTMENTS

NUI U:

5.1 Ad, S
Customer Rafund Adjustment

Ravenus Comrection
Lato Payment Feos
Reallocation of Rptall Customer Costs

Ew%m of Ofi-Sysiem Sales Margins
Eliminate Rider Projects fram Test Year Resulls

TOTAL ADJUSTMENTS TO OPERATING REVENUE
QPERATION AND MAINTENANCE EXPENSE ADJUSTMENTS
Ell of Non-C: Ing

Eliminate the Effect of Fuel Expenses from the COS
Reallocation of Retall Customer Costs

Radass Certain Non-Operating Expenses

Amortize Organtzational Design initlative Costs Against Savings
Eliminate Incentive Pian Expenses In Excess of Targst

Oceana Sofar Chame tor Birdneck Clreuil

C Arrgars i Caosis

Elimination of VA Followar Nuclear Amortization Cost
Eitmination of Lobbying/Donation Costs
To Remave 2020 Asset Impairments Subject te § 56-585.1 E From O&M Expense
To Remaove Section A 8 Period Expenses from the Cost of Service

TOTAL ADJUSTMENTS TO OPERATION & MAINTENANCE EXPENSE
DEPRECIATION AND AMORTIZATION EXPENSE ADJUSTMENTS
Eliminats the Effects of Nuclear Related Asset Retirament Obligation (ARO)
Ellminata Capitalizad AFUDC

Eliminate Customer Credit Reinvestmant Offsel Ressrve

To Remova 2020 Assat Impalrments Subject to § 56-585.1 E From Depreclation Expensa

To Reflect of Assat

Subject to § 56-585.1 E
To Amotize Section A 8 Period Expensas Over Five Years
TOTAL ADJUSTMENTS TO DEPRECIATION AND AMORTIZATION
EEDERAL INCOME TAXES
Raatlocation of Retei Customer Costs
Eliminate the Efiacts of Nuciear Refated Asse! Retirement Obligation (ARO)
Federal tncome Tax Expense Effect of ITC Debt Companent
Eliminate the Effect of FIN 48
Adjust Taxas for Domestic Production Activities Daduction
intarest Synchronization
Fadera! incoms Tax EHect of Adjustments
TOTAL ADJUSTMENTS TO FEDERAL INCOME TAXES
STATE INCOME TAXES
State Income Tax Expense Effact of ITC Debt Component

Eliminate the Effect of FIN 48

(87,128)

(1.487)

(87,981)

(2.371)

21,181
(561)
{8.505)
(88)
(117.072)
(1,188)
(858)
(10,057)

(120,242)

(2.700)
(258)
(120,000)
(833.242)
30,639
31,017

(694,545)

(3.783)
669

(210)

7,312
143,300

147,288

(81}
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APPENDIX A CALCULATIONS

(87,128)

{1.487)

(87,961)

(2.313)
258
21,164
(581)
9.110)
(66)
(117.072)

(107,705)

2,700)
(259)
(120,000)

(122,959)

(3.783)
669
(355)

8,576
27.618

nra

(103)

(58)

{1.188)
(658)

{10,957)

{12,536)

(833,242)
30,639
3o

(571,586

(2.264)
115,684

113,663

42
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9
DETAIL OF REGULATORY ACCOUNTING ADJUSTMENTS - GENERATION AND DISTRIBUTION "lr;,'
REFLECTED IN COL. 2 OF SCHEDULE 1t
FOR THE TEST YEAR ENDED DECEMBER 31, 2020 =
(IN THOUSANDS) .
i J@
4
ADJ. NUMBER Goneration pnd Distrbytion 3
SIAFE  COMPANY ADJUSTMENT SIAFE COMPANY  DIFFERENCE 1=
'S
HT30 ET25% Arjust Taxas for Domesbe Production Aciivities Deduction . - . M
Ev31 EV-26  ntarest Synchronization 2,118 2773 (856) 3
ET32 ET27  Stete Income Tex Effect of Adjustments 41,499 7887 33,501
TOTAL ADJUSTMENTS TO STATE INCOME TAXES 43,555 10,668 32,888
INC
ET33 ET-28  Amortize Organizational Design inltialve Costs Against Savings - - .
TOTAL ADJUSTMENTS TO TAXES OTHER THAN INCOME TAXES . - -
N ISPOS|
ET. 4 ET-28  Gan/loss on Dispasition of Property 188 (353) 538
TOTAL ADJUSTMENTS TO GAINLOSS ON DISPOSITION OF PROPERTY 188 (353) 53
NET OPERATING INCOME 538,168 97,989 438,200
Adlusted Operating Income Adjustments
' Charitable Donations
£T35 ET30  Ebmination of Chasitable Donstions 8.077) 8.077) -
Interest o0 Guntpmer Doposits.
€736 ET-31  Reallocation of Retall Customer Costs 354 354 -
l Total Adj o tncome (8.723) (8,723) -
ADJUSTED OPERATING INCOME 544,891 106,682 438,200
Losa
INTERESY EXPENSE ADJUSTMENTS
' ey ET32  Roflect Interost Expense Using End-of-Pariod Cost of Capita! Siatoment 31,608 20,174 11,435
PREFERRED DIVIDENDS ADJUSTMENTS
ETas ET3  Raflact Proferred Dividends Using End-ol-Poriod Cost of Capital Statement - - -
{IC.CAPTAL EXPENSE ADJUSTMENTS
ET39 ET-34 Raftact (TC Expanses Using End-of-Period Cost of Capital Statament 3,695 3,384 kil
INCOME AVAILABLE FOR COMMON EQUITY 509,087 83.124 426,563
— —
BATE BASE ADJUSTMENTS
| Kt
\ ET40 ET35  Renlocation of Reta! Customar Costs 1,089 1,089 -
| Tt ET38  Cash Woring Capital Adjuatmon (81.110) (24,042) (67.089)
‘ ET-42 ET37  Ehminzte the Effacts of Nuceer Retatad Asset Retiremant Obligation (ARG) 079,144 679,144 -
ET4) ET-38  Customer Refund Adjustmont - - -
ET44 ET-38  Eiminate Customer Credit Reinvestment Ofisel Reserve (11.830) (11.830) -
TOTAL ADJUSTMENTS TO ALLOWANCE FOR WORKING CAPITAL 777,493 844,561 (87,068)
} TIN
| ET4S ET40 Efiminate the Effects of Nuclear Reloted Assat Retiremant ObSigalion (ARO) 247,410 287410 -
| ET-48 ET41  Elminata Capitaiized AFUDC (9,028} 19,028) -
BT47 NA Ta includa the Unamoriized Batance of Asset impalrments Subject to § 56-585.1 E In Rats Base 758786 - 756,785
ET47.5 NIA To inchuda Unamortized Balance of Section A B Expensa in Roto Base 108,559 . 108,559
l TOTAL ADJUSTMENTS TO UTILITY PLANT IN SERVICE 1,103,730 238,384 265,45
BLANT HELD FOR FUTURE USE ADJUSTMENTS
ET48 €742  Ebminato Plant Hetd for Future Use (2.804) (2.9%4) -
TOTAL ADJUSTMENTS TO PLANT HELD FOR FUTURE USE (2.994) (2.994) .
|
| ND A
ET48 ET-43  Elmunate the Effects of Nudlear Ralated Asset Retwement Obligation (ARO) 32,071 32,0711 -
ET.50 ET<4  Elminote Capitalized AFUDC (6.479) (B.475) -
l TOTAL ADJUSTMENTS TO ACCUMULATED PROVISION FOR DEPRECIATION AND AMORTIZATION 25,59 25,506 -
TOTAL NET UTILITY PLANT ADJUSTMENTS 1,075,140 209,795 885,45
QTHER RATE BASE DEQUCTIONS ADJUSTMENTS
ET-51 ET43  Reaflocstion of Retall Cusiomer Costs 17.864 17.864 -
er.52 ET48  Eliminats tho Effacts of Nuclenr Rainted Asset Rotiremant Gbkgalion (ARQ) 28,833 28,633 -
ET-53 NIA  Adjustman Lo Inchide the 13 Month Avernge ADIT Associated with the Impaired Generating Unlts 199,274 - 199,274
ET-82.5 NIA Vo includa ADIT of Unamortized Balonce of Section A 8 Expensa bn Rate Base 21,714 . 27714
I TOTAL ADJUSTMENTS TO OTHER RATE BASE DEDUCTIONS 273,483 48497 226,988
COMMON EQUITY CAPITAL ADJUSTMENTS
ET-54 NIA To adjust common equity capital for change in rate base 818,307 - 818,307
I TOTAL ADJUSTMENTS TO COMMON EQUITY CAPITAL 818,307 . 818,307




DOMINION ENERGY VIRGINIA
DETAIL OF REGULATORY ACCOUNTING ADJUSTMENTS - GENERATION
REFLECTED IN COL. 2 OF SCHEDULE 11
FOR THE TEST YEAR ENDED DECEMBER 31, 2020

(IN THOUSANDS)
ADJ, NUMBER
ADJUSTMENT
INCOME ADJUSTMENTS

OPERATING REVENUE ADJUSTMENTS

Bage Rates and 56-585,1 A4, AS, and A6 RACS
ET1 €T Customer Refund Adjustmant

ET-1 SUPP ET-1 SUPP Revenus Comection

Lato Payment Foos
ET-2 ET:2 Reallocation of Retall Customer Costs
ET3 €T3 Wﬁ% of Oft-System Sales Margins
ET4 ET4  Elminate Rider Projects from Test Year Resulls

TOTAL ADJUSTMENTS TO OPERATING REVENUE
\| N, PEN: STME!

ET-5 ETS El of Non-Ci Ising
ET6 ET-8  Elminate the Effact of Fuel Expenses from the COS
ET7 EY? Reallocstion of Retall Customer Costs
ET-8 ET8  Raclass Cerialn Non-Operating Expenses
ET8 ET4  Amoriize Organkzationat Design initiotive Costs Against Savings
ET-10 ET-10 Eliminata Incentive Plan Expenses in Excass of Tamget
ET-11 ET-11  Oceans Solar Charge for Birdneck Clrcuit
ET-12 ET-12  Elminate Customer Amesrs Forgivenass Costs
ET-13 NA  Eliminstion of VA Follower Nucieer Amortization Cost
ET-14 N/A  Efimination of Lobbylng/Donation Costs
ET-15 NIA To Remove 2020 Asset Impalrments Subject to § 58-585.1 E From O&M Expense

ET-15.8 NIA To Remove Section A 8 Period Expenses from the Cost of Service

TOTAL ADJUSTMENTS TO OPERATION & MAINTENANCE EXPENSE

PRECI D AMO
ET-18 ET-13  Eflminate the Effects of Nuciear Related Asset Retirament Obligation {ARO)
ET17 ET.14  Ellminate Capitalized AFUDC

ET-18 ET-15  Eliminate Customer Credl! Reinvestment Offset Resorve
ET-19 NiA To Remove 2020 Asset Impairments Subject to § 56-585.1 E From Depreciation Expense

ET-20 NIA Ta Reflect of Asset Sublect to § 56-585.1 E

ET-20.5 N/A  To Amaortize Section A 8 Perlod Expenses Over Five Years
TOTAL ADJUSTMENTS TO DEPRECIATION AND AMORTIZATION
EEDERAL INCOME TAXES
ET2t ET-18  Realtocation of Retall Custamer Costs
ET.22 ET-17  Elminate the Effects of Nuctear Related Assat Retirament Obligation (ARO)
ET-23 ET-18  Faderal Income Tex Expanse Effect of ITC Dabt Component
ET-24 ET-19  Elminate the Eflect of FIN 48
ET-28 €T-20  Adjust Taxes for Domestic Production Activilias Deduction
ET-26 ET-2%  Interest Synchronization
ETa7 ET-22  Fedoral Income Tax Effact of Adjustments
TOTAL ADJUSTMENTS TO FEDERAL INCOME TAXES
STATE INCOME TAXES
ET-28 ET-23  State incoma Tax Expense Effect of ITC Debt Component

ET-29 ET-24  Eliminate the Effect of FIN 48

(71.581)

(1,487)

(73,048)

{1.433)

258

(561)

(8.101)

75.771)

(1.188)

(843)

(10,857)
[

(98.379)

(2.700)
(243)
(120,000)
(633,242)
30,639
1,587

(723,958)

5,289
147,341

153,205

(]
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APPENDIX A CALCULATIONS

(71.581)

(1,487)

{73,048)

(1.391)

258

(561)

(8.535)

(75,771)

(84,004)

(2,700)
(243)

{120,000)

0

(122,842)

689

17)

7.248
25,903

33,602

(83)

(42)

(1.168)
(843)
(10.857)

(12.376)

(833.242)
30,639
1,567

(601,016)

(1.847)
121,438

119,604

Page 34
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ADJ. NUMBER
SIAFE
ET-30 ET-25
ET-3 ET.28
ETI2 ET-27
ET-) €T-28
ET34 ET-29
ET-35 ET-30
ET-38 ET34
ET3? ET-32
ET38 E€T-33
ETJ39 ET-34
ET-40 ET-38
ET-41 ET-38
ET42 ETY7
ETH ET38
ET-44 ET38
ET45 ET40
ET48 ET-41
ET-47 NIA
ET47.% NA
ET48 ET-42
ET49 ET-43
ET-50 ET44
ET-$1 ET43
ET52 ET48
ET-53 NIA
ET$3.5 NIA
ETS4 NIA

DETAIL OF REGULATORY ACCOUNTING ADJUSTMENTS - GENERATION
REFLECTED IN COL. 2 OF SCHEDULE 11
FOR THE TEST YEAR ENDED DECEMBER 31, 2020
(IN THOUSANDS)

ADMISTMENT

Adjust Toxes for Domestic Production Activities Daduction
Intarest Synchronization
State ncoma Tax Effect of Adjstments

TOTAL ADJUSTMENTS TO STATE INCOME TAXES

N {o]
Amortze Organizationat Design Initintive Costs Againsi Savings.

TOTAL ADJUSTMENTS TO TAXES OTHER THAN INCOME TAXES

1 R
GairdLess on Dispasition of Proparty
TOTAL ADJUSTMENTS TO GAIN/LOSS ON DISPOSITION OF PROPERTY

NET OPERATING INCOME
Adlusted Opgrating Incorme Adlustments
Charjiable Donations

Etimination of Chantabie Donations

Intarext on Customer Denosits
Reallocaton of Retal Customer Casts.

Total Adj [e; incoma

ADJUSTED OPERATING INCOME

Lesx;

INTERESY EXPENSE ADJUSTMENTS

Refiect Intatas Expenso Using End-of-Period Cost of Capilal Statemant

PEREFERRED DIVIDENDS ADJUSTMENTS
Raftect Praferrast Dividands Using End-ol-Period Cost of Capital Statement

ITC GAPITAL EXPENSE ADJUSTMENTS
Reflaci ITC Expenses Using End-of-Period Cost of Capilal Statement

INCOME AVAILABLE FOR COMMON EQUITY

BATE BASE AQJUSTMENTS

Reallocabon of Retal Cuﬁgnm Costs

Cesh Workng Caplial Adjisstment

Efminata tho Effects of Nuciear Reiated Assat Retirement Obfigation (ARO)
Customer Refund Adjustment

Elminote Customer Crodit Reinvestment Offsst Resarve

TOTAL ADJUSTMENTS TO ALLOWANCE FOR WORKING CAPITAL

Eimoat e Efecs f Nases Relod s elrement Ofgaton (ARO)

Elminoto Capitalized AFUDC

To Incheda the Unamortized Balance of Assat Impalrments Subjoct 1o § 56-585.1 E In Rato Base
To inchuda Unamortized Balance of Section A 8 Expense in Rale Base

TOTAL ADJUSTMENTS TO UTILITY PLANT IN SERVICE

Eliminate Plant He'd fer Future Uso

TOTAL ADJUSTMENTS TO PLANT HELD FOR FUTURE USE

IED DE! AMORTIZATION ADJUSTMEN
L

AGCUMULATED DEPRECIA D
Ellmnate the Eflects of Nuciear Related Assel Relrement Obligation (ARO)

Ellminate Capitaiized AFUDC

TOTAL ADJUSTMENTS TO ACCUMULATED PROVISION FOR DEPRECIATION AND AMORTIZATION

TOTAL NET UTILITY PLANT ADJUSTMENTS

Reoatiocation of Retsa‘l Customer Costs

Ellminate live Effects of Nutloar Related Asset Rabrement Obfigation (ARO)

Adjustment 1o Inciuda the 13 Month Average ADIT Assoociated with the Impaired Genarating Units
To Inciude ADIT of Unamertized Balance of Section A B Expense in Rate Base

TOTAL ADJUSTMENTS TO OTHER RATE BASE DEDUCTIONS

COMMON EQUITY CAPTTAL ADJUSTMENTS

To ojuat corynon equlty capital for change in rata basa

TOTAL ADJUSTMENTS TO COMMON EQUITY CAPITAL

Appendix E

Genemiion
COMPANY  DIFFERENCE

STAFE
1534 2,098 (564)
42,669 7.501 35,168
173 0,537 34,635
[ [} .
15 (18) 334
18 218) 334
550,026 90,840 459,488
{7.703) (7.703) -
(7.703) .70 .
557,729 08,244 459,488
30,769 20,632 0.837
0 B .
tRead 1,508 181
525.183 75,718 449,488
(74,208) (4,002) (70,207)
870,144 §79,144 .
(11,830) 111,630} .
78,308 883,592 70.207)
247,410 247,410 .
7,918) (7.918) -
756,786 - 756,788
5,556 0 5,554
1,001,833 230,484 762,340
(2.607) (2697) .
(2,697 (2.697) .
32,071 32,0M .
(8,135) (6.135) -
25,938 25938 .
973,201 210,881 762,340
28,633 28,633 -
199,274 0 199,274
1,818 0 1418
220,325 28,633 200,692
796.560 - 788,560
706,580 . 766,560

ICRGE
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DOMINION ENERGY VIRGINIA
DETAIL OF REGULATORY ACCOUNTING ADJUSTMENTS - DISTRIBUTION
REFLECTED IN COL. 2 OF SCHEDULE 11
FOR THE TEST YEAR ENDED DECEMBER M1, 2020
{IN THOUSANDS)
ADJ NUMBER Distribution
STAFE COMPANY ADJUSTMENT STAFE COMPANY DIFFERENCE
INCOME ADJUSTMENTS
OPERATING REVENUE ADJUSTMENTS
€11 Tt Commer Retd A S : : .
ET-1 SUPP  ET-1SUPP Revenua Comection (15.547) (15,647)
ET2 €72 RasiossionalReal Customer Coss - - :
ETY ET3 EW%% of Off-System Sales Margins - . -
ET4 ET4 Eliminata Rider Projects from Test Year Resulis - . -
TOTAL ADJUSTMENTS TO OPERATING REVENUE {14,913) (14,913) -
OPERATION AND MAINTENANCE EXPENSE ADJUSTMENTS
ETS ET§  Elimi of Non-Conft Advertising (938) (922) (18)
ET-8 ETS ENminate the Eflect of Fusl Expenses from the COS - - -
ET7 ET? Rasllocation of Retall Customer Costs 21,161 21,161 -
ET-8 ET8  Reclass Certaln Non-Opersting Expenses - N .
ETS ETH Amartize Organizational Design Initiative Costs Agalnst Savings - . -
ET-10 ET-10 Plan in Excess of Target (2,404) (2,575) 171
ET11 ET-11 Oceana Soler Charge for Birdneck Clrcult (es) (68) -
ET12 €742 Ellminste Customer. Arrears Forgiveness Costs (41,300) (41,300) .
ET-1) NIA Elimination of VA Follower Nuctear Amantization Cost - - -
ET14 N/A  Elimination of Lobbying/Donation Costs (315) . (315)
ET5 NIA To Remove 2020 Assat iImpairments Subject to § 58-585.1 E From O&M Expense - - -
ET-155 NIA To Remave Section A 8 Perlod Expenses from the Cost of Service - - -
TOTAL ADJUSTMENTS TO OPERATION & MAINTENANCE EXPENSE {23,862) (23,702) {160}
ET-16 ET-13  Eliminate the Effects of Nuclesr Related Asset Retlromant Obkgation (ARO) - - -
ET17 ET-14 Eliminate Capitalized AFUDC a7 a7 -
ET-18 ET-18 G Credit Offse! Reserve - . -
ET-19 N/A To Remove 2020 Assst impairments Subject to § 58-565.1 E From Depreciation Expanse - - .
ET-20 N/A  TaReflect A of Asset Impai Subject to § 56-585,1 E . . .
€T20.5 N/A To Amortize Section A 8 Pertod Expenses Over Five Years 29,430 - 29,430
TOTAL ADJUSTMENTS TO DEPRECIATION AND AMORTIZATION 20,414 (n 29,430
EEDERAL INGOME TAXES
ET-21 ET-16  Realiocation of Retall Customar Costs (3.783) (3.783) .
ET-22 ET-17 Eliminate the Effects of Nuctear Related Assot Retirement Obligation (ARC) - - -
ET-23 ET-18 Federal Income Tax Expense Effect of ITC Dett Componant {106} (138) 32
ET-24 ET-19 Eliminate the Effect of FIN 48 - N .
ET-25 ET-20 Adjust Taxas for Domesitic Production Activitles Deduction - - -
ET-26 ET-21  Interest Synchronization 2,014 2,330 (317)
ET-27 ET-22 Federal Income Tax Effect of Adjustments (4,041) 1713 (8,754)
TOTAL ADJUSTMENTS TO FEDERAL INCOME TAXES (5.917) 122 (6,039)
STATE INCOME TAXES
ET-28 ET-23  State Incoma Tox Expense Effect of (TC Debt Component (31) (40) ]
ET-29 ET-24 Eliminate the Eftect of FIN 48 - - -

QLEBETTTL



ADJ, NUMBER
ET30 ET-28
ET-31 ET.26
ET32 ET.27
ET.3) ET28
ET-34 ET-2¢
ET35 ET-30
ET-38 ET31
e7.37 ET-32
E7-38 ET-33
ET-39 ET-34
ET-40 ET35
ET<41 ETa8
ET.42 ET37
ET4 ET-38
ET-44 ET-39
ET45 ET<40
ET48 ET41
ET47 N/A

ET-47.5 NIA
ET-48 ET-42
ET48 ET4)
ETS0 ET-44
ET-51 ET45
ET-82 ET48
ET-8) N/A
ET8).8 NIA
ET-54 NIA

DETAIL OF REGULATORY ACCOUNTING ADJUSTMENTS - DISTRIBUTION
REFLECTED IN COL. 2 OF SCHEDULE 11
FOR THE TEST YEAR ENDED DECEMBER 31, 2020
(IN THOUSANDS)

ARJUSTMENT

Adjust Taxes for Domestio Production Activitios Deduction

Appendix E
Page 37

Intorest Synchronization 583 675 f1:74]
State Income Tax Effect of Adjusimants (1,170) 488 {1,888)
TOTAL ADJUSTMENTS TO STATE INCOME TAXES {818) 110 {1.749)
L] V!
Amoartize Orgunizational Design Initiative Costs Against Savings - - -
TOTAL ADJUSTMENTS TO TAXES OTHER THAN INCOME TAXES . - -
i It
GainLoss on Dispasiton of Property mn (134) 205
TOTAL ADJUSTMENTS TO GAIN/LOSS ON DISPOSITION OF PROPERTY 71 {134) 205
NET OPERATING INCOME {13.858) 7418 (21,21
I QO inn Ingomy
Gharitabie Donations
Elmenation ot Chantable Donations (1,373) (1373) .
Intecest en Cystomor Booosils
Reallocotion of Retatl Customer Costs 354 354 -
Total Ad) [} Income (1.019) {1.019) .
ADJUSTED OPERATING INCOME (12,839) 8,438 {2121
Leas:
[NTEREST EXPENSE ADJUSTMENTS
Raflact Intares! Expense Using End-of-Period Cost of Capdal Statement 840 (758) 1,588
PREFERRED DIVIDENDS ADJUSTMENTS
Reflect Preferreg Diidends Using End-of-Period Cost of Capils) Siatement B - -
[IC CAPITAL EXPENSE ADJUSTMENTS
Refioct ITC Expanses Using End-of-Period Cosi of Cepital Statement 1,818 1,789 2
INCOME AVAILABLE FOR COMMON EQUITY {16.487) 7,408 (22,904}
RATE BASE ADJUSTMENTS
Al E|
Reafiocation of Retall Customer Costs 1,088 1,089 -
Cash Warking Capital Adjustment (18,902) (20,040} 3,138
Eliminata the Eflects of Nuclaar Related Assal Retlrement Obligation (ARO) - - .
Customer Refund Adiustment - - -
Eliminpte Customar Credii Reinvestmaont Offset Resorve - - -
TOTAL ADJUSTMENTS TO ALLOWANCE FOR WORKING CAPITAL {15.813) (18,9%1) 3138
ELECTRIC PLANT IN SCRVICE ADJUSTMENTS
Ekminata the Effects of Nucicar Retoled Asset Retiremant Obligation (ARO} - - -
Eliminata Capitalized AFUDC (1,108) (1.108) .
To inciude the Unamortized Balance of Asset Impatrments Subjoct to § §6-385.1 E In Rate Base - . .
To nclude Unamortized Batanco of Soction A 8 Expensa in Rats Baso 103,005 . 103,005
TOTAL ADJUSTMENTS TO UTILITY PLANT IN SERVICE 101,398 {1,109) 103,005
D
Eliminata Ptant Hetd for Future Uss (268) (288) -
TOTAL ADJUSTMENTS TO PLANT HELD FOR FUTURE USE (288) (299) .
ACCUMULATED DEPRECIATION ANO AMORTIZATION ADJUSTMENTS
Eluminate tho Efects of Nuctoar Relatod Asset Rourement Cbhgation (ARO) - - .
Eliminatn Capitolized AFUDC (340) (340) -
TOTAL ADJUSTMENTS TO ACCUMULATED PROVISION FOR DEPRECGIATION AND AMORTIZATION {340) (340) -
TOTAL NET UTILITY PLANT ADJUSTMENTS 101,939 {1,068) 103,008
Reallocation of Retall Customer Costs 17.884 17,864 -
Etiminate the Effocts of Nuclear Retated Asset Relimmarnt Obligation (ARO) - - -
Adjustment to Include the 13 Month Averago ADIT Assoociated with the Impaired Generading Units. - - .
To Inchide ADIT of Unamortized Batence of Sccton A 8 Expenso In Rato Basa 28,286 - 28,208
TOTAL ADJUSTMENTS TO OTHER RATE BASE DEDUCTIONS 44,160 17,864 26,206
SOMMON EQUITY CAPITAL ADJUSTMENTS
To adjust commmon sguity copial for chango in rate base 21,747 - 21,747
TOTAL ADJUSTMENTS TO COMMON EQUITY CAPITAL 21,747 - 21,747
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SUPPLEMENTAL STAFF TESTIMONY
OF
PATRICK W. CARR

VIRGINIA ELECTRIC AND POWER COMPANY
CASE NO. PUR-2021-00058
OCTOBER 13, 2021
1 Q. PLEASE STATE YOUR NAME AND THE POSITION YOU HOLD WITH
2 THE STATE CORPORATION COMMISSION (""COMMISSION").
3 A My name is Patrick W. Carr, and | am a Deputy Director with the Commission's

4 Division of Utility Accounting and Finance.

5 Q. PLEASE STATE THE PURPOSE OF YOUR SUPPLEMENTAL

6 TESTIMONY AND SUMMARIZE YOUR RECOMMENDATIONS.

7 A My supplemental testimony addresses certain revisions to my prefiled direct

8 testimony after reviewing the rebuttal testimony of Virginia Electric and Power

9 Company d/b/a Dominion Energy Virginia ("Company" or "DEV") in this triennial
10 review proceeding. Specifically, 1 revise Staff's refund recommendation to an
11 amount of $310.3 and revise certain accounting adjustments. '

Staff's Earnings Test Results and Resulting Recommendations

12 Q. PLEASE EXPLAIN STAFF'S RECOMMENDATIONS RESULTING FROM

13 ITS SUPPLEMENTAL EARNINGS TEST RESULTS AND APPLICABLE

14 CODE PROVISIONS.

' ' In addition, Supplemental Appendix A to my testimony provides supplemental information relevant to
‘ public comments received on July 22, 2021 in this proceeding.
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As discussed further by Staff witness Long's supplemental testimony, Staff's
analysis indicates the Company earned a 13.60% return on equity ("ROE") during
the 2017 through 2020 earnings test period. This is 440 basis points of earnings, or
$1.14 billion of revenues, above the applicable fair combined ROE of 9.2%. As
compared to the 9.9% top of the statutory range, there are $958.4 million in excess
revenues. After 2020 customer arrearage forgiveness of $206.3 million, $752.1
million remains available for Customer Credit Reinvestment Offset ("CCRO")
and/or customer refunds.

The Company had $308.8 million of CCRO-eligible investment as of
December 31, 2020, the end of the earnings test period. Since this amount is less
than the $752.1 million of available revenues, Staff recommends that all of this
investment be designated as CCRO.  After dpplying $308.8 million of excess
revenue to CCRO, $443.3 million remains available for customer refunds.

Further, as revised, Staff recommends the Commission direct customer
refunds of $310.3 million (i.e., 70% of the remaining available revenues of $443.3

million) as provided for by Section A 8.

CZIBTATTE
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1 The foregoing recommendations are summarized below: S
NS
Amount ¢
(in millions)
Excess Revenues Above 9.9% ROE $958.4
Less: Arrearage Forgiveness $206.3
Available for CCRO and/or Refund $752.1
Less: CCRO $308.8
| .
| . Remaining $443.3
Less: Refunds (70% of Remaining) $310.3
Retained by DEV (30% of Remaining) $133.0

Staff's Rate Year Results and Resulting Recommendations

2 Q. PLEASE EXPLAIN STAFF'S REVISED RECOMMENDATIONS
3 RESULTING FROMITS SUPPLEMENTAL RATE YEAR ANALYSIS AND
4 APPLICABLE CODE PROVISIONS.

5 A As discussed further by Staff witness Mattox's supplemental testimony, Staff's

6 analysis indicates a Rate Year ROE of 11.16%. This is 246 basis points, or $178.1

7 million on a revenue requirement basis, above the fair combined ROE of 8.7%

8 recommended by Staff witness Pippert.

9 Since $178.1 million exceeds the statutory maximum of a $50 million rate
10 reduction,? Staff recommends a $50 million rate reduction.

2 Code § 56-585.1 A 8c.
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These Rate Year results and recommendations are summarized below:

Amount
(in millions)
Rate Year Revenue Sufficiency $178.1
Rate Reduction $50.0
Remaining Revenue Sufficiency $128.1

Revised Generation Unit Impairment Accounting Adjustments

Q. PLEASE EXPLAIN STAFF'S REVISTONS TO ITS ASSET IMPAIRMENT
ACCOUNTING ADJUSTMENTS.

A. Staff has revised several earnings test adjustments resulting from its recommended
25-year amortization period.® Staff's adjustments presented in prefiled direct
testimony began amortization in April of each year. In rebuttal, Company witness
Ingram points out that Staff's amortizations should start in March, and | agree.
Company witness Ingram also provided revisions to the jurisdictional factors used
by Staff in his rebuttal, and [ concur with these as well. The revised adjustments

are summarized below:*

3 My prefiled direct testimony discusses Staffs recommended 25-year amortization period for the
Company's asset impairment charges, and Staff continues to recommend this.

4 Staff witness Weatherford sponsors the related earnings test adjustments to Accumulated Deferred
Income Taxes ("ADIT"),




Earnings Test Adjustments 2019
Amount
(in 000s)

2020 Total
Amount Amount
(in 000s) (in 000s)

ET-20 Include Test Year Amortization Expense $9,265
of Asset Impairments -

$32,592 $41,857

ET-47 Include Test Year Unamortized Asset| $209,895
Impairments

$749,588 $959,484

Staff similarly made Rate Year adjustments to include a Rate Year level of

amortization expense and rate base associated with Staff's amortization

recommendation. These revised adjustments | sponsor are summarized below:>

Rate Year Adjustments Rate Year Amount
(in 000s)

RM-34 Include Rate Year Amortization Expense of Asset $36,886

Impairments

RM-46 Include Rate Year Unamortized Asset Impairments $824,973

Q. DOES THIS CONCLUDE YOUR TESTIMONY?

A, Yes, it does.

$ Staff witness Weatherford sponsors the related Rate Year adjustment to ADIT.




SUPPLEMENTAL APPENDIX A

Public comments in this proceeding were received on July 22, 2021, from 18
members of the Virginia General Assembly. Staff provides certain additional analyses as
described below. If Code § 56-585.1 A 8 did not require certain costs to be recognized as
period expenses,® those costs could be amortized over a period of time for regulatory
accounting purposes. For example, in this proceeding, certain aqtomated meter reading
("AMR") equipment impairments, severe weather costs, and coal combustion residual
("CCR") costs could be amortized over a period such as five years rather than recognized
as period expenses during the Triennial Period. If amortized in that way, the Company's
Triennial Period earnings, based on Staff's supplemental analysis, would be a 13.87% ROE
and would result in $1.216 billion of excess revenue above the applicable fair combined
ROE of 9.2%.

The Code provides for the treatment of excess revenue, including (i) offset of
CCROs, if applicable, and (ii) customer refunds of 70% of remaining excess revenues. If,
instead, the Code provided for refunds of 100% of revenues in excess of a 9.9% ROE, less
customer arrearage forgiveness, a customer refund of $827.8 million would result.”

Staff notes that, as described by Staff witness Pippert, Staff's recommended 8.7%

ROE was not impacted by the Code's statutory peer group floor requirements, as it was

¢ These include "costs associated with asset impairments related to ... automated meter reading electric
distribution service meters; costs associated with projects necessary to comply with state or federal
environmental laws, regulations, or judicial or administrative orders relating to coal combustion by-product
management that the utility does not petition to recover through a rate adjustment clause pursuant to
subdivision 5 e; costs associated with severe weather events; and costs associated with natural disasters.” See
Code § 56-585.1 A 8.

T This is equal to $1.034 billion of revenue in excess of a 9.9% ROE less $206.3 million of cuslomer arrearage
forgiveness.




1

2

above the 8.67% floor. Thus, the statutory floor did not impact Staff's going-forward

revenue sufficiency calculation of $178.1 million.
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SUPPLEMENTAL APPENDIX B
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DOMINION ENERGY VIRGINIA
2021 Trionnlal Review
Schedule of Temporary Bill Credits and C Crodit Relnv t Offsets {CCRO)
Pursuant to Va. Code § 56-585.1 A 8
{Thousands of Dollars)

Appendix B
Page 1

Exhibit No:
Witness: Corr
Statement | (Supp)

Line

No. Description Notes Amount
1 Eamad ratum on equily (ROE) for the combined test periods [Note 1] 13.60%
2 Authorized ROE plus 70 basls point band 9.90%
3 Eamings avallable for sharing (%) [Nota 2) 3.70%
4 Common equity rate base for the comblned test perlods {Note 3) S 19,274,768
s Eamings avallable for sharing ($) [Line 3 x Line 4] S 713,750
8 income tax gross-up factor fNote 4) 1.34
7 Revenue avallable for sharing [Line § x Lins 6] $ 958,426
8 Less:
9 Farghveness of customer accourts in arrears as of 9/30/2020 [Note §) (130,423)
10 Forgiveness of customer accounts in amrears as of 12/31/2020 [Note 6] 5911
" Revenue avallable for sharing {Line 7 + Line 8 + Line 10) 3 752,092
12 Less: CCRO projects H 308,833
13 Revenue Avaliable for Refunds Line 11 - Line 12 $ 443,259
14 (o] aring 0;
15 Revenue avaliable for temporery blli credits tine 13 x 70% $ 310,282

[Note 1]: Staff Witness Long Supplemental Statement I, Line 33

[Note 2J: Line 1-Lins 2.

[Note 3): Staff Witness Long Supplamental Statement |, Line 31

[Note 41 1 /(1 - 2020 income tax rate)

[Note 5): Customer errears forgiven and applied against eamings pursuant to HB 5005
{Note 6): Customer amrears forgiven and applied against eamings pursuant to HB 1600
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Exhibit No: _ ()£
Witness: Cagg@;u

APPENDIX A CALCULATIONS (SUP 5

DOMINION ENERGY VIRGINIA M@
2021 Triennial Review @
Schedule of Temporary Bill Credits and Customer Credit Reinvestment Offsets (CCRO)
Pursuant to Va. Code § 56-585.1 A 8
(Thousands of Dollars)
Line
No. Description Notes Amount
1 Earned return on equity (ROE) for the combined test periods {Note 1} 13.87%
2 Aulhorized ROE plus 70 basis point band 9.90%
3 Earnings avallable for sharing (%) {Note 2) 3.97%
4 Common equlty rate base for the combined test periods [Note 3) $ 19,375,153
5 Eamings available for sharing ($) [Line 3 x Line 4) $ 770,122
6 Income tax gross-up factor [Note 4] 1.34
7 Revenue available for sharing [Line § x Line 6) $ 1,034,123
8 Less:
9 Forgiveness of customer accounts in arrears as of 9/30/2020 [Note 5] (130,423)
10 Forgiveness of customer accounts in arrears as of 12/31/2020 [Note 6] . {75811
11 Revenus avallable for sharing {Line 7 + Line 9 + Line 10) s 827,788

[Note 1): APPENDIX A CALCULATIONS (SUPP), COMBINED 2017-2020 EARNINGS TEST RESULTS, Line 33

[Note 2}: Line 1-Line 2.

[Note 3): APPENDIX A CALCULATIONS (SUPP), COMBINED 2017-2020 EARNINGS TEST RESULTS, Line 31

[Note 4): 1/(1 - 2020 income lax rate)
[Note 5): Customer amrears forgiven and applied against earnings pursuant to HB 5005
[Note 6}: Customer arrears forgiven and applied against eamings pursuant to HB 1800
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DOMINION ENERGY VIRGINIA

RATE OF RETURN STATEMENT - EARNINGS TEST
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Exhibit No: __
Witness: Carr

APPENDIX A CALCULATIONS (SUPP)

ADJUSTED TO A REGULATORY ACCOUNTING BASIS - GENERATION AND DISTRIBUTION

FOR THE TEST YEAR ENDED DECEMBER 31, 2019

USING THIRTEEN MONTH AVERAGE RATE BASE AND COMMON EQUITY

(IN THOUSANDS)
(1 @ (3)
Virginia
Per Books Regulatory Jurisdictiona)
Virginia Juris. Accounting Cos! of Service
Cc Adjustments
(1+2)
OPERATING REVENUE
BASE RATES AND 56-585.1 A4, AS, AND A6 RACS 3,128,308 (31,913) 3,096,394
FUEL FACTOR 1,760,012 0 1,760,012
LATE PAYMENT FEES 17,396 2,279 19,675
MISCELLANEOQUS §9.931 (78) 69,854
T ATING REVENUES 4,965,646 (29,712) 4,935,934
€ EDUCTIONS
OPERATION & MAINTENANCE EXPENSE 3,080,770 (163,304) 2,917,468
DEPRECIATION & AMORTIZATION 1,035,426 (213,212) 822,214
FEDERAL INCOME TAXES 70,646 77,316 147,962
STATE INCOME TAXES 36,437 22,087 58,524
TAXES OTHER THAN INCOME TAXES 173,125 0 173,125
(GAIN)/LOSS ON DISPOSITION OF PROPERTY (541) 26 (516)
(o) OP| G REV EDUC 4,395,863 (277,087) 4,118,776
OPERATING INCOME 569,783 247,375 817,158
PLUS: AFUDC 0 0 0
LESS; CHARITABLE DONATIONS 7,991 (7,991) 0
INTEREST EXPENSE ON CUSTOMER DEPOSITS 2,779 364 3,143
OTHER INTEREST EXPENSE/(INCOME) 1,144 0 1,144
ADJUSTED OPERATING INCOME 557,870 255,002 812,872
PLUS: OTHER INCOME/EXPENSE) 0 0 0
LESS: INTEREST EXPENSE-BOOKED 169,188 24,180 193,368
PREFERRED DIVIDENDS 0 0 0
ITC CAPITAL EXPENSE n/a 2,721 2,721
COME AV BLE FOR C (o] U 388,682 228,101 616,783
ALLOWANCE FOR WORKING CAPITAL (628,164) 835,462 209,207
PLUS: NET UTILITY PLANT 11,332,860 466,082 11,798,842
LESS: OTHER RATE BASE DEDUCTIONS 2,479,655 125,759 2,605,415
JOTAL AVERAGE RATE BASE 8,227,040 1,175,784 9,402,824
TOTAL AVERAGE CAPITAL 8,227,040 1,175,784 9,402,824
AVERAGE COMMON EQUITY CAPITAL 4,283,527 612,189 4,895,716
% RATE OF RETURN EARNED ON AVG. RATE BASE 6.78% 8.64%
% RATE OF RETURN EARNED ON AVG. COMMON EQ. 9.07% 12.80%
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Exhibit No:
Witniess: Carr

APPENDIX A CALCULATIONS (SUPP)

(IN THOUSANDS)
0] (2) 3
Virginia
Per Books Regulatory Jurisdictional
Virginia Juris. Accounting Cost of Service
Cost of Sarvice Adiusiments u
(1)+(2)
OPERATING REVENUE
BASE RATES AND 56-585.1 A4, AS, AND A6 RACS 2,067,488 (24,796) 2,042,692
FUEL FACTOR 1,760,012 [o] 1,760,012
LATE PAYMENT FEES 13,838 [} 13,836
MISCELLANEOQUS 34,614 (78) 34,538
(0] ER G NUES 3,875,950 (24,874) 3,851,076
VE DEDYC S
OPERATION & MAINTENANCE EXPENSE 2,660,631 (15,844) 2,644,787
DEPRECIATION & AMORTIZATION 554,811 (242,625) 312,186
FEDERAL INCOME TAXES 88,949 52,720 141,669
STATE INCOME TAXES 27,784 14,950 42,733
TAXES OTHER THAN INCOME TAXES 92,133 0 92,133
(GAINYLOSS ON DISPOSITION OF PROPERTY (872) 16 (856)
TOTAL OPERATING REVENUE DEDUCTIONS 3,423,435 (190,783) 3,232 852
OPERATING INCOME 452,515 165,910 618,425
PLUS: AFUDC 0 0 0
LESS: CHARITABLE DONATIONS 7,095 (7.095) 0
INTEREST EXPENSE ON CUSTOMER DEPOSITS 2,210 0 2,210
OTHER INTEREST EXPENSE/(INCOME) 738 0 738
ADJUSTED OPERATING INCOME 442,473 173,005 615,478
PLUS: OTHER INCOME/(EXPENSE) 0 0 0
LESS: INTEREST EXPENSE-BOOKED 74,530 23,092 97,623
PREFERRED OIVIDENDS 0 o 0
ITC CAPITAL EXPENSE nfa 1,374 1,374
INCOME AVAILABLE FOR COMMON EQUITY 367,943 148,539 516,482
ALLOWANCE FOR WORKING CAPITAL (602,548) 866,632 264,085
PLUS: NET UTILITY PLANT 5,376,108 334,765 5,710,873
LESS: OTHER RATE BASE DEDUCTIONS 1,149,402 78,501 1,227,903
IOTAL AVERAGE RATE BASE 3,624,158 1,122,896 4,747,055
TOTAL AVERAGE CAPITAL 3,624,158 1,122,896 4,747,055
AVERAGE COMMON EQUITY CAPITAL 1,886,870 584,652 2,471,822
% RATE OF RETURN EARNED ON AVG. RATE BASE 12.21% 12.97%
% RATE OF RETURN EARNED ON AVG, COMMON EQ. 18.50% 20.90%

tti%e
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Exhibit No:
Witness: Carr

APPENDIX A CALCULATIONS (SUPP)

(IN THOUSANDS)
(1 (2 ()
Virginia
Per Books Reguletory Jurisdictional
Virginia Juris, Accounting Cost of Service
(1)+(2)
QPE \ EVENUE
BASE RATES AND 56-585.1 A4, A5, AND A6 RACS 1,060,819 7.117) 1,053,702
FUEL FACTOR 0 0 0
LATE PAYMENT FEES 3,560 2,279 5,839
MISCELLANEOUS 25317 0 25317
JOTAL OPERATING REYENUES 1,089,696 (4,838) 1,084,858
OPERATING REVENUE DEDUCTIQONS
OPERATION 8 MAINTENANCE EXPENSE 420,139 (147,459) 272,680
DEPRECIATION & AMORTIZATION 480,615 28,413 510,028
FEDERAL INCOME TAXES (18,303) 24,585 6,283
STATE INCOME TAXES 8,653 7,138 15,791
TAXES OTHER THAN INCOME TAXES 80,993 0 80,993
(GAIN)/LOSS ON DISPOSITION OF PROPERTY 331 10 340
Q OPE Vi DUCTIONS 972,428 (86,304) 886,125
P IN C 117,268 81,485 198,734
PLUS: AFUDC 0 0 0
LESS: CHARITABLE DONATIONS 895 (8995) 0
INTEREST EXPENSE ON CUSTOMER DEPOSITS 569 384 933
OTHER INTEREST EXPENSE/(INCOME) 408 o 408
D. D OPERATING INCOME 115,397 81,997 197,393
PLUS: OTHER INCOME/EXPENSE) 0 0 0
LESS: INTEREST EXPENSE-BOOKED 94,658 1,088 95,745
PREFERRED DIVIDENDS 0 o] 0
ITC CAPITAL EXPENSE n/a 1,347 1,347
NCO VAILABLE FOR COMMQO U 20,739 79,562 100,301
ALLOWANCE FOR WORKING CAPITAL (23,617) (31,171) (54,788)
PLUS: NET UTILITY PLANT 5,856,752 131,316 6,088,088
LESS: OTHER RATE BASE DEDUCTIONS 1,330,253 47,258 1,377,511
OT VERAGE RATE BASE 4,602,882 52,887 4,665,769
TOTAL AVERAGE CAPITAL 4,602,882 52,887 4,655,769
AVERAGE COMMON EQUITY CAPITAL 2,396,557 27,537 2,424,093
% RATE OF RETURN EARNED ON AVG. RATE BASE 2.51% 4.24%
% RATE OF RETURN EARNED ON AVG. COMMON EQ. 0.87% 4.14%
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APPENDIX A CALCULATIONS (SUPP) @ @
DOMIMON ENERGY VIRGINIA
AR ECTED N COL 2 OF BCHEDULEB 1 AND 1 = I
FOR THE TEST v::a’:omt’:euma M09 M @
AQJ NUMBER Seneroion end Distfibuiinn @_@
HIAFE  GOMPANY ADAISTMENT SIAFE SUPP  COMPANY REBUTTAL  [XFEERENCE
(HCOME ADJUSTMENTS
QPERATING BEVENVE AQSTMENTA
T B Coveme e A o AAGE o2 (a2 .
BT-13UPP  ET.1 SURP Reverue Carection {30.789) {30,708} .-
(48] ET2 m Cusiomes Costy kx4 ] 2m .
7a BT mm of ON-Sysiem Bates Margire o a8 .
ET4 €74 Erminalo Rder Prajects iom Test Yaar Resuts . . .
TOTAL 0 20747 (e R4t.] .
-8 et of Mon ing Expovses (©18) (") 0
era €74  Eimingts tha Efec of Fud Exparaes fram the COS .08 .08 -
ey ET-7  Reaocxtion of Reral Cusomer Cons 220 2263 -
2] ET4  Ruciazs Cetain Non-Oporwiing Expenscs am (L] -
ET- ET4  Amorire Organizoions) Oesign trudaiive Costa Againat Savngs . . .
er ET-0  Elmisote incentvo Aan Exponscs In Exvess of Tarpe! (5,533} (3,833 .
erat €731 Oceans Solor Charge for Birdneck Clroud (06} (%) .
T2 ET.13  Eiminote Cintome Arjears Fagvoness Costs . . .
(gt} A Bimingdon of VA Followas Mud ser Amortization Cant a5y - (]
ET-14  ET.RED-1 Elminatian of Lobbying Costs (1,108 {1,105) (-]
ET13 WA ToRemovo 2010 Asxal Impalimants Subject to § 58-535. 1 E From ORM Exparae (20,885 - (28.68%)
[AGIN] A To Remove Section A 8 Perlod Expenecs ftom the Cost of Sarvics {185,089) . {155,089)
TOTAL ADJUSTMENTS YO GPERATION & MAINTENANCE EXPENSE (483,304} 0,007 184,111}
ar-1e ET-13  GlUminate 0o RTocts of Mud sor Relxted Assat Rolirentern Qigation (ARD) {4,007 (. 5m .
arar ET-14  Blminde Capiteired AFUDG 201 (21 .
Ev.10 ET.48  Elndnota Customer Cradt Ruinvestment Ofset Resarve - . .
[421] WA To Ramove 2019 Asas tmpeinonts Subjoct 1o § 50-585.1 E From Deprociation Exporae (249,278) . @any)
.20 NA  ToRefan Amortization of 2010 Anet Subject to § 56-505.4 B 5,283 - 023
wa ET-REB-2  Cosrect Nudiaar Outege Amartzntion - a8 (659)
eT.20.8 WA ToAmonire Section A 8 Petod Experacs Over Five Yeare now - o
TOTAL ADJUSTMENTS TO AND (2131 (4.500) (208,681)
EERERAL INCOME TAXES
aran €118 Reafocmtion of Retall Customor Coste ) [e-]] .
T2 ET.47  Euminate the Effects of Nod ea Retaled Asset Retremant Otiigation (ARD) 1,160 1,100 .
e €718 Fecdersl income Tax Expense Elffect of ITG Doty Component 1% (12 [
ET.2e €118 Eliminate (o Eflect of AN 48 . - .
g €TI0 Adust Taxes for Domestic Production AdMUcs Dedurtion - . .
ET20 ET3 Imares Synchronizaon Lyr-:] Lby ] {78}
e ET22  Foownl Incoms Tax Eflact of Adusimens a7,50 [ARE 7742
TOTAL ADJUSTMENTS TO FEOERAL INCOME TAXES .38 550 8260
SIATRINCOME TAXES
o ET2)  Suns income Tax Expense Effect o {TC Debt Componan (] <0 0
e €124 Elimingts the Effect of FIN €8 . - -
€T ET.23  Adust Taxcs tor Domostic Production Acthities Deducion - . .
T3 ET.28  Imae Synchwonizalon 250 281 )
Er32 BT-27 St tncome Tax Exfect of Adiaimenia 19,508 @0 .54

TOTAL ADJUSTMENTS TO STATE INCOME TAXES 2,007 1y 2.8




ADJ NUDMBER
TATE  COQMPANY
£ 42
L) BT
£ras €30
33 ET3
sy (A V]
3 T
-1 8] aras
[40] T3y
ET-41 Lo ]
€142 BTy
402 &7
ETae ET39
ET4s ET40
ET.48 ET41
T4y NA
ET4T. NA
(38 erQ
ET-43 T
eT0 ET-M
31 eT43
€T-&2 €148
L0 A
era,s NA
ET-84 -

DETAL OF REGULATORY ACCOUNTING ADJUSTMENTS - GENERATION AND DISTRIBUTION
REFLECTED IN COL 2 OF SCHEDULES 11 AND 14
FOR THE TESY YEAR ENDED DECEMBER 31, 2010

N THOUSANDS}

SDUTIMENT

TAXES QTHER THAN INGOME ADJUSTMENTS
Amarurs Orgonzmstonal Deslgn Lrtasve Coxs Aganst Savingy
TOTAL ADJUSTMENTS TO TAXES OTHER THAN INCOME TAXES

Gain.ass on Daposition of Pyoparty
TOTAL ADJUSTMENTS TO GAINLO3S ON DISPOSITION OF PROPERTY
NET OPERATING INCOME

Aduated Opeyating income Adlystments
Lhorftatie Doagtiony
Eimination of Chaxtatfe Donaiom

{nistalon Cuatomes Duposliy

Reallocyunn of Retoll Custnmes Conty

Total Adjusted Qperating Income Adjurtments

ADJUSTED OPERATING INCOME

et

INTRBEST RXPENSE ADJUSTMENTS

Reflect Incorest Expara e Ualng End-of-Poriod Cost of Caplla Statement

2ACEERBEQ BIIQENDS AD ARSTMENTY
Reflett Prafarten Olvidonds Uking End-af-Pertod Cost of Copltad Statement

LIS CARITAL EXPENSRADYUSTMENTE
Refloct 1 TC Exporwecs Using End-of-Period Cout of Capital Siatoment
INCOME AVAILABLE FOR COMMON EQUITY

Cash Working Cagltal Adustment
Ehiminsie the Eftects of Nuxfear Related Asset Retlzemont Otiigatan {ARO)
Qsiome Retung Adhalment
Emingte Qustomer Crodt Rdmvestment Offset Roserve
TOTAL AD. TS TO ALL FOR CAMTAL

B i e o e e evs Rt et ARO)
Exminats Contaizeo AFVOC
To tnchude the Unamorntixad Batance of 2019 Asact tmpalrments Subjoct to § 56-565.1 E In Rato Bae
To inctude Unamentized Balanco of Secdon A § Expensd Iy Rate Base
TOTAL ADSUSTMENTS TO UTILITY PLANT IN SERVICE

Ellminate Plant Holo for Future Use
TOTAL ADJUSTMENTS TO PLANT HELD FOR FUTURE USE

ACCUMIAATED DEPRECIATION AND AMQRTIZATION AQ
Exmirato the ENccts of Rudesr Relzted Axva) Retiremant Of

lﬂan

Eltminat Capitatted AFVDC

TOTAL ADJUSTMENTS TO ACCUMULATED PROVISION FOR DEPRECIATION AND AMORTZATION

TOTAL NET UTIUTY PLANT ADJUSTMENTS

Rostocution of Rasll Curtome Coats
Eimimto U ENocts of Nudasr Related Amset Retromom Qttigasion (ARO)
Agustmient to Inctucs (De 13 Month Aversge ADIT wiin the (mpoked g Unis

To Indude ADIT of Unamortized A 8 Exporaes tn Rato Base
TOTAL ADJUSTMENTS TO OTHER RATE BASE OEDUCTIONS
COMMON EQATY CARTAL ADJUSTMENTS

To sdus common equity capilal {or chango in ree bass

TOTAL ADJUSTMENTS TQ COMMON EQUOTY CAPITAL
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21318 §40,8¢) 23,7139
@.090) 121N .
4 W4 .
aen mem -
258,002 tann WA
24,180 19,248 LY. ]
am 2852 -]
228,01 {80.038) 288737
» »3 -
(83.818) [Cx8E- ] (20.3%4)
o138 LY ) .
@m @n .
834,482 3R (20384
151,847 183,847 .
(10320 (1052 -
200895 . 200,893
129,578 . 130,579
490,708 141928 MmN
@840 @247 -
847) (2847 -
2.238 B3 .
[(R )] (1491) .
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042 V2 .
21 248 .
52,643 . 53,53
18880 . 363
120780 30,575 9,184
g12188 - 812,18
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Exnibito:
Wimess: Canr
APPENDIK A CALCULATIONS (SUPP}
DOMNION ENEROY VIRGINWA
DETAIL OF REGULATORY ACCOUNTIRG ADJUSTMENTE - GENERATION
REFLECTEC ™ COL. 2 OF SCHEDULES 11 ARD 14
FOR THE TEST YEAR ENDED DECEMBER 39, 2018
(W THOUBANDS)

ADJ NUMBER Qeozden
SIAFE  COMPANY ARIUITHMENT GYAFF QUPP COMPANYREEVTIAL QIEFERENCH
INCONE AQYUSTMENTA
QPERATING REVENUEADJUSTMENTS
1 O e Ao A WATLALIASS o = .
€T-1 BUPP ET-I SUPP Reverwis Comecixn {24033} (24033 .
a2 eT2 %Mm Cos» . - .
[24\) ery mﬂ‘ ot C3-Sysiom Safss Marging . 8 re) .
ET4 ET4  Ehvinats RKwr Projact from Tes! Yesr Rensy . . .
TOTAL ADJUSTHENTS TO OPERATING REVENUE (24874 ° 24879) .
QPERATION ANG MAINTENANGE EXPENIRAQIUSTMENTS
er4 s of Non-C: ising Expanses 1800) (308) ©
ers ETS  Ehringts e EMact of Fud Experaes fron he COS 701 o .
ery 673  Resoooson sf Rewdt Qusomer Casts - - .
eTe €74 Rectass Cevtnin Non-Opwroing Expenass (0 {o48) .
(32 &V9  Amartzs Organkrationsl Design Inkistve Costs Agtinst Savngs - . .
.10 £T.10  ESmings incentvs Pian Edensos i Excems of Tagel (3.833) Q.2 .
T ET-t1  Oceans Sobw Charpe tor Gaunack Clroull - . .
£T42 ET.11  Ebuinats Customer Amedrs Forphanass Cotts - - .
ET) NIA  Ebrinadon of VA Fofower Mudesr Amortiroion Cost s . (L)
[agT] ET.REB.1 EZminmtion of Loboying Costy mn ) 0
(a2t NA  To Remowe 2019 Arsal broairmemts Subject 0 § 55-385.1 € From O3M Empema (2%.085) . {29,085)
arass NA  TeRemova B3caan A 3 Panod Expenacs em o Col of Service ooy [ (034}
TOTAL ADJUSTMENTS TO QPERATION 8 MAINTENANCE EXPENSE (18844) 21,18 (38,980}

eT-18 €713 Elmnacs 1o Efects of Nuctear Rotated Asse! Retirement Golgatian (ARO) wem (4] -

[ &1 €714 Ehminate Copitalzad AFUOC [ ) @) -

evas €713 Eftinsts Cumtomar Creci Refmsstment Ofiant Resarve - . .
aTas NA  To Remove 2010 Amet brookoanty Sutject o § 506631 € From Depreaciniion Expenss 248,275} - (240.279)
T NA  Te Refct Amorawion of 2019 Assat inparmenty Sublec © § 95-343.1 € 2283 - [E)
NA  ET-AEE:2  Cosroct Nucesr Outnga Amorzissan [ 68 838)
6T-20.8 NA  To Amartzs §ecoon A 8 Period Exponsas Over Five Years 1547 [] 1,887
TOTAL ADJUSTMENTS TO TION AND MON (242828) {4563) @081}

LEDRERAL INCOME TAXED

[121] €748 Reatoceion of Retd Customer Costs . . .

(1] ET-17  Elmonzis e Efocts of Nuciery Relrtad Aswet Rewemant Qotgion (ARO) 180 1360 .
eras €148 Fecorad Intome Tex Expene £uct of TG Detd Component on [E1] )

ET2e ET-19  Ebminste he Effect of FIN 48 . . .

ET2 ET-20  Adnm Tares for Domesic Produchon Actves Doducion - - -
2] ET1  Wioreu Synchvorition 04N asty (858
(1284 €722  Federw ncome Tax Effact of Adjustnens 43,188 {82549 84,442
TQTAL ADJUSTMENTS TO FEDERAL INCOME TAXKED 82720 (v,108) 52088

QTATEINCOME TAXES

€T-n ET)  Siats coma Tox Expenss Effact of [TC Debi Component (U] [{D] (0}

(12 ET-24  Edenate he Efaclof FIN 48 . . .

T30 €133 Adust Fmnes for Domesio Producton Actviirs Deduction - . .
eTa ETI8  intarwst Synchrontration 1,803 X ] (181)
[387] ATQ7  Size bwoms Tex Effet of Auecrents 0,102 @083) 18,788

TOTAL ADJUBTMENTD TO STATE INCOME TAXES 14,230 {$74) e
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B
OETAIL OF REGULATORY ACCOUNTING ADJUSTMENTS - GENERATION @ l@}
REFLECTED IV COL 2 OF BEHEDULES 11 AND 14 M &S
FOR THE TEAT YEAR ENDEO DECEMBER 31, 2010
N THOUSANDS) @ =)
QIASE  RQMPANY ADJUSTMENT SYAFF SUPP  COMPANYREBUTIAL (IFFEREMCE M e
L)
E13 ETas A Orvtretiond Oues i ot At Sadge . . .
TOTAL ADJUSTMENTS TO TAXES OTHER THAN INCOME TAXES ° ° .
(2] ne) () .
TOTAL ADJUSTMENTS TO GAINA.OSS ON BISPONITION GF PROPERTY 18} {38} -
NET OPERATING INCOKE 198,910 (o82) 208837
Adhystvd Qewryng thoeme Aghvaonean
3y B Bt s Eaion Donmons e oo .
B3 ra Re o hes Cas S . . .
Yot Adjusted Operating iicome Adjustmnts (L)) .on3) .
ADJUSTED DPERATING INCOME 173,008 (2820 208,832
' [TITH
! INIEREST EXPENSE ADJUITMENTS
ey €T Refec tnterew Expensa Uning End-of-Period Gost of Coptal Sioterment BN 20288 2007
(8] (28] Wm Cond of Copitad Statement ° - -
L] T34 Wﬂj&%&aucw Staizmen 1374 133 ]
INCONE AVALABLE FOR CONNON EQUNTY u_]ﬂ (84,1471 M
BATE GASEADINBTMENTE
s Eras Aot oo ot G AL ARUSTHET . . .
era ETI0  Cath Working Cantsl Adrsoment (52,052) (26.,884) 11,
ea ETI7  EMmihota e Efwct of Nucley Ratated Ass#t Redement Obllgation (ARO) (ST} 91053 -
o BT38  Cuuomer Retmd Adbstmant (7) ) .
a4 ET39  Ewminot Customer Crodt fRlemasment Oftset Resorve . . .
TOTAL AOM! TO ALL FOR CAPITAL 888,832 920 [LIRT ]
[321) 22" mmmm) 151,047 151,847 .
€48 €74} Elninzs Copitabred AFUDC ®1e27) (014 . |
EY4? NIA  Toincude o Unemarizod Baonce of 2019 Acast Impaknants Subject o § 88585.1 € tn Ruta Bae 200,005 . 200403 |
ET4LS NA  Tolnchsos Unamorzed Babinco of Saction A § Expnsa in Rels Besa 7,10 0 110
TOTAL ADJUSTMENTS TO UTILITY PLANT N SERVICE 380,840 142808 17,038
€T Eoens P o i Foars e AT resn o .
TOTAL ADJUSTMENTS TO PLANT HELD FOR FUTURE USE aast) 2451} -
ACCUM AIE PHECIATION AND AMOH A N AL, IMENTES
ET40 €743 Glminats e Efects of Muclow Relied Assat Retversant Gigaton (ARO) 0,258 225 .
T4 ET44  Elminae Capitadisd APUDC 39 [ ARD .
| TOTAL AD. TS TO ATED FOR TIGN AND ToN E-XH] =X} 7] .
! TOTAL NET UTIUTY PLANT ADJUSTMENTS 334,788 12,130 217,038
€181 ETar R Ak oo Con LAIHEATR . . .
eTe2 BT48  Ebminots he Bects of Nudes Relatod Aseel Rewement Otligaton (ARO) 0,13 F-XEH] .
ma NIA  Agusument Lo inchide B 13 Month Aversge ADTT Ascocistad wih tha ke ed Genersting Uity 83,549 . 53,543
TS NA Yo incads ADIT of Unemarred A 3 Expanans b Ruto Bass (K] ° 1823
TOTAL ADJUSTMENTS TO OTHER RATE BASE DEDUCTIONS 78,601 2,12 830
i COMMON EQUITY CAPITAL ABUSTMENTH
s - To oust comvmon equtly caplal far changs i rots base 304652 . - X Er I
TOTAL ADJUSTMENTS TO COMMON EQUITY CAPITAL £34,883 . B 882
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OOMINION ENERQY VIRGINWA
OETAIL OF REGULATORY ACCOUNTING ADJUSTMENTS . DISTRIBUTION
REPLECTED (N COL 2 OF BCHEDULES 11 AND 14
FOR THE TEAT YEAR ENOED DECENMBER 31, 2019

(N THOUSANDS)
ADAATMENT
DCOMEADJUITMENTS
QEERATING REVENURADJUSTMENTS
Customer ReAnd Adastrment
Reverus Comuction
Late PavmentFoca
Reslocetion of Retol Customer Costs

Miccipneous
Elmirmation of 25% &) O0-Sysism Jales Margins
Eurinats Rider Projects trom Test Yew Renuis

TOTAL ADJUSTMENTS TO OPERATING REVENUE
QERRATION AND MAINTENANCE EXPENSEADJUIIMENTS
9 Advertidng Expemas
Ghrinsts he Effect of Fud Epenses Yom e COS

N

Raaocnuon of Retad Cusisrer Costy
Recizzs Qortoin Non-Oparaing Eenses
Amoritrs Organirationsl Oesign inkhdve Conts Apairat Bavings
Elmiats nconive Pan Bxpantes n Extess of Target
Ocmo Stz Chaps kx Brdrech o
Efmimets Custorner Arears Forgivensss Costs
Elringon of VA Folowe Nudew Amorizoton Cont
Elrtination gt Lotibying Coxts
To Remove 2019 Asst ¥rpoirments Subjoct to § 56-583,1 E From 03M Bxpersa
To Remave Becson A 8 Pariod Expenaes from the Cont of Sonvdcs
TOTAL ADJUSTMENTY TO OPERATION & MAINTENANCE EXPENSE
REPAECIATION AND AMORTRATION EXPENSE ARJUITMENTS
Exrinaa he Eftects of Nudecr Rebotad Aswet Retramant Quigoton {ARO}
Biminots Copitatred AFUDG
Elninztn Cuiamer Credl Rudmwrstmant Offsct Rexave
Te Remove 2019 Azzat irpairments Subjoct 1o § 85-585.1 & From Deprocieeion Expenas
To Roficc Amanzeion of 2019 Anat tnparments Subject to § 58-585, £
Corwct Nudiasr Dutage Amenizeson
Te Amurtire Section A B Partod Experises Over Five Yoars
TOTAL ADJUSTMENTS TO DEFRECIATION AND AMORTZATION
FEDERALINCOME JAXER
Relocation of Retxd Customar Costy
ELmings ha Efocty of Nuckey Retated Axsst ReSramant Obtgason (ARO)
Federdl hoome Tex Expansa Effect of ITC Dait Corponmnt
Ebminote hie ENact of FIN 48
Adgvt Toxsa tor Domestia Production Acihitios Deducton
Intarest Bynchonlzation
FPaderol incorss Tas Efac! of AQusimonty
TOTAL ADJUSTMENTS TO FEDERAL INCOME TAXES
ATAIRHCOMETAXEY
Sote ncome Yo Expenss Effact of 1€ Detd Componond
Ewringte e Eltect of FIN 43
Adiust Tares for Desnecic Production Acrties Osducton
nirrett Synchvonastion
Stz tncome T Effect of Adjustments
TOTAL ADSUSTMENTB YO 8TATE INCOME YAXES

Appendix B

Exhibh Ma:
Witness! Carr
APPENDIX A CALCULATIONS (3UPP)

Qteryibn
BIAFESUPP COMPANYREDUTIAL QIFEERENCE

(o] ey -
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24588 (R I1) 12080
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o490 {260) 6738
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ADJ, NUMBER

(a1} ET.28
ET34 (304
€193 T
T8 ETI4
(a0 4 e
ET38 R
ET-n ET34
ET48 ETa8
T4y Ev38
€T42 £
T4 [ ]
T4 Ty
[l 0] ev40
ET4s T4
ET4Y KA
ET474 NA
ET araz
(18] £TrQ
27580 ET-4
ET4) lac ]
ET42 ET48
-3¢ 4 NIA
ETH8 NA
€T -

DETALL OF REGULATORY ADJUSTM
REFLECTED IN COL. 2 OF BCHEDULES 11 AND ¥4
FOR THE TEIT YEAR ENDED DECEMBER 31, 2018

(N THOUSANDS)

AQMIRIHENT

JAZES QIHER THAN NCOME ADJUSTMENTS
Amortre Organizatons Design thithove Cocts Aganst Sovinge
TOTAL ADVUSTMENTS TO TAXES OTHER THAN (NCONE YAXES

Gabvioos en Dioston of Property
TOTAL ABJUSTMENTS TO GANLOSS ON OISPQIITION OF PROPERTY
NET OPERATING INCOME

Adlysrod Qperpting income Aglujiments
Shediapto poantona
Elmingtion of Chorkzdla Donoorm

(niurmaten Cyntomor Deposity

Recdocaton of Retal Customar Cotty

Total Ad)usted Operating thcome Adjustments

ADJUITEQ CPERATING INCOME

[*TH

INTEAEST EXPENIE ADJUSTMENTR

Retact ntes: Expenas thing End-of-Paiod Cout of Caplta! Sietament

EABEERRER PHIDENDS AQJDSTMENTD
Re2ect Pretun s Ovidencis Using End-ol-Period Cost of Capital Statement

ITE CAPTAL CXPENIET ADJUATMENTE
Refact ITC Expenses Uting End-ok-Pertod Cost of Crpal Stsmment

INCOME AVAILABLE FOR COMA ON EQUITY

BATE DASE ADJUITHENTS

Reoocazon of Retall Customer Gosts
Canh Workip Cpda Adustroent
Ebinate tve Efects of Nuckesr Retand Asaat Regrement Obageion (ARO)
Cucmer Rekund Adjusament
Elmings Cuaramer Cred Ruinvestman: Ofust Resonve
TOTAL ADJUSTMENTS TO ALLOWANCE FOR WORKIND CAPITAL

RLECTRIC PLANT INSERVICE AQUSTMENTS

Edminats he Eflacts of Nuciaw Actind Assot Retrament Obigution (ARG)
E¥noa Orpitrized AFUDC

To lnchude f1e L Balmce of 2010 Anel

Vo lnchuds Unamorssed Batance of Section A § Expense iy Rsta Base

TOTAL ADJUSTMENTS YO UTIUTY PLANT IN 8EAVICE

Edminote Piom Hald lor Future Use
TOYAL ADJUSTMENTS TO PLANT HELD FOR FUTURE USE

ACCUMULATED DEPRECIATION AND AMORTRATION AD MENTH
Efminats he Eflocts of Nudewr Ratutod Axsct Retrement Ohigation (ARO)
Enminste Copcatzed AFUDC

TOTAL A, w0 ATED

TOTAL NET UNLITY PLANT ADJUSTMENTS

Raxacation of Retad Customa Conzs

Elxnate e Effects of Muckew Retated Assst Reth sment Oblgetion (ARQ)

Adpsctmar o include P 13 Month Average ADIT & the Imparod
To tnchuio ADIT of Unamonized A § Expenass N Roto Boso

TOTAL ADJUSTHENTS TO OTHER RATE BASE DEDUCTIONS

LOMMON EQUITY CAPITAL AQJUITHENTS

To edfuti comman ity copual tor chunge h rets b

TOTAL ADJUSTMENTS TO COMMON EQUITY CAPITAL

Subject o § 36-383.1 E h Rats Bxse

FOR DEPRECIATION AND AMQATZATION

Appendix B
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RATE OF RETURN STATEMENT - EARNINGS TEST

Appendix 8
Page 15

Exhibit No:
Witness: Carr

APPENDIX A CALCULATIONS (SUPP)

ADJUSTED TO A REGULATORY ACCOUNTING BASIS - GENERATION AND DISTRIBUTION

FOR THE TEST YEAR ENDED DECEMBER 31, 2020

USING THIRTEEN MONTH AVERAGE RATE BASE AND COMMON EQUITY

(IN THOUSANDS)
(W) (2 ©)
Virginia
Per Books Regulatory Jurisdictional
Virginia Juris. Accounting Cost of Servce
Cosl of Seryica
(1)+(2)
P T EVEN
BASE RATES AND 56-585.1 A4, A5, AND A8 RACS 2,989,251 (87.128) 2,902,123
FUEL FACTOR 1,261,933 0 1,261,833
LATE PAYMENT FEES 3,439 634 4,073
MISCELLANEOUS 100,152 {1,487) 98,685
ATING REVENUES 4,354,775 (87,861) 4,266,814
VEN D IONS

OPERATION & MAINTENANCE EXPENSE 2,439,921 (120,129) 2,319,792
DEPRECIATION & AMORTIZATION 1,344,812 (692,592) 852,220
FEDERAL INCOME TAXES 7) 146,918 146,839
STATE INCOME TAXES 29,635 43,448 73,082
TAXES OTHER THAN INCOME TAXES 167,259 0 167,259
(GAIN)/LOSS ON DISPOSITION OF PROPERTY (1,533) (186) (1,719)
TOTAL OPERATIN VENUE DEDUCTION 3,980,016 (622,544) 3,357,473
Tl INC 374,758 534,583 909,341

PLUS: AFUDC 0 0 0
LESS: CHARITABLE DONATIONS 8,077 (9,077) (0)
INTEREST EXPENSE ON CUSTOMER DEPOSITS 1,923 354 2,277

OTHER INTEREST EXPENSE/(INCOME) 1,34 0 1,334
ADJUSTED QPERATING INCOME 362,425 543,305 805,730
PLUS: OTHER INCOME/(EXPENSE) 0 0 0
LESS: INTEREST EXPENSE-BOOKED 163,374 31,586 184,970
PREFERRED DIVIDENDS 0 0 0

ITC CAPITAL EXPENSE n/a 3,595 3,585

INC LAB M E 199,051 508,114 707,165
ALLOWANCE FOR WORKING CAPITAL (544,802) 777,718 232,818
PLUS: NET UTILITY PLANT 11,117,082 1,087,842 12,185,023
LESS: OTHER RATE BASE DEDUCTIONS 2,410,265 267,174 2,677,439
TOTAL AVERAGE RATE BASE 8,161,915 1,578,486 9,740,401
TOTAL AVERAGE CAPITAL 8,161,815 1,578,488 9,740,401
AVERAGE COMMON EQUITY CAPITAL 4,229,466 817,964 5,047,430
% RATE OF RETURN EARNED ON AVG, RATE BASE 4.44% 9.30%
% RATE OF RETURN EARNED ON AVG. COMMON EQ. 4.711% 14.01%
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APPENDIX A CALCULATIONS (SUPP)

RATE OF RETURN STATEMENT - EARNINGS TEST
ADJUSTED TO A REGULATORY ACCOUNTING BASIS - GENERATION
FOR THE TEST YEAR ENDED DECEMBER 31, 2020
USING THIRTEEN MONTH AVERAGE RATE BASE AND COMMON EQUITY

{IN THOUSANDS)
() (2 )]
Virginia
Per Books Regulatary Jursdictional
Virginia Juris. Accounting Cost of Service
i Adjustments r Adju
(12)
OPERATING REVENUE
BASE RATES AND 56-585.1 A4, AS, AND A8 RACS 1,808,552 (71,581) 1,834,970
FUEL FACTOR 1,261,833 0 1,261,833
LATE PAYMENT FEES 2,636 0 2,838
MISCELLANEOUS 78,311 (1,467) 76,844
TOTAL OPERATING REVENUES 3,249,431 (73,048) 3,176,382
[o] VENUE DEDUCTIONS
OPERATION & MAINTENANCE EXPENSE 2,083,300 (96,304) 1,986,996
DEPRECIATION & AMORTIZATION 990,699 (722,005) 268,693
FEDERAL INCOME TAXES (26,528) 152,839 126,311
STATE INCOME TAXES 19,837 44,068 83,805
TAXES OTHER THAN INCOME TAXES 86,105 0 86,105
{GAINY/LOSS ON DISPOSITION OF PROPERTY (940) {115) (1,056)
TOTAL QOPERATING REVENUE DEDUCTIONS 3,152,472 (621,518) 2,530,854
PE NG INC 96,959 548,469 645,428
PLUS: AFUDC 0 0 0
LESS: CHARITABLE DONATIONS 7,703 (7.703) {0)
INTEREST EXPENSE ON CUSTOMER DEPOSITS 1,474 0 1,474
OTHER INTEREST EXPENSE/(INCOME) 815 0 815
ADJUSTED OPERATING INCOME 86,966 556,173 643,139
PLUS: OTHER INCOME/(EXPENSE) 0 0 0
LESS: INTEREST EXPENSE-BOOKED 65,604 30,756 96,380
PREFERRED DIVIDENDS 0 0 0
ITC CAPITAL EXPENSE nla 1,777 117
INCOME AVAILABLE FOR COMMON EQUITY 21,362 523,640 645,002
ALLOWANCE FOR WORKING CAPITAL (530,646) 793,531 262,885
PLUS: NET UTILITY PLANT 4,865,982 966,003 5,831,984
LESS: OTHER RATE BASE DEDUCTIONS 1,057,844 223,014 1,280,858
TOTAL AYERAGE RATE BASE 3,277,491 1,536,520 4,814,012
TOTAL AVERAGE CAPITAL 3,277,491 1,536,520 4,814,012
AVERAGE COMMON EQUITY CAPITAL 1,698,381 796,217 2,494,598
% RATE OF RETURN EARNED ON AVG. RATE BASE 2.65% 13.36%
% RATE OF RETURN EARNED ON AVG. COMMON EQ. 1.26% 21.85%
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APPENDIX A CALCULATIONS (SUPP) 2
DOMINION ENERGY VIRGINIA P E\—J
RATE OF RETURN STATEMENT - EARNINGS TEST N &3
ADJUSTED TO A REGULATORY ACCOUNTING BASIS - DISTRIBUTION 3
FOR THE TEST YEAR ENDED DECEMBER 31, 2020
USING THIRTEEN MONTH AVERAGE RATE BASE AND COMMON EQUITY
(IN THOUSANDS)
D] 2 3
Virginia
Per Books Regulatory Jurisdigtional
LINE Virginia Juris. Accounting Cost of Service
NO. Cost of Service Adiustments
(1)+(2)
1 OPERATING REVENUE
2 BASE RATES AND 56-585.1 A4, AS, AND A8 RACS 1,082,699 (15,547) 1,067,153
3  FUELFACTOR 0 0 0
| 4 LATE PAYMENT FEES 803 834 1,437
i §  MISCELLANEOUS 21,842 0 21,842
§ o Tl EVENUE 1,105,344 (14.913) 1,090,431
7 OPERATING REVENUE DEDUCTIONS
8  OPERATION & MAINTENANCE EXPENSE 356,622 {23,825) 332,796
9 DEPRECIATION & AMORTIZATION 354,113 29,414 383,527
10 FEDERAL INCOME TAXES 26,451 (5.923) 20,528
11 STATE INCOME TAXES 9,707 (620) 8,178
12 TAXES OTHER THAN INCOME TAXES 81,154 0 81,154
13 (GAINYLOSS ON DISPOSITION OF PROPERTY {593) [ta)) (664)
14 T L OPERATIN VENUE DEDUCTIONS 827,544 (1,028) 826,518
15 OPERATING INCOME 277,800 (13,887) 263,913
16 PLUS: AFUDC 0 0 0
17 LESS: CHARITABLE DONATIONS 1,373 (1,373) 0
18 INTEREST EXPENSE ON CUSTOMER DEPOSITS 448 354 803
19 OTHER INTEREST EXPENSE/(INCOME) 519 0 518
20 AD ED OPER INCO! 275,459 (12,867) 262,591
21 PLUS: OTHER INCOME/(EXPENSE) 0 0 0
22 LESS: INTEREST EXPENSE-BOCKED 97,770 840 98,610
23 PREFERRED DIVIDENDS [} 0 0
24 ITC CAPITAL EXPENSE na 1,818 1,818
25 |NCOME AVAILABLE FOR COMMON EQUITY 177,689 (15,525) 162,164
26 ALLOWANCE FOR WORKING CAPITAL (14,256) (15,813) (30,069)
27 PLUS: NET UTILITY PLANT 6,251,100 101,939 6,353,039
28 LESS: OTHER RATE BASE DEDUCTIONS 1,352,421 44,160 1,396,581
29 10 VERAGE RATE B, 4,884,423 41,966 4,926,389
30 TOTAL AVERAGE CAPITAL 4,884,423 41,866 4,926,369
31 AVERAGE COMMON EQUITY CAPITAL 2,531,085 21,747 2,552,832
32 % RATE OF RETURN EARNED ON AVG, RATE BASE 6.64% 5.33%

33 % RATE OF RETURN EARNED ON AVG. COMMON EQ. 7.02% 6.35%
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DOMINIGN ENERQY VIRGINA APPEIDIX A CALELLATIONS (S0P @@
oA oF nzmurqn:vmm N con.A; of scuto'&.'ea 11 AND 1;" i ’:DM
FOR THE TEST m&mm DECEMBER 31, 2020 w@
BIME  COMPANY ADANTMENT §IAFE SUPP  COMPANY REDUTTAL ~ RIEEERENCE
INCOME ADJUSTMENTS
QPERATING REVENUE ADJUSIMENTS
B et Care Rovs e AR . . .
BTISUPP  ET.1 SUPP Reverwe Carection (87.128) (87,128 -
12 2 Resbemiersl A Cutomer Cost o ™ .
(58] 9 %’mﬂm o Of.System Saley Margine neen n4em -
€14 ET4  Elminne Rde Projects from Test Yeur Reuty - . .
TOTAL AGJUSTMENTS TO OPERATING REVENUE ar.901) {47,001} .
gre ET8  Eimlnation of Non-Confarming Agvortiaing Expenses @) @y 0
' ars €T Elimingis the Gfect of Fudl Expanaca from tha CO9 24 258 .
48] ET.7  Reafiocxton of Reted Customer Costs 8 1181 -
! (1) €74  Redan Cowin NonOparsing Expems (sa1) (331) .
f ero €14 Amorira Orpantzatonal Design nuatvo Costs Againgt Bavings . . .
' gr.10 ET10 izt Incentvo Plen Espanses In Excoss of Targe 18.505) (8505) ©
ET1 111 Ocoono Sotas Crange (o Biraneck Clrcult {en) (oay .
T2 ET12  Elmd Avsars Forg Couts (137072 (MT,07) -
m WA Eimination of VA Felows Nudoar Amarization Cost {1,188) . {1.188)
ET-14 ET.REB-1  Elmington of Lobbying/Donatun Costs 848 (645) 0
er.1s NA  ToRemove 2020 Assat Impeiments Subject to § 555851 € From O4M Expensa {10,697 . 110,097
er-1a8 NA To Remave Section A 8 Pariod Expensas from (he Comt of Sevics . . -
TQTAL ADJL YO OPEl 8 MAN (120,120) (108,008 (12,1289
[181) ET-1)  Enmingto 0x EMtcs of Nudear Retatod Acsat Regremnam Obitgason (ARQ) 2700) 2700 -
ey €714 Exminzte Copialand AFUDC (250 29) .
er-1s ET-16  ENmincts Cuatomar Credi Rimvostnou Oftast Reserve (120,000} 120,000 .
T NA To Romove 2020 Assel Impeinnents Subject i § 58535, 1 & From Dagrasistion Expanas (833,242} . {63.247)
ern WA ToRafloq Amonirstion of Assat Impelimente Subjact 10 § 53-388,1 € 32502 . 0.5
NA ET-REB2  Correct Nudear Outage Amartizaton - 1,168 1168
ET.208 NA  ToAmontre Section A § Parkod Exponacs Over Five Years Nnowr . now
TOTAL ADJUSTMENTS TO aNo L% (124,128) (520,483)
EEDERAL INCOME TAXES
(A& {1} ET-19  Resbocowon of Retsd Customes Cosd arey 3783 -
w2 ETAT  Enminctethe Efects of Nucea Related Assat Ratirament Qtiigation {ARC) 069 [ .
v 6718 Fecwnl trcoms Ta: Experna EXect of ITC Dets Camponent (3] e (0 |
[187] ET.10  Edmunaie the @flect of FIN 43 . . .
ar.23 EY.20  Afvxt Toxes for Domentic Produrtion Actvdes Doduction . . .
48 BT lnarest Synchronuzation 7918 s 228 ‘
; acy BT.22  Fedornl Incoma Tox Eftoct of Aduortmants 142,001 008 ez |
" TOTAL ADJUSTMENTS TO FEDERAL INCOME TAXES 144910 2% 12,600
|
STATE INCOME TAXES
er.n 1) Sasincoms Tox Expase EZod of [TC Dot Componerd {81) {81 @)

o €724  Blminstetho Efect JFIN 4B - . .
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OETAIL OF REGULATORY ACCOUNTING ADJUS‘NENTS-OENEMW AND DISTRIBUTION @
REFLECTED IN GOL 2 OF SCHEDULES 11 AND 14 by
FOR THE TESY YEAR ENDED DECEMBER 39, 2020 @@
(IN THOUSANDS)
TNE Coeai eankmea CATSTE  SOMAMGERIA  DEEERAE N
a3 €F.28  Adual Tares for Damastic Production Artvitles Deducion . . - @
L] BT Intercn Synchvorization 2118 ams (855
[ 40 ET-I7  Sigte Income Tax EMect of Adusunents 41,330 8,100 021
TOTAL ADSUSTMENTB TO STATE INCOME TAXES Qe 10,822 e

JAXES OTHER THAN INCOME AQJUSTMENTY
et ET-3  Amots Orpanizational Oatign Intisive Costs Againat Bavings . . .

TOTAL ADJUSTMENTS TO TAXES OTHER THAN INCOME TAXES . . .
QAN ON PROPERTY PISPQSITION ADJUSTMENTS
- £1.2  GanLoss on Olsposidon of Propesty 108 130 .
TOTAL ADJUSTMENTS TO GAINALOSS ON DISPOSITION OF PROPERTY Al_J 138 .
NET OPERATING INCOME B 89,118 435,303
Adlysted Oncrating Incoma Adurtments
Chatieblo Donationy
er3s ET.30  Elminetion of Cheatotie Donations ®om ®on .
Lmeig3lon Cystome; Dooosita
ET38 [40-3] Rexflocotion of Rl Qustamer Cosza 54 354 .
Tt Adjursted Oparallng Income Adjustments {0.123) o) .
ADJUSTED OPERATING INCOME 843,308 100,001 435,309
(%7
WIEREST AXPENSE ADJUSTMENTS
ey ETJ32  Rafloct Intatent Experna Using End-of-Periad Cost of Capitel Stdlement NS0 20170 11,46
EBLFERRED OIMDENLD ADJUSTMENTS
o3 ETIY  Refact Proferred Divioends Using End-ol-Period Cosl of Capital Statoment - . .
LICCAP AL EXPENSEARUSIMENTR
(18] €134 Refled ITC Exparaas Uning End-of-Partod Cost of Caple Surtament 31503 A4 an
INCOME AVANLABLE FOR COMMON EQURTY 508,114 B4.447 423,653
BAIE BASE AQJUSTMENTS
A QWANCE FOR WORIKING CAPTTAL ARFISTME
€740 @733 Redlocation af Reloll Customer Costs 1,059 1,080 .
[:4 1] €730 Cash Working Capltel Aumimend (90,684) (24,230} (63,855)
ETa2 e Eliminats the ENlects of Nuioxr Refatod Azzat Retremant Obtfigetion (ARQ) an 479,144 .
o4 (42 ] Cuzlomer ReAno Agustamrad . N .
144 ETIY  Eiminsts Quatoma Gedi Rdmveaimen Olfsa: Reserve (Mex) (11.630) .
TOTAL ADJUSTMENTS TO ALLOWANCE FOR WORKING CAMITAL I amn (88.656)
ELECTRIC PLANT.IN SERVICE AQJUSTMENTS
L] ET40  Eliminote the ENocts of Nudaar Reisted Aset Redramert Obiigaton (ARQ) uT 410 247410 .
ET48 €741 Elminate Capitaiized AFUDC {9.026) (.02m .
€747 NA To Inciude ho Unamorszed Batance of Asset tmpalirments Subjoect to § 53-583.1 € (n Rate Basa 748,358 - 749,588
€416 NA To indtude Unirmontied Galanco of Section A 8 Exporas in Rate Base 108,55¢ . 100,550
TOTAL ADSUSTMENTS TO UTILITY PLANT IN SERVICE 1,008,832 08,384 [l § 1))
ELANT HELD EOR FUTUER USE ADJUSTMENTS
T ET-42  Eimncie Ran Hoa Ky Fure Use (2.004) (2924 .
TOTAL ADSUSTMENTS TQ PLANT HELD FOR FUTURE USE {2904) 2994
ACGUMABLATED PEPBEQIATION ANTI AMQRTIZATION AQRIS 3
-0 ET4)  Elrunote Uve Efects of Nucdew Relaied Asset Refiamend Otligation {ARO) nmn p-2uj] .
ET80 ET-44  EXminais Capltaitesd AFUOC (0.475) {0475} .
TOTAL ADJUSTMENTS TO ATED P FOR DI TION ARD AMORMZATION 23,596 28,3980 .
TOTAL NET UTILITY PLANT ADJUSTNENTS 1,087,042 00,195 853,147
ET.8¢ [420] 17,004 17,004 .
(1654 ET48  ELsminyte the Effects of Nudiear Ralated Asyst Radromen Obilgmion (ARD} 2,65 2.0 . ‘
(12 NA Agnimen to Intiude the 13 Manth Aversge ADIT with the impalrad Unn 142,083 . 120
ET8,8 NA To tnchats AD'T of Unsrncrizad A 8 Expanscs (v Rute Base 7,74 - kALY
TOTAL ADJUFTMENTS TO OTHER RATE BASE DEQUCTIONS /AT 40,497 st
GOMMON EQUITY CAPTAL ADJUSTMENTS
ETS4 NA ‘To og\at common oquly cagital for change in rote base 917,004 - 817,084

TOTAL ADJUSTMENTS TO COMMON COUITY CAPITAL 817,064 . 617,004
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APPENDX A CALCULATIONS (SUPP} @Q 5
OOMINION ENERGY VIRGINA !
O ETLECTED w €012 OF SCHEOULES 11 AND 16 [
FOR THE TEST YEAR ENDED DECEMBER 31, 1020 M@
(M THOUSAKD) D
ADJ NUMBER Generaton @
JIAFE  COMPANY ADNUSTMENT QIACESUPE  COMPANYREBUTTAL — QIEEERENCE
INCOME ARJUSTMENTR
DPEBATING REVENUE AQJUYTMENTS
B O Gy R B LALIASS . . .
€71 SUPP ET.1 SUPP Revarus Comection [(dRITH] a8 .
(22} e mmn Coss - - .
[1 X B3 Mw of OF-System Sl Merpine {1,487 [, -
ET4 ET4  Elminee Rider Projocts trom Test Yew Recutd . - .
TOTAL ADJUSSTMENTS TO OPERATING REVENUE .04} (13.048) .
RQPERATION AND MAIMTENANCE EXPENSEADJVITNENTE
. eTe BT4 of Epmus (,4) (1,43 °
ET €74 Ekrénate tre s of Fuel Eparcses fom e COS =0 2% -
ey [ ] RecBomeion of Reted Cutiomer Coste - . .
e ET4  Redlass Cortan Non-Operoing Epemses (£10) (981) .
T 8T4  Amonite Organizaionst Deuign Isative Cors Agrins) Swngs - - -
&T-10 ET-10  Clmnats ncwntve Pan Expenses i Excons of Tegat ®,101) .101) T
€T EV41  Oceans Soty Chape kr Brancck Cran . . .
ert2 ET-1?  Ebminots Custames Aeans Forghenses Cocts a8y sy B
T N Elmingtion ef VA Folowar Nuckelr Amontzailon Cost (r.188) e (1.188)
€114 ET-REG-$ Ehminadon of LobyingDonction Cosy (581} @en ]
-2 81 NA  To Remove 2020 Asest trparments Subject to § 53-383,1 € From O8M Expenss {10,857) . ©osm
ETA8,3 KA ToRemows Seckon A 8 Period Expemes trom the Cout of Benice ° ° -
TOTAL ADJUSTMENTS YO OPERATION 8 MAINTENANCE EXPENIE (88,384) (TR U] (12128)
DEPRECATION AND AMORTRATION EXPENIE ADJUSTMENTY
3 X1 €713 Elminale he Elacts of Nuctear Reinted Arast Rolremant Otipatan (ARG) {2,700} (2,700} -
£var €714 Dhmingis Cagcolzed ARUDC @43) e -
et ET18  EBtuts Customer Creds Revesmen Ofsat Rescrve (120,000 (120,600 -
EV-10 NIA o Ramove 2020 Acet bmpcinments Subject t § 36-345.1 0 From Depraciaton Expanes (093,242 - (633247
ET30 WA Te Redect Amortzanon of Artat impeimnens Butiool to § 48-383.1 € 282 - nm
NiA ET-REBZ Comvcl Nuclosr Qugs Amorezsdon [] (1,188) |,;u
ET-20.5 NIA Te Amartizs Section A § Patod Expensos Over Five Yoy 1887 ¢ 1,587
TOTAL ADJUSTMENTS TO DEPRECIATION AND AMORTIZATION 22.003) 1124,110) [raay. 1
EERERALINCOME TAXES
i BTl ET.4  Recooutin of Reted Customer Cons . . .
v ET-17  Elminate e Eftects of Nuckew Relaind Asast Retremant Oblgaton (ARD) 829 () -
[ 1) €148 Federd bheoms Tez Expanse Efect of ITC Dabt Component [¢4)] oy o)
T3 ET-10  Ehminme e Eflsct of FN 48 . . .
ET €TI0 Adaust Toes ber Domastic Production Asivitios Deauction - . -
erae 6721 ivarest Synchvonbation $,301 247 (1.849)
Era7 €711 Focarsl Incoms Tes Ef70cd o Aman 148,940 26,190 120,730
i TOTAL ADJUITMENTS TO PEDERAL INCOME TAKES 152,430 34,008 18,804
| Smnco
T £72)  Siate income Tax Expence Efoct of (TC Detrl Comrponam o) 0 )
: (42 EV24  Eirahate v Effact of Y 48 . . .
e ET25 At Tares for Damacae Producton Actites Deducmn . . .
(38 ET28  ltwrest Synchronkewn 1,838 2099 (283)
T €737  Ginta thcome T Effect of Adirstments 42,85 7500 34008

TOTAL ABJUSTMENTS TO STATE (NCOME TAXES 44,084 .88 34,405




ADJ, NUMBER
QIAE
era v
BT+ [:aL . ]
ET3S €T
T et
Brar (a2}
er3s €
o €r34
€r40 T3
HT41 BT38
gra eIy
er4 €ras
ET44 ET3¢
€745 gT40
T4 T4
erar NA
oT4re NA
ET4 et
gra ET43
T80 T4l
ET41 ET43
L4004 €T48
€T NIA
ETS3.8 RIA
ET44 A

OETAL OF REGULATORY ACCOUNTING ADJUSTMENTS - GENERATION

REFLECTED N COL. 2 OF SCHEDULES 11 AND 14
FOR THE TEST YEAR ENDED OECEMBER 31, 2020
(W THOUBANDS)

ADIUETMENT

JAXES OTHER THAN INCOMRARIITMENIR
Amartzs Orgonizatond Design inhiive Costs Against Savings
TOTAL ADJUSTMENTS TO TAXES OTHER THAN INCOME TAXES

U
Qoiniozs en Disposion of Property

TOTAL ADJUSTMENTS TO GAINALOSS ON DISPOSITION OF PROPERTY
NET QPERATING INCOME

Aglysted Operaying Ingome Adlystments
chaiimbie Donagons
Ebination of Chartabla Dontons

mematen Curpmme ReRoNn

Restocoton of Retad Customaer Conts

Yol AdAnted Opersting hcome Adhntments
ADJUSTED OPERATING INCOME

[Ti1H

INTERESY FAPENIE ADJUSTMENTS

Resct Rterest Exporsa Using End-of-Peried Cos of Capita! Statament
PREEEARED PVIDENDI ADJUSTMENTI

Reftect Profered Dvidands Udng End-ct-Poriod Cott of Capdas Sutsmant

TS.CAPTIAL EXPENIC ADJUITMENTY
Refeet ITC Expenees Uting End-ot-Parkd Con of Capitdl Surament

INCOME AVAILADLE FOR COMMON EQUITY

BATE RAOC ADJUBTHENTE

Rextocaton of Retsl Customey Costs

Cach Working Captsl Adusiment

Elminats e Efacts of Nuckear Reisted Asval Rerament Obiigetan {ARO)
Customy Relund Aghustment

Elminaty Custorme Cradl Renvesiment Oftset Roserve

TOYAL AGJUSTNENTS TO ALLOWANCE FOR WORXND CAPITAL

B B foch o W R s R st CoAgon (ARO)
Edtiuxs Capimired AFUDC
To tncaude e Unsmodtized Bance of Assel impoimonts Sutjoct to § 58-585,1 € in Roto Baxs
T ncasde Unsmirtzed Bakones of Saction A 8 Expenss in Rote Base
TOTAL ADJUSTMENTS TO UTILITY PLANT IN 8ERVICE

Ewninot Prant Hald ©or Furs Uss
TOTAL ADJUSTMENTS TO PLANT KELD FOR FUTURE USE

A ATE ERECATION AND AM

Elxinats he Eftects of Nuclamr Relntad Assel

Enminaty Coptwized AFUDC

TOTAL AD, T8 70 ATED P! FOR DEPRECIATION AND AMORTRZATION

TOTAL KET UTWITY PLANT ADJUSTMENTS

Raxtocstian of Retsd Custnmee Costy

Elminats fre E8acts of Nuckew Reiztad Areat Retrwmani Obbgamen (ARO)
Adnrstmen o nctyda e 13 Monm Average ADIT Asaociniod win the Impaked Ganoutng Ut
Ta Incsuds ADIT of Unsmortired A 8 Expenaes b Reze Duse

TOTAL ADJUSTMENTS TO OTHER RATE BASE DECUCTIONS

COMMON COVITY CAPTALAQIUSTMENTS

To odjus common euly copital for crangs b ret base

TOTAL ADJUSTMENTS TO COMMON EQUITY CAPITAL
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us 18 -
s an I asaan
IR @.ron .
@.103) (AL .
550173 a5 458811
30,780 2000 0,827
(] . .
wm 1,508 1
s Tos3 suse0y.
s ) {4,159) (89,014)
(A 879,144 .
{11,830) (11,030) .
5,631 83348 A1)
a0 7400 .
amg ane -
149,588 . 749,588
6,334 ° 8554
YT 239,40 85,542
{2.eom) een .
[ X0 1] 260 -
noM 2074 .
8,135 8,133 -
8,030 15,938 .
980,003 210,881 788,102
.03 2055 .
192,603 [ 192,903
1,418 [ 1408
223,014 0,033 194,301
79017 - N7
200217 - 08217




ADJ, NUMBER
GINT ~ COMPANY
€T (48]
ETASUPP  ET.1 SUPP
er2 ET2
(480} era
ET4 €74
Y8 (a2
[412°] .10
Er-7 .15
ETL ET8
(38 (32
ET.10 et
(181 (301
(18} K712
10} NA
(2811 ET-REB-A
(481 WA
ariss NA
T8 ET.13
€17 1211
4811 ETAS
ET10 NA
(464 A
NA ET-REBZ
ET.206 NA
er.n ET.18
era Evay
e eris
ET24 ET1%
aras ET
ET.28 ET.n
e ez
€. ET.D
(36 ET-24
T30 ET.23
T3 ET28
ara3 .y

DOMINION ENERQY VIRGINIA

DETAIL OF REGULATURY ACCOUNTING ADJUSTMENTS - OISTRIGUTION
REFLE(

CTED IN COL. 2 OF SCHEDULES ¥4 AND 14
FOR THE TEST YEAR ENDED DECEMBER 31, 200

(IN THOUSANDS)
ARAIITMENT
[NCOME ADJUSTMENTS
QPERATING REVENVE ADJUSTHENTS
Customey Retund Aduatmont
Revenuo Corection
Lata Faement Foen
Reaftoceton of Retadl Customar Cosby

Mirgeliaprous
Elunination of 2545 of ON-Syciem Sates Mergine

Eiminne Rider Projects fom Tos! Yoz Rty

TOTAL AD. TS TO OPE|

of Non Ing Experses
Eiminxs e Efect of Fud Expose fom tw COS
Reatiocoton of Resh Customes Costs
Rodiass Carten Non-Opersing Expsness
Amonire Qrpsnizzions] Oosipn Inkistve Costas Apdinst Savings
Brminatc Incerdve Pzn Expensscs bn Excess of Torget
Oceans Solar Charge (o Birdneck Clrast
Eiminato Custimer Artears Forgivanoss Costs
Eimimtion of VA Falowor N e Amortiaton Cost
Biminaton ot LobbyingOonation Cosls

To Romove 2020 Asssl Impeirments Sutjact to § 56-583.1 € From O8M Experes

To Remove Saction A 8 Period Expenacs trom the Cost of Service.

TOTAL AQUUSTMENTS TO OPERATION & MAINTENANCE EXPENSE

Enminsto the Effects of Nudear Reoted Assot Retramnent Obligation (ARO)

Enminata Copltaitzad AFLDC
Elmminste Cixtamor Cred! Ranveymant Oftsst Resarve

To Remove 2020 Assal Impalsmence Subject 1o § 55.385.1 E From Oepracistion Expenis
To Reftect Amortizntion of Asaet impaiimenta Subject L § 50-585,1 B

Cortect Nudesr Outage Amentizsten
To Amertizo Section A § Parfod Expenses Over Five Years

TOTAL ADJUSTMENTS TO DEPRECIATION AND AMORTIZATION

EEDERAL INCOME TAXEY
Rexltocation of Rete2 Qustomer Cosa

Eiminmas 1he ERacts of Nuddear Raated Assat Ratlrement OtiTgsiion (ARO)

Fedor) tncame Tax Expense Elod of ITC Date Componant
Bimmete tha Efect of AN Q)
Aduat Taxes (or Domeste Produciron Acuvites Deducton
(raren Synchrontrayon
Fedarul ircome Tax EMeq of Adusiments

TOTAL ADJUSTMENTS TO FEDERAL INCOME TAXES
SIATRINCOME TAXES
State Incomo Tax Bxperas Eltact of ITC Deixt Camponent
Enmingte the ERec of AN 48
A Taxes [or Dormestie Pyocuction Activities Deduction
Interext Synchronizstion
Stats Incoms Tax Effect of Adumimords

TOTAL ADJUSTMENTS TO STATE INCOME TAXES
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ExmbliNot ___
Wilress: Carr
APPENDIX A CALCULATIONS {3UPP)

Diritnalon
SIAFE VPP COMPANY REBUTTAL ~ DIFFERENCE
13,540 (13547 .
(-] 7] .
($4,913) (14913 .
{99) [La ) 4
21,184 7,10 -
(2,404) (2404 (L]
(00) 16m .
(41,300 (41,300) .
@re) @1 ¢
(a.n9 s °
an on -
400 . 2,420
WA on E. X~ ]
.70y (T .
(109 (1a9) 0
2014 230 am
(4,090 e {s.220)
{8.923) w 8,144
a 30 (]
50 a8 (7]
(1172 813 {1,688)

1180 L.T78)




Appendix B B =0
Page 23 = [
I
@t
DETAIL OF REGULATORY ACCOUNTING ADJUSTMENTS - (15TRIBUTION M @
REFLECTED N COL 2 OF SCHEOULES 11 AND t4
FOR THE TEST YEAR ENDED DECEMBER 31, 2020 @ &)
ON THOUSANDS) 5
AL, MUNAER Dintasion 2R
SIAF  COMPANY ADASTMENT SIAFFSUPP  COMPANYRERUTTAL  QUFFERENCE N
TAXES OTHER THAN INCOME AQJUSTMENTS
T €T3 Amartire Organtrutions] Design tritiative Costs Agains! Savings . . .
TOYAL ADJUSTMENTS TO TAXES OTHER THAN INCOME TAXES . . .
GAIN O PROPERYY DISPOSINION ADRITTMENTS
[ 27 ET2  Gaintoss on Dapasiton of Property n n -
| TOTAL ADJUSTMENTS TO GAINLOSS ON DXSPOSITION OF PROPERTY 78 n -
HET OPERATING INCOME {13.887) 7,820 (21,60m
Adlyyted Opettipg Incoma Adluytmenty
| Charlinbie Donations
i ET3s €T30  Eumination of Chadistlo Dorutors 0y (1L373) .
{niereaton Cualomet Depgsity
T8 ETJ1  Reatiocstion of Rcted Customer Cass 3% 354 -
Tots) Adjustad Oporating Incomo Adjustments {1.015) (1.019) .
ADJUSTED OPERATING INCOME (12.88m aese (29,47
[X:TH
INTEREST EXPENSE ADJUSTMENTS
| ersr ET32  Reflect tntwest Expenwe Using Enc-cf-Period Cost of Capiial Stetement 840 o5 1,569
\
EBEELRBEQ MYIDENDS ADJUSTMENTE
er3s ET3)  Reftact Prefarrud Oividencs Ueing End-al-Perfod Cost of Caplie! Simtement - . -
S CAPTAL PXPENSE ADJUSTMENTS
aan B34 Reflect ITC Expanses Uning End-of-Pardad Cost of Capiial Sistement 1,018 170 %
INCOME AVAILABLE FOR COMMON EQUTY {18,629 .80 (23,134
BAIR RAIC ADJUSTMENTE
AULOWANCE FOR RENG CAPTTAL AD -
€T ET9%  Reclocason of Relal Cusiomer Couts 1089 1,009 -
ET41 8138 Camh Warking Canlal Adustment (18,902 (20.081) 1159
era ET97  Eliminete the Effects of Nucoar Rolatad Axset Retltament Obiigaton (ARO) . . .
(1] ETa8  Cstome Ratund Adustment . - .
ET44 a3 Blminzxe Cusiomer Crechi Rénvesiment Offhol Resorve . . .
TOTAL ADJUSTMENTS TO ALLOWANCE FOR WORKING CAPITAL (18813 (A7 EXT:
ELECTRIC PLANT IN SERVICE ADJUSTMENTS
eras ET40  Blunmste the ESects of Nuclesr Related Assat Retirement Otfigation (ARD) - . .
ET48 ET4t  Eliminae Capiutizes ARVOC (1108 (1,100 .
erar NA To Inchuda Lhe Unamortized Batance of Asset impeimmems Subject o § 58-589,1 £ In Rute Base - - -
a2 ] NA  Tolndudn Unomortized Balance of Secion A 8 Expenge o Reto Base 100,008 - 103,008
TOTAL ADJUSTMENTS O UTIITY PLANT IN SERVICE 101,890 11,108 103,003
PLANT HELO RFVIURE AQJUSTMENTY
e ET42  E:minate Plem Ketd ior Future Une (292) (= .

TOTAL ADJUSTMENTS TO PLANT HELD FOR FUTURE USE 7.2 (238) -

[ RPRECIAT]
Effects of Nuday

Retat

ACCUMIR A NQ AMORTIZATION ADJUSTMENTS
ET40 T4 Bimhae the ed Asast Retssmen? Otiigation (ARO) . B -

€T% ET44  Biminste Cealaiod AFUDC (340) {340) .
TOTAL ADJUSTMENTS TO ACCUMULATED FOR AND 340) {340} .
TOTAL NET UTIUYY PLANT AOJUSTMENTS 101,889 {1,068) 103,005
QTHER RATE BASE DEOUCTIONS ADJUSTMENTS
(421} ET<$ Restoctton of Rewd Customes Coste 17,004 17,604 .
o ET48 Elimingte the Efacts of Nudcar Ralated Asset Rotiroment Obflg sdon {ARO) - - -
ET8 (7Y Adjuament 10 tnctuda the 13 Month Aversgo ADIT with the Impaliad Unin . . .
T8 NA To inchude ADIT of Unamortized A § Expaaes in Rate Brse 20,290 . 220
TOTAL ADJUSTMENTB TO QTHER RATE BASE DEOUCTIONS 44,180 17,884 2,200
SOMMON EQIATY CAPITAL ADJUSTMENT]
T NA To sgjuat common equty tapite tor change In rea bese n,747 . 21,747

TOTAL ADJUSTMENTS TO COMMON EQUITY CAPTTAL 21,747 . 21,747




