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COMMONWEALTH OF VIRGINIA
STATE CORPORATION COMMISSION
PETITION OF

VIRGINIA ELECTRIC AND POWER COMPANY
Case No. PUR-2020-00197

)
)
)
)
For approval of broadband capacity pilot projects )
pursuant to § 56-585.1:9 of the Code of Virginia, )
and for approval of a rate adjustment clause, designated, )
Rider RBB under § 56-585.1 A 6 of the Code of Virginia )

VIRGINIA ELECTRIC AND POWER COMPANY’S

PETITION AND REQUEST FOR WAIVER

Pursuant to § 56-585.1:9 of the Code of Virginia (*Va. Code™), clause (vi) of Va. Code §
56-585.1 A 6 (“Subsection A 6” or “A 6”), Rules 10 (20 VAC 5-201-10) and 60 (20 VAC 5-201-
60) of the Virginia State Corporation Commission’s (*Commission™) Rules Governing Utility
Rate Case Applications and Annual Informational Filings (20 VAC 5-201-10 ef seq.) (“Rate
Case Rules”), Virginia Electric and Power Company (“Dominion Energy Virginia” or the
“Company”), by counsel, hereby files its petition for (i) approval of pilot programs to make
available and provide broadband capacity to unserved areas in Surry County, Botetourt County,
and the Northern Neck region of Virginia (“Surry Pilot,” “Botetourt Pilot,” and “Northern Neck
Pilot” respectively, and collectively the “Pilot Projects™); and (ii) establishment of a rate
adjustment clause (“RAC”) for the Surry Pilot and Botetourt Pilot, designated Rider RBB, for the
rate year commencing August 1, 2021 through July 31, 2022 (“Rate Year”) (hereinafler the
“Petition”). In support of this Petition, the Company respectfully shows as follows:

I GENERAL INFORMATION

l. Dominion Energy Virginia is a public service corporation organized under the

laws of the Commonwealth of Virginia furnishing electric service to the public within its

certificated service territory. The Company also supplies electric service to non-jurisdictional
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customers in Virginia and to the public in portions of North Carolina. The Company is engaged
in the business of generating, transmitting, distributing, and selling electric power and encrgy to
the public for compensation. The Company is also a public utility under the Federal Power Act,
and certain of its operations are subject to the jurisdiction of the Federal Energy Regulatory
Commission. The Company is an operating subsidiary of Dominion Energy, Inc. (“Dominion
Energy™).

2. The Company’s post office address is:

Virginia Electric and Power Company
120 Tredegar Street
Richmond, Virginia 23219

3. The addresses and telephone numbers of the attorneys for the Company are:

Audrey T. Bauhan

Dominion Energy Services, Inc.
120 Tredegar Street

Richmond, Virginia 23219
(804) 819-2029 (ATB)

Joseph K. Reid, 111

Jontille D. Ray

Jimmie Zhang

McGuireWoods LLP

Gateway Plaza

800 East Canal Street
Richmond, Virginia 23219-3916
(804) 775-1198 (JKR)

(804) 775-1173 (JDR)

(804) 775-7722 (JZ)

1L BACKGROUND

4. On January 17, 2019, the Commission issued its Final Order on the Petition of
Virginia Electric and Power Company, For approval of a plan for electric distribution grid
transformation projects pursuant to § 56-5835.1 A 6 of the Code of the Virginia, Case No. PUR-

2018-0100. 1n that order, the Commission approved Phase A Telecommunications Projects of

2
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the Company’s Grid Transformation Plan.! These approved projects included the
implementation of a Tier 2 network to be used to connect Company-owned broadband to
substations and key facilities throughout the Company’s service territory. The expansion of the
Company’s fiber network, particularly in rural areas, provides opportunities to leverage the fiber
network and extend broadband capacity to unserved arcas of the Commonwealth.

5. In 2019, the Virginia General Assembly enacted legislation to permit investor-
owned electric utilities to petition for approval of pilot projects that provide broadband capacity
in unserved areas of the Commonwealth — codified as Va. Code § 56-585.1:9 (“Broadband
Statute™):

[E)ach Phase 11 Utility ... may submit one or more petitions to provide or make available

broadband capacity to nongovernmental Internet service providers in areas of the

Commonwealth unserved by broadband.?

6. The Virginia General Assembly deemed the utility’s provision of broadband
capacity to nongovernmental [nternet service providers (“ISPs”) in unserved areas of the
Commonwealth to be in public interest.?

7. To qualify as unserved by broadband under the statute, less than 10 percent of
residential and commercial units in the area are capable of receiving broadband service.
Broadband, in turn, is defined as “Internet access at speeds greater than 10 MBps download
speed and one MBps upload speed....” The Department of Housing and Community

Development for its Virginia Telecommunication Initiative (“VATI") may by guideline modify

the percentage and speeds in the definitions of “unserved by broadband” and “Broadband”

' Virginia Electric and Power Company, For approval of a plan for electric distribution grid transformation
projects pursuant to § 56-583.1 A 6 of the Code of the Virginia, Case No. PUR-2018-0100, Final Order at 6-7 (Jan.
17,2019).

2 Va. Code § 56-585.1:9 A.

31d.
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respectively.® In June of this year, the Department of Housing and Community Development
released the 2021 VAT Program Guidelines modifying the speeds defining broadband to 25
MBps download speed and 3 MBps upload speed, which conforms to the Federal
Communications Commission (“FCC”) definition of broadband.®

8. To provide broadband capacity, the Company is permitted to own broadband
capacity, lease it to a nongovernmental ISP, and provide access points that are outside the
Company’s energized zone to allow connection between the Company’s broadband capacity
system and the nongovernmental ISP’s system.® The capacity that the Company is proposing to
provide here is commonly referred (o in the broadband industry as “middle mile” capacity,
serving as infrastructure to connect a provider’s local network and the greater internet. The
nongovernmental ISP connects to the middle mile infrastructure to provide the last mile
connectivity, ultimately delivering Internet service to end-use customers.

9. The incremental costs of projects proposed and approved under the Broadband
Statute, net any generated revenue, are “eligible for recovery from customers as an electric grid
transformation project pursvant to clause (vi) of subdivision A 6 of § 56-585.1... filed on or after
July 1, 2020”7 and “shall not exceed $60 million in costs annually.”® In evaluating the proposed
Pilot Projects and whether an area is unserved by broadband, “the Commission shall take into
account the impact of any grants or loans made to provide broadband access to the designated
area.”

10.  Pilots established pursuant to the Broadband Statute shall continue for three years

* Va. Code § 56-585.1:9 F.
5 hups:iwww.dhed. virginia.gov/sites/de fault/files/Docx/vati/202 { -vati-guidelines-and-criteria.pdf
6 Va. Code § 56-585.1:9 C,
7 Va. Code § 56-585.1:9 B.
8 Va. Code § 56-585.1:9 A.
? Va. Code § 56-585.1:9 D.
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after the date the Commission approves the first petition “unless the Commission elects to extend

the program or makes the pilot program permanent.”'? Upon termination of the pilot program, a
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utility must continue to provide broadband capacity under leases existing as of the date of
termination.'!
IHI.  APPROVAL OF PILOT PROJECTS AND RAC

A. Overview

11.  With this Petition, the Company is seeking the approval of the Pilot Projects to
extend broadband capacity in unserved areas of Surry County, Botetourt County, and the
Northern Neck Region through partnerships with RURALBAND, BARC Connects, and All
Points Broadband (collectively, the “ISPs™), respectively. King George, Northumberland,
Richmond, and Westmoreland are the participating counties for the Northern Neck Pilot (the
“Northern Neck Participating Counties™). In the Pilot Projects, the Company will install a total
of approximately 295 miles of fiber optic communication cable. The Company will reserve a
portion of the fiber optic cable for internal use, allowing the remaining fiber, also known as
“dark fiber,” to be leased to [SPs so that they can deliver broadband service to unserved
residences and businesses in Surry, Botetourt, and the Northern Neck Participating Counties.

12.  The Pilot Projects will not only help accomplish the General Assembly’s goal of
expanding broadband Internet service to unserved areas of the Commonwealth, but it is also
expected to have a number of other benefits across the counties impacted. Broadband access
supports economic development and social equity while simultaneously promoting public health,
public safety, employment opportunities, and educational opportunities for citizens of the

Commonwealth. These benefits are discussed in more detail in Company Witness Nathan J.

19 va. Code § 56-585.1:9 1.
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Frost’s pre-filed Direct Testimony.

13. The Company has significant experience in developing and operating fiber optic
infrastructure. The Company has been building and maintaining fiber optic networks for
approximately 40 years. Dominion Energy, Inc. currently owns and operates over 3,000 miles of
fiber across Virginia, North Carolina, and South Carolina. Fiber optic cable provides high levels
of performance, capacity, and security. [t enables high speed, low latency data communications
and is the fastest medium in which to carry broadband technology. Fiber optic cable offers much
faster speeds over Iénger distances and is superior to DSL, cable, satellite, and other wireless
technologies. These characteristics are why fiber optic cables are the industry standard for
middle mile providers and the backbone infrastructure for communications worldwide.

14. For this new construction, the Company plans to install All-Dielectric Self-
Supporting (ADSS) fiber cable. As Company Witness Bradley R. Carroll, Sr. discusses in his
pre-filed Direct Testimony, ADSS cable is ideal for installation in distribution environments. As
its name indicates, there is no support or messenger wire required, so installation is achieved in a
single pass, making ADSS an economical means of building a fiber optic network.

15.  The Company requests approval of the Surry, Botetourt, and Northern Neck Pilots
as described in more detail throughout the Company’s testimony. The Company belicves the
Pilot Projects support both grid transformation and telecommunication initiatives at the federal,
state, and local levels. Pursuant to Va. Code § 56-585.1:9 I, the Company proposes that the Pilot
Projects be extended for three (3) years beyond the three (3) year minimum provided in the

Broadband Statute, for a total of six (6) years.
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B. Surry County

16. With this Petition, the Company seeks the approval of the Surry Pilot, through
which it will provide broadband capacity to RURALBAND in unserved areas of Surry County,
Virginia. According to the Federal Communications Commission (“FCC”) data sheets, 96% of
Surry County is considered unserved from a broadband perspective. To provide broadband
capacity, the Company is proposing to install 144-strand ADSS fiber for approximately 26.7
miles along the trunk line or the Company’s main distribution line and 72-strand ADSS fiber for
approximately 16.5 miles on the lateral lines or the Company’s distribution tap lines. Along the
trunk line and laterals, the Company will provide RURALBAND with access points. At each
access point, a coil bracket and splice enclosure are required so the Company can extract the
number of strands to be leased by RURALBAND. RURALBAND expects to lease 24 fiber
strands from the Company so that it can deliver high-speed Internet access to the residences and
businesses in Surry County.

17.  The Company chose to partner with RURALBAND after RURALBAND
responded to the Company’s Request for Information (“RFI) in August 2019 announcing its
interest in pursuing partnership opportunities under Va. Code § 56-585.1:9 with
nongovernmental ISPs. RURALBAND has significant experience in constructing and operating
broadband networks to expand access to underserved rural communities. Moreover,
RURALBAND also received funding through the FCC’s Connect America Fund Phase 11 (“CAF
II) Auction and the Virginia Telecommunications Initiative (“VA'TI”) to provide broadband
access to unserved areas in the Surry County. Company Witness Casey Logan’s pre-filed Direct
Testimony provides additional details regarding RURALBAND and its role in the Surry Pilot.

18.  The total estimated capital costs are approximately $3.6 M for the estimated 43.2
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route miles of middle mile fiber for the Surry Pilot. Of that total cost, approximately $2.5 M is
considered incremental and included in the RAC calculation.

C. Botetourt County

19. With this Petition, the Company seeks the approval of the Botetourt Pilot, under
which it will provide broadband capacity to BARC Connects in unserved areas of Botetourt
County, Virginia. To provide broadband capacity, Dominion Energy Virginia plans to install
144-count ADSS fiber along the trunk line for approximately 18.5 miles and 72-count ADSS
fiber along the lateral lines for 15.8 miles. Along the trunk line and laterals, the Company will
provide BARC Connects with access points and at each access point, a coil bracket and splice
enclosure are required so the Company can extract the number of strands at each location
requested by BARC Connects. BARC Connects’ fiber design and engineering firm is still in the
process of completing the final design, which will dictate the number of fiber strands needed to
provide last mile service. It will, however, be no less than a single buffer tube or twelve (12)
fiber strands on any given circuit. The fiber strands will be leased by buffer tube, so always in
multiples of twelve, so that BARC Connects can deliver high-speed Internet access to the
residences and businesses in Botetourt County.

'.)_O. .BARC Connects also responded to the Company’s August 2019 RFI, and the
Company chose to partner with BARC Connects in part because of its experience in deploying
broadband services in areas similar to Botetourt County. BARC Connects has also won
numerous national awards and recognitions for its broadband service and initiatives. In August
of 2018, BARC Connects was awarded funds through VATI and FCC’s CAF Il Auction for
broadband expansion to several unserved areas, including portions of Botetourt County.

Company Witness Michael J. Keyser’s pre-filed Direct Testimony provides additional details
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regarding BARC Connects and its role in the Botetourt Pilot.

21.  The estimated capital costs are approximately $3.5 M for the estimated 34.3 route
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miles of middle mile fiber in the Botetourt Pilot. Of that total cost, approximately $2.6M is
considered incremental and included in the RAC calculation.

D. Northern Neck Counties

22.  Dominion Energy Virginia, All Points Broadband (the nongovernmental ISP) and
Northern Neck Electric Cooperative (“NNEC”) have developed a framework where All Points
Broadband (“All Points™) will lease middle mile dark fiber from the Company in Stafford, King
George, Westmoreland, Richmond, and Northumberland Counties. All Points Broadband will
serve as, and be responsible for building the last mile of fiber in Stafford, King George,
Westmoreland, Richmond, and Northumberland Counties for both Dominion Energy Virginia
and Northern Neck Electric Cooperative customers.

23.  The Company plans to install 144-count ADSS fiber along the trunk lines for
approximately 116.6 miles and 72-count ADSS fiber along the lateral lines for approximately
100.6 miles throughout the Northern Neck region. Along that route, the Company will provide
All Points with access points to be determined at the conclusion of All Points detailed
engineering phase later in 2020 or early 2021. At each access point, a coil bracket and splice
enclosure are required so that the Company can extract the strands at each location requested by
All Points to deliver broadband service to unserved areas in the Northern Neck Participating
Counties.

24, All Points also responded to the Company’s August 2019 RFI, and the Company
chose to partner with All Points in part because of its experience in deploying broadband

services in areas that are predominantly semi-rural and rural. In March of 2020, All Points,



Dominion Energy Virginia, the Northern Neck Electric Cooperative (“NNEC”) and cach of the
Northern Neck Participating Counties entered into a Memorandum of Understanding. The
Participating Counties subsequently engaged All Points to complete a rural broadband planning
process that was partially funded by the Department of Housing and Community Development.
This planning process was overseen by a management committee consisting of the County
Administrators from each of the four Participating Counties, senior leadership from the Planning
District Commission, and representatives from All Points, Dominion Energy Virginia, and
NNEC. The objective of this regional effort was the development of a comprehensive strategy
that would ensure that 100% of presently unserved locations in all four Participating Counties
receive access to high quality broadband. The result of these collaborative efforts is the Northern
Neck Pilot. Company Witness James G. Carr’s pre-filed Direct Testimony provides additional
details regarding All Points and its role in the Botetourt Pilot.

25. Final design has not been completed for the Northern Neck Pilot. However,
working with All Points, the Company has identified a route across five (5) counties in the
Northern Neck region totaling approximately 217 miles. Based upon the Company’s previous
experience and the detailed designs provided for the two (2) other Pilot Projects, the Company
anticipates average capital costs of $100k per mile. The Company therefore estimates capital
costs in the range of $21 M for the Northern Neck Pilot.

26.  The Company does not seck recovery of the incremental costs associated with the
Northern Neck Pilot at this time and is only seeking a prudency determination in this proceeding.

E. Revenue Requirement

27.  For purposes of this Petition and consistent with the Commission’s November 21,

2019 Final Order in the Company’s 2019 ROE Proceeding in Case No. PUR-2019-00050, the

10
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Company is utilizing the approved ROE of 9.2% for the period subsequent to the date of that
Final Order until such time that the Commission authorizes a new ROE.

28. The Company is seeking the approval of a RAC for the Surry Pilot, Botetourt
Pilot, and related facilities, designated Rider RBB. The Company will use the lease revenues it
receives from the ISPs to offset the costs of the Pilot Projects. Company Witness John C.
Ingram provides the revenue requirement for the RAC recovery, including components of the
revenue requirement in his pre-filed Direct Testimony.

29.  The Company’s RAC revenue requirement in this proceeding includes the
Projected Cost Recovery Factor. Beginning with the next RAC filing expected to be made in
2021, the revenue requirement will also include the Actual Cost True-Up Factor. There will not
be an Allowance for Funds Used During Construction (“AFUDC”) Cost Recovery Factor in
Rider RBB filings as provided for in the Company’s A 6 Generation RACs. Capital costs for the
Pilot Projects are being closed directly to plant-in-service in the month incurred, consistent with
the Company’s longstanding practice for distribution massed assets. Therefore, the Pilot Projects
will not have Construction Work in Progress (“CWIP”) balances requiring the accrual of
AFUDC.

30.  The Projected Cost Recovery Factor calculation for the Surry and Botetourt Pilot
Projects results in the operating income necessary for recovery of projected financing costs based
on the expected investment balances at the beginning of the Rate Year, as well as recovery of
O&M costs, plant depreciation expense, in addition to the amortizatiqn of deferred costs
including financing costs incurred prior to this initial Rate Year.

31.  No Actual Cost True-Up Factor is included in this initial proceeding because this

filing represents the initial request for cost recovery. 1t is anticipated that any true-up for

11
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calendar year 2020 will be included in a 2021 update filing for implementation during an August
1,2022 to July 31,2023 Rate Year. At that time, and for years beyond, the Actual Cost True-Up
Factor will recover from, or credit to, customers any under/over recovery of costs from the most

recently completed calendar year.

32.  This request utilizes the end-of-test period capital structure and cost of capital
pursuant to Va. Code § 56-585.1 A 10 and is consistent with the Commission’s Order on Staff’s
Motion in Limine dated July 14, 2009 in Case No. PUE-2009-00019. The calculation of the end-
of-period capital structure and cost of capital excludes certain adjustments to the Company’s
common equity balance, in accordance with the Commission’s September 4, 2020 Final Order in
the Company’s 2020 Rider E annual update proceeding in Case No. PUR-2020-00003. For
purposes of setting rates during the Rate Year, the end-of-test-period capital structure and cost of
capital is the Company’s December 31, 2019 year-end capital structure and year-end cost of
capital (“Cost of Capital™).

33.  The Company is deferring depreciation expense, certain O&M costs, and
financing costs on rate base calculated up to the beginning of the inittal Rate Year and is
proposing to recover them over the Rate Year in this current filing, consistent with past practice
for other Company AS and A6 RACs.

34. The specific calculations of the revenue requirement and its components are
discussed in more detail in the testimony of Company Witness Ingram. For the Rate Year
beginning August 1, 2021, the Company is requesting recovery of a total revenue requirement of
$1.2 million.

F. Rider RBB Rate Design and Allocation

35. Company Witness Robert E. Miller’s testimony provides information concerning

12
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rate design, including the proposed Rate Year (August 1, 2021 — July 31, 2022) and allocation.
Since the pilot programs will be conducted in Surry County and Botetourt County, the
incremental costs will be assigned to the state of Virginia and allocated to the Virginia
jurisdiction and Virginia non-jurisdiction classes (with consideration for possible assignment to
FERC delivery points). As explained by Company Witness Frost, the Company will be
deploying dark fiber across the counties of Surry and Botetourt. The plant costs for these pilots
will be in the general plant FERC accounts 391 and 397 and categorized as distribution related.
Currently, in the cost of service, general plant FERC account 397 categorized as distribution-
related is allocated on distribution plant. According to discussions with the Company’s
Distribution Grid Planning and Asset Management Department, the Company will utilize the
fiber optic network described in this filing to improve electric service in Surry and Botetourt
Counties. Based on this information regarding the distribution system in Virginia, the
appropriate allocation factor would be based on the Company’s distribution plant installed in
Virginia.

36.  The Company has calculated the Rider RBB rates in a manner similar to that
approved by the Commission for the Company’s most recently-decided Rider U Proceeding
(Case No. PUR-2019-00046) with two exceptions: i) there is no exemption for large gencral
service classes, and ii) there is no adjustment to the sales forecast to remove federal customers’
load and usage. Previously, the load and kWh usage for federal customers had been removed
from the Virginia Jurisdiction customer classes for the purpose of designing rates. The
Company’s forecasting group this year advised that such an adjustment is no longer needed as
the forecast now adjusts for the federal customer load and kWh usage.

37. As in the 2019 Rider U proceeding, retail choice customers’ load and usage is

13
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included for the purpose of designing the Rider RBB rates. Company Witness Miller details the
methodology, Rider RBB customer allocation and pricing, and the assignment of Rider RBB
distribution plant to the Virginia Jurisdiction in his testimony. Company Witness Miller also
identifies the rates in cents per kilowatt-hour that will apply to each applicable Company Rate
Schedule. The Company respectfully requests for billing purposes, a rate effective date for usage
on and after the first day of the month that is at least fifteen (15) calendar days following the date
of any Order of the Commission approving the Pilot Projects.

38.  The implementation of the proposed Rider RBB on August 1, 2021, will increase
the residential customer’s monthly bill, based on 1,000 kWh per month, by $0.03. Company
Witness Miller’s testimony provides typical monthly bill increases for customers receiving
service on Residential Schedule 1, General Service Schedules GS-1, GS-2, GS-3, and GS-4, and
Church Schedule 5C at several representative levels of consumption or demand,

1V.  PRE-FILED DIRECT TESTIMONY AND EXHIBITS
SUPPORTING FILING SCHEDULE 46

39.  The Company’s request for approval of the Pilot Projects in this Petition is
supported by the pré:-jﬁled direct testimony of Company Witnesses Nathan J. Frost, Bradley R.
Carroll, Sr., Casey Logan, Michael J. Keyser, James G. Carr, John C. Ingram, and Robert E.
Miller.

40.  Rule 60 of the Rate Case Rules provides that an application filed pursuant to
Subsection A 6 “shall include Schedules 45 and 46 as identified and described in 20 VAC 5-201-
90, and which shall be submitted with the utility’s direct testimony.” The Company is filing with
this Petition, Filing Schedule 46, as follows:

A. Filing Schedule 46A, Statement 1, sponsored by Company Witness Nathan J.

Frost, provides schedules of actual and projected O&M and capital expenditures

14
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by type of cost and year associated with Rider RBB. In addition, Schedule 46A,
Statement 2 contains the SAP backup for actual costs through August 2020.
Filing Schedule 46A, Statement 3 provides the documentation supporting these
O&M and capital costs proposed to be recovered through Rider RBB. Consistent
with the Company’s request for waiver below, the Company has provided the

Statement 3 documents in electronic format only.

. Filing Schedule 46B, Statement 1, sponsored by Company Witness John C.

Ingram, provides the annual revenue requirement for the Rate Year ending July
31, 2022. Filing Schedule 46B, Statement 1, also satisfies the project financing
requirement of subsection (f) of Filing Schedule 46. In addition, Filing Schedule
46B, Statement 2, provides the annual revenue requirement over the duration of
Rider RBB, and Filing Schedule 468, Statement 3 provides documentation
supporting Statement 2. Lastly, Filing Schedule 46B, Statement 4, provides a
detailed description of all significant accounting procedures and internal controls

that the Company has instituted to identify all costs associated with Rider RBB.

. Filing Schedule 46C, Statement 1, sponsored by Company Witness Robert E.

Miller, provides the allocation of the revenue requirement and the rate design for
the Rate Year ending July 31, 2022. In addition, Filing Schedule 46C, Statement
2, provides the annual revenue requirement by class over the duration of Rider

RBB.

15
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V. REQUEST FOR WAIVER OF FILING SCHEDULE 45 AND 46
REQUIREMENTS

41.  The Company, for good cause shown and pursuant to 20 VAC 5-201-10 E,
respectfully requests that the Commission waive, in part, the requirements under Rules 60 and 90
of the Rate Case Rules with respect to Filing Schedule 45 (Return on Equity Peer Group
Benchmark). On November 21, 2019, the Commission approved in Case No. PUR-2019-00050,
an ROE of 9.2%. Pursuant to Va. Code § 56-585.1:1 C 3, the ROE determined in that
proceeding applies to all Subsection A 5 and A 6 RACs effective as of the date of the
Commission’s final order therein. The Company requests that the general ROE 0f 9.2%
approved in No. PUR-2019-00050, be used to calculate the revenue requirement of Rider RBB.
To promote judicial economy and efficiency of case administration, the Company therefore
respectfully requests that Commission waive, for good cause shown, the requirements of 20
VAC 5-201-60 and 20 VAC 5-201-90 with respect to the submission of Filing Schedule 45 with
this Petition.

42.  The Company, for good cause shown and pursuant to 20 VAC 5-201-10 E,
additionally respectfully requests that the Commission waive, in part, the requirements under
Rules 60 and 90 of the Rate Case Rules with respect Lo paper copies of certain Filing Schedule
46 materials. Specifically, the Rate Case Rules require the Company provide all documents,
contracts, studies, investigations or correspondence that support projected costs proposed to be
recovered via the rate adjustment clause. The supporting documentation responsive to this
requirement is voluminous and, often, not easily reviewed in hard copy (paper) format. The
Company will make these documents available via an e-room contemporaneously with this

filing, with immediate access available to Commission Staff. The Commission has granted this
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waiver for the Company’s various rider updates filed on June 1, 2020.'2 Should the Commission
deny this request, the Company asks for a reasonable allowance of time to print the requisite
filing copies of this material and submit it to the Commission prior to the Company’s petition
being deemed incomplete.
VI. REQUEST FOR CONFIDENTIAL TREATMENT

43.  The pre-filed direct testimony and accompanying schedules in support of this
Petition contain confidential information as designated therein. A non-public version of this
filing is being made under seal. Because portions of the Company’s filing contain such
confidential and/or redacted information, in compliance with Rule 10 F of the Rate Case Rules
and Rule 170 of the Procedural Rules, 20 VAC 5-201-10 F and 5 VAC 5-20-170, this filing is
accompanied by a separate Motion for Entry of a Protective Ruling, including a form of
Proposed Protective Ruling, filed by the Company under separate cover but contemporaneously
with this Petition.

VII. COMPLIANCE WITH RULE 10 OF THE RATE CASE RULES

44,  The Company’s Petition for approval of Rider RBB complies with the
requirements contained in Rule 10 of the Rate Case Rules. In accordance with Rule 10 A,
Dominion Energy Virginia filed with the Commission on May 1, 2020, the Company’s notice of
intent to file this Petition under Va. Code § 56-585.1 A 6. Copies of this Petition, to the extent
required by Rule 10 J, along with the additional information required by Rule 10 J, have been
served upon the persons addressed in that Rule. A complete copy of this Petition has been
served upon the Office of the Attorney General’s Division of Consumer Counsel! in conformity

with Rule 10 J. Also included with and following this Petition, pursuant to Rule 10, is a table of

"2See e.g., Application of Virginia Electric and Power Company For the revision of rate adjustment clause: Rider R,
Bear Garden Generating Station, Case No. PUR-2020-00101, Order for Notice and Hearing at 7 (June 16, 2020).
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contents of this filing, including exhibits and schedules.

WHEREFORE, Dominion Energy Virginia respectfully requests that the Commission:
(1N approve the Pilot Projects under Va. Code § 56-585.1:9;
2 approve the proposed Rider RBB under Va. Code § 56-585.1 A 6, subject to
future Rider RBB proceedings and true-ups, effective for usage on and after August 1, 2021;

(3) grant the Company’s requested waivers; and
(4)  grant such other and further relief as it deems just and proper.

Respectfully submitted,

VIRGINIA ELECTRIC AND POWER COMPANY

By: /s/ Joseph K. Reid, 11T

Audrey T. Bauhan

Dominion Energy Services, Inc.

120 Tredegar Street

Richmond, Virginia 23219

(804) 819-2029 (ATB)
audrey.l.bavhan@dominionenergy.com

Joseph K. Reid, ITI

Jontille D. Ray

Jimmie Zhang
McGuireWoods LLP
Gateway Plaza

800 East Canal Street
Richmond, Virginia 23219-3916
(804) 775-1198 (JKR)

(804) 775-1173 (JDR)

(804) 775-7722 (JZ)
Jreid@mcguirewoods.com
Jray@mcguirewoods.com
yzhang@mcguirewoods.com

Counsel for Virginia Electric and Power Company

October 1, 2020
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after the date'the Comimission approves the-first petitionunfess-the Commission elects to extend:

ihe program or makes the pilot program permanent.”#® Upon erminaion of the pilot program,.a
utilify must.continue fo provide broadband:capacify under, leases existing as of the date of
termintion, ?
Il:  APPROVAL-OFPILOT PROJECTS AND'RAC
A Overview

1. With this Petitior, thie Goripany is seekifig the.approval of the Pilot Projecis to-

of approximately-292 miles-of fiber optic.communication ¢able. The Company will reserve-a
portion of the fiber optic:cable for inernal use, allowing the remaining fiber,-also knoWn as
“dark fiber,” 10 be:leased to1SPs:sg thiat they can deliyet broadband service to uniseived

résidences and businesse in Suffy, Botetourt, Gnd the Northern Neck Participating Colinties;

12, The Pilot:Projocts wiil niotonly hielp aceomplish the Géncral Assembly’s goal of
expanding broadband Internet Sefvicetorunserved areas of the Coniimoriwealth, but it is also

expected to have a number of other benclits:across the:counties.impacted. Broadbarid access

supports economi¢-development and social equity while simultaneousfy promoting public health,

public safety, employment opportunifies,andeducational opportunities for citizens of the

Commonwealth. ‘These’benefifs are.discussed;in moredetail inCompany Witness Naihan J.

i Code §35:585:1911,
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route milcs'of middie mile fiber for. the Surry:Pilof. Of that'total cost, approximately $2.5 M is
considered incremental and included in the RAC calculation: .

C.  Botctourt County

19:  With this Pgtitien, the!Cofhpanyrseeks-the approvil.of ti¢ Botetourt Pilot; under

Which it will provide broadband capacilty to.BARC Cofifiettsin iiiscrvcd areas of Botetourt”
Couiity; Vifginid: “To'provide broudband capacity, Domifion Eiiergy Virginia plans o iristail
144-cousit ADSS fiber along tieiteunk fine forapproximately: 15.6:miles and 72:count ADSS
fiber along the-lateral_lines for 15.8 miles.. Along;the teank line and laterals; the. Company will
provide BARC Connects with.access points:and aticach.access point, a coil bracket and splice
enclosure are reguired so thie Company can exiractthe number-of sirands at.each location
requested by BARC Connccls. BARC Conniects™ fiber design and engineéring firmris still inthe
piocess.of completirigs thé fifal desigh, Wiich will dietale Ui nisttibersf fiber sirands Aeeded fo:
provide ldst imile sérvice; Ttwill, however, bé iGléss than a single buffér (b or-twelve (12)
fiber strands on;any given circuit,- The:fiber strands will be leas¢d by buffer tube, s¢ always in
multiples of ’Mel.v'é,.s'd‘that"iBA:RCt*COh‘n’é‘ctS?éhhidél‘ivct»~mglrﬁSEeéd Intérnet acéess to the:
residencés'and businéssesin Botetsuirt County..

| 20.  BARC Connects alsoresponided to tie'Company’s Augnst 2019 RFL, and ther
Company chiose 10 partner with BARC Connects.in part because of its experience indeploying
broadband services in areas similario Botetourt:Counfy: BARC Connects;has.also won
nymerous national awards and:recognitions for,its broadband,service and initiatives.. In August
0f2018, BARC Connects was-awarded funds'through VATI and FCC's CAF 1T Auction for
broadband expaiision.to’ sévefal unserved-dreds, ingludifig portions of Botetourt County.

Coinpéiy Witiess Mighat| 1 Keyser’s pig-filed Diréct Testfrichy provides additiona) detaits
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regarding BARC Connects and its roletin:the Botetourt Rilot.

21, The estimated capital costs are approximalely $3.5 M for the estimated 31.4 route
miles of middle mile fiberin the.Bofetourt Pilat; - QF that total cost, approximiately $2.5M.
is considered incremental and.included i theRAC caleulation.

D. Northerin Néck, Countiés:

22.  Dominion EngrgyVirginia, All Points Broadbard (the Adrigovermmental 1$P) and
Noritiern Néck Electric Cooprative ("NNEC?) havee devéldped & franiework-wiieré Al Poirits
Broadband (*All Points”) Wil lease middle miile dark fibet from the:Company in‘Stafford, King:
George, Wcsnnoreland;.ﬁciimo,nd,};andi‘Nbrthum‘vbei‘iand'“ébl‘mtfe;s;. All Points'Broadband will
Westmoreland, Richmond,.and Northumberfand Counties for both Dominion Energy Vlrglma
and Northern Neck Electric. Coopemnve :customers..

23. - 'IHe/Company plansio:install 144-countADSS fiber dlong the trimilines for-
approximiately 116.6'miles ahd 72-count ADSS fiber along the lateral lines for approximately
100.6.miles throughout tie:Ndrthers Neck fegion: Along that route; the Cofnpany will provide
All Points with access poititsto b deteimined-atihie coneliision of All-Pointsdeiailed
éngirieerihg phase later 202070t e’a‘ﬂ‘y 2024, Ateath aceess; point,. acoil.bidcket and’ spllce‘
eniclosure:dte required:so thatthe Coivipiany can:extract theistrands at ¢ach focation:teguested by
All Points to deliver broadbarid servite 1o inservediaréas i the:Northern Neck Participaiing.
Counties; -

24 All Poinisalso responded to the Company®s August2019.REJ, and the Company
chose to_partner with-All Pojnts in part because of its experience in deploying broadband

services in:areasithat arc-prédominantly:semi-rural and ryral,, In:March-of 2020, All, Pqints,




rate design; including;the proposed Rate. Year (August 1, 2031 ~ July 31,.2022) and allocation.
Since the pilot programs.will be conductedin Surry County-and. Botetowrt-County, the:

incremental cosis will beassigned fo thesstate of Virginia:and allocated {6 fhe Virginia

Jurisdiction:and Virginia non-jurisdic{ion classes {with consideration for.possible assignment to

FERC delivery points). Asiexplained by Comipafiy Withess Erost, thé Company il b
deploying dark. fibsi 4cTosS (he couttits of Suffyidnd Batetgirts Thie plant costs fo these pilots
will bie in the general plant FERC acesudit397 arideategorized ag distiibution related. . .
Cuiréntly, ib the'cost of setvice, gerictal plant FERQ atooiint 397 categotized as distribution-
related is allocated on distribution:plant; According to.discussions with liieL‘Céihpan)f’s.\
Distribution Grid Planning and A'sset Management Department; the:Conipany-will ufilize the
fiber optic network ‘described:in this lingto improve electric:service in Surry and Bofetourt
Couinties. Based on'this.information regarding the. distribufion systenrin Virginia, tre
‘appropriate allocation factor would be'based én tlie Company”s distribulion glantinsialled in
Virginia,

36:.  The.Company has.calculated thie:Ridet RBB ratés in d.mantier’ similar to-that
approved by the Commission for the Company"s iost fecently-decided Rider U Proceeding

(Cas¢ No. PUR-2019-00046) Wil twé'exceptions: i) theie is.no exeiption. for laipe general

service.classes; and ii) there’is:né adjustmént to:the salesdforecast s femove federal customers’

load;and usagie. Previously;the load and. kWi usage:for federal customers fad been remoyed

from the Virginia Jurisdictioncustomerclasses forthepurpose of designing rates. The

isiyearadyised thai such.an adjusiment is no longer needed as,

Company’s forecasting group,
the forecas{ now adjusts for the-federal customer)oad:and kWi usage,

37, Asinthe:2019Rider'U.procecding, relail choice;customers? load and usage is
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Company Exhibit No. ___
Witness: NJF

Filing Schedule 46A
Statement 1

Page 1 of 8

FOR ESTABLISHMENT OF RATE ADJUSTMENT CLAUSE
PURSUANT TO CODE OF VIRGINIA § 56§-585.1 A6
FOR THE RURUAL BROADBAND PILOT PROJECT
For the Rate Year Ending july 31, 2022

Capital Costs by Type of Cost and Year

Instructions: Applicant shall provide a schedule of all projected costs by type of cost and year
associated with each rate adjustment clause pursuant to § 56-585.1 A4, A5b,candd, or A6 of
the Code of Virginia that has been approved by the Commission for which the applicant is
seeking initial approval.

See attached Filing Schedule 46A, Statement 1.

BRTEGTZOTT



2192291893

B83e

2¢ m ‘S

S 2N

2338 %

FcoSw®

£355%

:w._. 2 €9°9%6'SE 'SLPL8°9T 66'88L°T1 80°vTLTT ' GT'8T6'ST . LLPS6°9T ZEIY6'TY

m m | - — ——————— - e - - — = — - —_— e ——— E——————————— - — - —_—_— —_——— — e . —— ———

S snoauej|3osIN
gv1) 350D udisaq

HO |euale

381eyains loag

© 1§S5Jogeq 150D juswase3

" (§2015-UON) [eLI31B N SseMpIEH 3G
T [1p015-UON) (BLIBIRI 150D 13q14
(¥201S) [eLa1e N [LI9IEN ApE3Y el
uone|jeIsu| pjald gvIX J0geT Jaq1d

1S S JogeT JoqeT Apeay axen

1S S 10Geq 1507 udisag

0z0z/t/c  0T0T/U/9  |0TOT/T/S  0T0T/t/y  |0T0Z/1/E *OSN\QN 020T/T/T YIuo Ag @2.nosay Lnojazog

i
"

— _— — - - —— — — e —_———— ——— -

I ! |
- —-— —_—— .- - — +— - - — —_ ,_‘ - - + — - - ».l’l—|
€8°6ZL'00T ' OV'E6L'E8 ' OE'BOE'ST  TEEEG'SY . ST'8T6'ST . LL'PS6'IT CETVe'TY

SNO3UE[IISIN
V1) 150D udisag

HO |eua1e N

981eyauns foig

15 S 10geq 1507 Juawasey
 (¥2015-UON) je1I31RIA 21eMpJIeH 13q14
- (30015-uop) [eLIaIRN 150 J13q1d
© (20315) |eLIRIEN [ELIRIEIN ApRaY MBI
~ uonejieisuj piai4 gy X J0qe Jagi
1SS JogeT Joqe Apeay ey

T 1S5 10qe13s0) uSisaq

yiuo Ag ar1nosay Aling

EXTRAORDINARILY SENSITIVE INFORMATION REDACTED

0z0Z/T/L 020¢/1/9 0c¢oz/1/s 0z0Z/1/¥ 0zoe/t/e 0zoz/1/t 0zoz/t/t

sasuadx3 |enide) paaloid pue jendy ggy Japiy




219228189

w< ~w

=i

28328

mmmap

ESd 10 .

> 2 YZ'€66'9¢C  OCCST'T6T  19°8Z0°TZT  19'870°TZT ' 19'8Z0'TZT  19'8Z0°TZT  $8'909'95 |

m. H e —_— —_ - e — —_— . ————— — ——t—

8 T SNOaUE|j3dSIN

gy 150D uSisag

- HO [etatey

adsreyouns foud

T 7 15$Joqe7350) uawase]

~ (¥0035-UON) el 3iEMPJIEH JaqH]
~ (3p035-UON) [21R1EIA 150D J3q13

" (¥00315) [eisa1eWy [y Apeay axen
) uonejeisu p|3d gy Joqeq Jaqly
1S S JoqeT Joqe] Apesy axew
IS s1o0qe73s0) udisag
Yluolal Ag 90ungosay 14no1ajog

020Z/T/ct 020Z/T/TU  020¢/1/0T  020T/T/6

I¢'9€9'v87 | TE'EVT'IST  TZ'0S8'LTZ  88'S69'99  88°S69'99  88'S69°99 | 60°865°6ST

7 snoauejaasiy

avi 150D udisag

HO |euale

a8ieyaung (oud

1S S J0qet 150D Ju3wasey

" (2015-UON) |BlIIEN S1BMPIRH 131
(33015-uop] [euateln 1507 13qH4
(32015) [eudiepy jealeyy Apeay e
~ uonejelsu| pjai3 gy 1097 13Gi3
1S S Joqeq Joqe Apeay axew|
T 1sS4oge11s0) udisag
1202/1/1 020¢/L/IT  0¢0Z/T/0T  020Z/1/6 0207/1/8 , yiuow Ag 921nosay Aung

EXTRAORDINARILY SENSITIVE INFORMATION REDACTED

sasuadx3 |ende) paldalosd pue jen1dy ggy 13ply




218229189

5853
$g2i3

2889

> W €V'861'90t  6F hmm o\.m mm m.mm 1433 Nm.mnm.me Nm mhm wmm 8T vEY” wa

h T — e — % - - — - - —-+- — - _—— —— ——— . = —— -

£ »

8 SNO3UR|AISHA

gy 150D udisag

HO leu3le|n

adieyains {osd

1S S JogeT 1502 Judwase]

* (42015-UON) |eliale | aJempiey JaqLd
(32035-UON) JelIRIBIA 150D J3q14

~ (32015) [eualey [eLaley Apeay ayeN
uolne|jeisu) pi3t4 gyl 10qe Jaqid
- 1S S loge Joqe Apesy axyew
) 1S S Jogeq 3507 usisag
120z/T/8  .Teoe/t/c  1T0T/1/9 120Z/1/s 120e/T/v  T20T/t/e YiuoW Ag 32inosay 1nojalog

—_ a4 - —_— e ———— . —s

——— - e —— — — y"l*rlbfl —_— e — - ——— e — o —_—

- |I.l+|'||| - e e ——— L

08°807'8TY Un SI8'¥8E  09°ZTY'ISE 09'6Z0'8IE

SNoaue||IsIN

gy 150D usisaq

HO |elajen

a8ieyauns foug

1S S Jogeq 1s0) uawase]
(32031S5-UON) [eLIS1R N BJEMpIRH 13q1d
" (ypois-uoN] [euarepy 1509 1aqyy
c_uoumv eua1epy jeualey Apeay mv_m_>_
co_um__m«mc_ Pisd gv1x Jj0qe] ._me“_

1S S Jo S Joge Joqey Apeay axew

1S S J0qe 3507 udisaq

Yiuola] Ag axunosay Aung

EXTRAORDINARILY SENSITIVE INFORMATION REDACTED

1202/1/8 1202/1/L 1202/1/9 120Z/1/S 1202/1/v 1207/1/¢

sasuadx3 jejided paydafoid pue jen)oy gay 19p1y




218228189

w — O
38=3
c o @n
sasEQ
zE528%
0 = —
mNmSP
< w0

w (2]

> [=y

£ =

o u

E

[=]

O

o

5

<<

o

w

o«

=

o

[ —

<

=

[~

(@]

o

Z

w

2

=

wy

2

n

> @v S W'B0 1234 3ley je10) L

=

mNn @ %2602'88 v9 9 o1 6 n o S v £ £ [4 ~ N asuadx3 vonenasdag 9

3 AT TZUnf igRew  Iz-0v 17933 TZ-uel 0z%0 0Z-AoN

a

@)

<

=

w

W80 Jeaj dley [1aiqng €

%2602°88 9NUIATY dSt S
{uonpPsSUNT YA) VORE2IIOWY 1507 P3G v
62

%2602°88 saxey Auadosg [4
%2602°88 FIueudnuiewy pue sieday i
;ag 16158] €101 221 ZLUNf AW €0V CCEW 79 TZ-"ON TP T¢des 1oy “oN
UOUNPSUN]  UONEJOJlY  WISAS aur}
ew@na
(s000)

220z "1e AInp 03 LZ0Z ‘4 1snBny seap aley 33 104
51500 WRO PaIIfosg Jo1d Anng
Aurdwoy 1amod pue 12313 ejuibna




216228183

_FA.IB
DO e =
Zv 5o
$83Ey
22358
o

=i =
thSP
x = 0

uf o

> c

§

a w

E

o

&)

W0 JB3A ey Moy

%600'88 8y 6 8 L 9 ] v 13 [4 [4 [4 1 4 asuadx3 uonepaidsg S
Tem  Teunr 1ckew  T28v e 1Z-0°4 T¢-ver 07730 Ot-roN 0Z-320 0c9%5 Orow

%¢607'88 3NUIAJY dSI S

{UONJPSNS YA) UOTIEZIIOWY 1SD) PALI3AQ v

EXTRAORDINARILY SENSITIVE INFORMATION REDACTED

LET w s w s s« s Tt S $ S 0t s ot S 0t S ot st S W0 1834 3iey jer01qng £
%607°88 saxey Auadord ¢
%2607°88 Ijueudluey pue neday T
jetor 013€] TE0L e CCUnl CCPEW  ¢CP0V  CCEW 993 el 17330 Tz-non 1750 T¢dss TEnv K
UONAPSUN] UONEIONY  W3IISAS aun
ewdna
(s000)

z20z ‘1€ Anr 03 1202 ‘1 1snbny Jeaj ayey ayy Jog
S1809 WO PA1d3foid 10jld UnoI08
Auedwoy JaM0g Pue 21139313 ey




Company Exhibit No. ____
Witness: NJF

Filing Schedule 46A
Statement 2

Page 10f 18

FOR ESTABLISHMENT OF RATE ADJUSTMENT CLAUSE
PURSUANT TO CODE OF VIRGINIA § 56§-585.1 A6
FOR THE RURUAL BROADBAND PILOT PROJECT
For the Rate Year Ending July 31, 2022

Documentation Supporting Capital Costs

Instructions: Provide all documents, contracts, studies, investigations or correspondence that
support projected costs proposed to be recovered via a rate adjustment clause.

See attached Filing Schedule 46A, Statement for SAP Backup for Actual Costs.
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Filing Schedule 46A
Statement 2
Pages 2-18

Entirely Redacted/
Extraordinarily Sensitive

Exhibit No.

g Schedule 46A
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Company Exhibit No. ___
Witness: NJF

Filing Schedule 46A
Statement 3

Page 1 of 1

FOR ESTABLISHMENT OF RATE ADJUSTMENT CLAUSE
PURSUANT TO CODE OF VIRGINIA § 56§-585.1 A 6
FOR THE RURUAL BROADBAND PILOT PROJECT
For the Rate Year Ending July 31, 2022

Documentation Supporting Capital Costs

Instructions: Provide all documents, contracts, studies, investigations or correspondence that
support projected costs proposed to be recovered via a rate adjustment clause.

See attached Filing Schedule 46A, Statement 3 for documentation supporting the actual
projected costs reflected in Filing Schedule 46A, Statement 1.

Pursuant to the Company’s Request for Limited Waiver of Filing Schedule 46, the Company will
make these documents available in an e-room contemporaneously with this filing, with
immediate access available to Commission Staff.
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Company Exhibit No.____
Witness: JCi

Filing Schedule 468
Statement 1

Page 1 of 16

FOR ESTABLISHMENT OF RATE ADJUSTMENT
CLAUSE: PURSUANT TO CODE OF VIRGINIA §
56-585.1 A 6 FOR THE RURAL BROADBAND PILOT
PROJECT For the Rate Year Ending July 31, 2022

Annual Revenue Requirement for the Rate Year
Ending July 31, 2022

Instructions:
Provide the annual revenue requirement over the duration of the proposed rate adjustment
clause by year and by class

See attached Filing Schedule 46B, Statement 1 (also satisfies subsection (f) of Filing
Schedule 46)
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Line
No.

1
2

3

Projected Cost Recovery Factor
Actual Cost True-up Factor

Total Revenue Requirement

Company Exhibit No.____
Witness: JClI

Filing Schedule 468
Statement 1

Page 2 of 16
Virginia Electric and Power Company
Rider RBB Revenue Requirement
For the Rate Year August 1, 2021 to July 31, 2022
(000s)
Surry Project Botetourt Project Total
$ 654 3 525 3 1,179
$ - 3 - 3 -
$ 654 $ 525 $ 1,179
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Line
No.

10

11

12

13
14

15

16

Virginia Electric and Power Company
Rider RBB - Projected Cost Recovery Factor
For the Rate Year August 1, 2021 to July 31, 2022

(000s)

Rate Base
Weighted Average Cost of Capital
Net Operating Income
Less Interest Expense on Debt
Welghted Average Cost Of Debt
Weighted Average Debt Component Of JDC Expense
Total Weighted Average Cost Of Debt

Rate Base
Revenue Requirement - Interest Expense On Debt

Net Income
Income Tax Gross-up Factor
Revenue Requirement - Net Income Including Income Taxes

Revenue Requirement - Financing Costs

Operating Expenses: (Annualized)
Operating Expenses (net of ISP revenue)
ISP revenue

Revenue Requirement - Net Operating Expenses

Revenue Requirement Per Projected Cost Recovery Factor

Company Exhibit No.___

Witness: JCI
Filing Schedule 468
Statement 1
Page 3 of 16
Surry Project Botetourt Project
$ 2,179 $ 1,967
6.876% 6.876%
150 135
2.056% 2.056%
0.009% 0.009%
2.065% 2.065%
2,179 1,967
45 41
105 95
74.4% 74.4%
141 127
186 168
522 365
(54) ®
468 357
$ 654 $ 525
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Witness: JCI

Filing Schedule 46B
Statement 1

Page 10 of 16

Company Exhibit No.
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Witness: JCI

Filing Schedule 468
Statement 1
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Company Exhibit No.
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Line No, **Amounts in $000's

»N

@ ~N Ot dwW

1
12
13
14
15
16
17

18

Operations and Maintenance Expense
Repairs and Maintenance
ISP Revenue

Depreclation Expense
Depreciation
Amortization of Regulatory Assets {Deferred Costs)
Pre RAC Cost Deferral
Pre RAC Cost Deferral - Debt Interest
Pre RAC Cost Deferral - Equity
Pre RAC Cost Deferral - IDC

State/Federal Income Taxes
Net Current Income Tax

Deferred Income Tax

Taxes Other Than income Taxes
Property Tax Expense

Interest Expense

Preferred Dividends

JDC Expense

Income Available for Common Equity

Totals

Balance Sheet ltems (A/P - Capital Expenditures)

System Cash Working Capita!

Virginia Electric and Power Company
Surry Pilot
Cash Working Capital
January 1, 2020 to December 31, 2020

Company Exhibit No.____

Witness: JCI

Filing Schedule 468

Statement 1
Page 12 of 16

(000s)
Working
Expense Capital
Average Daily  (Lead) Lag Net (Lead) (Provided)
Amount Amount Days Revenue Lag  Lag Days Required
- - (26.9) 39.1 12.2 -
- - (26.9) 39.1 12.2 -
16 0.04 - 39.1 39.1 2
- - - 36.1 38.1 -
- - - 39.1 391 -
(8) (0.02) - 39.1 39.4 (4]
(18) (0.05) (39.1) 39.1 - -
(0) (0.00) (39.1) 39.1 - -
6 0.02 (37.9) 39.1 1.2 0
(8) {0.02) - 391 39.1 m
- - (112.0) 39.1 (72.9) -
6 0.02 (90.8) 39.1 (51.8) )
- - (39.1) 38.1 - -
4] 0.00 (38.1) 39.1 - -
18 0.05 (39.1) 391 - -
16 (0)
999 274 (39.9) - (39.9) (109)
110

E8TOCTRTE




Virginia Electric and Power Company

Line No, **Amounts in $000's

@ ~N D ;S W

12
13
14
18
18
17

18

Operations and Maintenance Expense
Repairs and Maintenance
ISP Revenue

Depreciation Expense
Depreciation
Amortizatlon of Regulatory Assets (Deferred Costs)
Pre RAC Cost Deferral
Pre RAC Cost Deferral - Debt Interest
Pre RAC Cost Deferral - Equity
Pre RAC Cost Deferral - JDC

State/Federal Income Taxes
Net Current Income Tax

Deferred Income Tax

Taxas Other Than income Taxes
Property Tax Expense

Interest Expense

Preferred Dividends

JOC Expense

Income Available for Common Equity

Totals

Balance Sheet items (A/P - Capital Expenditures)

System Cash Working Capital

Surry Pilot

Cash Working Capital
January 1, 2021 to July 31, 2021

Company Exhibit No.____

Witness: JCI

Filing Schedule 46B

Statement 1
Page 13 of 18

(000s)

Working

Average Expense Capital

Dally (Lead)Lag Revenue Net{Lead) (Provided)
Amount  Amount Days Lag Lag Days Required
25 0.12 (26.9) 39.1 12,2 1
(10) (0.08) - 38.1 39.1 (2)
51 0.24 - 39.1 39.1 9

. - - 39.1 39.1 -
(83) (0.29) - 39.1 38.1 (11)
(19) (0.09) - 39.1 38.1 )
(60) (0.28) (39.1) 39.1 - -
()] (0.00) (39.1) 39.1 - -
8 0.04 (37.9) 39.1 1.2 0
(8) (0.04) - 39.1 38.1 2)
11 0.05 (112.0) 39.1 (72.9) (4)
19 0.09 (90.9) 39.1 (51.9) (5)

- - (39.1) 39.1 - -
o] 0.00 (39.1) 38.1 - -
60 0.28 (39.1) 39.1 - -
15 (18)
2,008 11.00 (39.9) - (39.9) (439)
455

SE8TBCCOTLT




Line No.

nN

@~ bW

11
12
13
14
15
16
17

18

**Amounts in $000's

Operations and Maintenance Expense
Repairs and Maintenance
ISP Revenue

Depreciation Expense
Depreciation
Amortization of Regulatory Assets (Deferred Costs)
Pre RAC Cost Deferral
Pre RAC Cost Deferral - Debt Interest
Pre RAC Cost Deferral - Equity
Pre RAC Cost Deferral - IDC

State/Federal Income Taxes
Net Current Income Tax
Deferred Income Tax

Taxes Other Than Income Taxes
Property Tax Expense

Interest Expense

Preferred Dividends

JOC Expense

Income Available for Common Equity

Totals

Balance Sheet Items (A/P - Capital Expenditures)

System Cash Working Capital

Virginia Electric and Power Company
Botetourt Pilot
Cash Working Capital
January 1, 2020 to December 31, 2020

Company Exhibit No.___
Witness: JCI

Filing Schedule 468
Statement 1

Page 14 of 16

(000s)
Working
Expense Capital
Average Daily  (Lead) Lag Net (Lead) (Provided)
Amount Amount Days Revenue Lag  Lag Days Required
- - (26.9) 39.1 12.2 -
- - (26.9) 39.1 122 -
10 0.03 - 39.1 39.1
- - - 39.1 39.1 -
- - - 391 39.1 -
3) (0.01) - 39.1 39.1
(11) (0.03) (39.1) 38.1 - -
(0) (0.00) (39.1) 38.1 - -
4 0.01 (37.9) 39.1 1.2
4) (0.01) - 39.1 39.1
- - (112.0) 39.1 (72.9) -
3 0.01 (90.9) 39.1 (51.9)
- - (39.1) 391 - -
0 0.00 (39.1) 39.1 - .
11 0.03 (39.1) 39.1 - -
10
695 1.90 (39.9} - (39.9) (76)

(76)

EBBTQTLETE




Company Exhibit No.___

Witness: JCI

Filing Schedule 468

Statement 1

Page 15 of 16
Virginia Electric and Power Company
Botetourt Pilot
Cash Working Capital
January 1, 2021 to July 31, 2021
(000s)
Working
Average Expense Capital
Daily (Lead) Revenue Net (Lead) (Provided)
Line No, **Amounts in $000's Amount  Amount Lag Days Lag Lag Days Required
Operations and Maintenance Expense
1 Repairs and Maintenance - - (26.9) 39.1 12.2 -
2 ISP Revenue - - (26.9) 39.1 12.2 -
Depreciation Expense
3 Depreciation 40 0.19 - 391 39.1 7
4 Amortization of Regulatory Assets (Deferred Costs) - - - 39.1 39.1 -
5 Pre RAC Cost Deferral (47) (0.22) - 39.1 391 (9)
6 Pre RAC Cost Deferral - Debt Interest (14) (0.07) - 39.1 39.1 (3)
7 Pre RAC Cost Deferral - Equity (14) {0.06) (39.1) 39.1 - -
8 Pre RAC Cost Deferral - JDC (0) (0.00) (39.1) 39.1 - -
State/Federal Income Taxes
9 Net Current Income Tax 10 0.05 (37.9) 39.1 1.2 0
10 Deferred Income Tax (10) (0.05) - 39.1 39.1 (2)
Taxes Other Than Income Taxes
1 Property Tax Expense 7 0.03 (112.0) 39.1 (72.9) (3)
12 Interest Expense 14 0.07 (80.9) 39.1 (51.9) (4)
13 Preferred Dividends - - (39.1) 391 - .
14 JOC Expense 0 0.00 (39.1) 39.1 - -
15 Income Available for Common Equity 14 0.06 (39.1) 39.1 - -
16 Totals - (12)
17 Balance Sheet items (A/P - Capital Expenditures) 1,983 9.31 (39.9) - (39.9) (372)
18 System Cash Working Capital 384

E8EBECATE




Line
No,

10
11
12
13

VIRGINIA ELECTRIC AND POWER COMPANY
Actual Cost of Capital and Capital Structure

As of December 31, 2019

Company Exhibit No.___
Witness: JCI

Filing Schedule 468
Statement 1

Page 16 of 16

Pre-Tax
Annual Embedded  Weighted Woelghted

Description Amount Percent Cost Cost Cost Cost
Total long-term debt $ 12,085,529,684 44.926% $ 538,619,437 4.457% 2.002%
Short-term debt (13-month average) 697,797,892 2.584% 14,591,675 2.091% 0.054%
Total debt $ 12,783,327,376 47.520% 553,211,111 4.328% 2,056% 2.058%
Total preferred stock - 0,000% - 0.000% 0,000%
Common stock $ 5,737.401,834 21.328% 9.200% 1.962%
Other paid-in capital 1.112,875,284 4,137% 9.200% 0.381%
Retained eamings 7,168,179,892 26.847% 9.200% 2.452%
AQCI (29,200,805) -0.100% 9.200% -0.010%
AdJusiments 17,014,963 0.083% 2.200% 0,008%
Total common equity $ 14,006,271,168 52.066% 8.200% 4.750% 8.440%
Job deveclopment tax credits

Allocation: debt $ 51,492,357 0.191% 4.457% 0.008% 0.009%

Allocallon: preferred stock . 0.000% 0.000% 0.000%

Allocatlon: equity 59,875,987 0.222% £.200% 0.020% 0.027%
Total Job development tax credits $ 111,168,344 0.413% 7.003% 0.029%
Total Capltal 3.26.900.760,868 100.000%% 8.8785% 8.533%

ERTGETHTE




Company Exhibit No. ___

Witness: JCI

Filing Schedule 46B

Statement 2

Page 1 of 2
FOR ESTABLISHMENT OF RATE ADJUSTMENT
CLAUSE: PURSUANT TO CODE OF VIRGINIA §

56-585.1 A 6 FOR THE RURAL BROADBAND PILOT

PROIJECT For the Rate Year Ending July 31, 2022

Annual Revenue Requirement For Rate Years 2022-2062

Instructions:
Provide the annual revenue requirement over the duration of the proposed rate adjustment
clause by year and by class

See attached Filing Schedule 46B, Statement 2 for the projected annual revenue requirement
for the rate years 2022 through 2062

G8RELTZATE




Total Rider Required Revenues

VA Jurisdiction Only

000
Calendar Year Surry Botetourt Total
8/1/2021-7/31/2022 $654 $525 $1,179
2022 $543 $537 $1,080
2023 $549 $540 $1,088
2024 $537 $528 $1,065
2025 $525 $515 $1,041
2026 $514 $503 $1,017
2027 $502 $491 $993
2028 $490 $479 $970
2029 $479 $467 $946
2030 $467 $455 $922
2031 $455 $443 $899
2032 $443 $431 $875
2033 $432 $419 $851
2034 $420 $407 $827
2035 $408 $395 $804
2036 $397 $383 $780
2037 $385 $371 $756
2038 $373 $359 $732
2039 $361 $347 $709
2040 $350 $335 $685
2041 $338 $323 $661
2042 $326 $311 $637
2043 $314 $299 $614
2044 $303 $287 $590
2045 $171 $199 $371
2046 $52 $101 $153
2047 $52 $101 $153
2048 $52 $101 $153
2049 $52 $101 $153
2050 $52 $101 $153
2051 $52 $101 $153
2052 $52 $101 $153
2053 $52 $101 $153
2054 $52 $101 $153
2055 $52 $101 $153
2056 $52 $101 $153
2057 $52 $101 $153
2058 $52 $101 §153
2059 $22 $42 364
2060 $0 $0 $0
2061 $0 $0 $0
2062 $0 $0 ]
Total RR $10,784 $11,182 $21,966

Company Exhibit No. ____
Witness: JCI

Filing Schedule 46B
Statement 2

Page 2 of 2
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Company Exhibit No. ___
Witness: JCI

Filing Schedule 46B
Statement 3

Page 1 0of 75

FOR ESTABLISHMENT OF RATE ADJUSTMENT CLAUSE:
PURSUANT TO CODE OF VIRGINIA § 56-585.1 A 6
FOR THE RURAL BROADBAND PILOT PROJECT
For the Rate Year Ending July 31, 2022

Documentation Supporting Filing Schedule 46B, Statement 3

Instructions:
Provide all documents, contracts, studies, investigations or correspondence that support projected
costs proposed to be recovered via a rate adjustment clause

See attached Filing Schedule 46B, Statement 3, for documentation supporting the projected annual
revenue requirements reflected in Filing Schedule 46B, Statement 2

ESLTETERTE
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Jel

Filing Schedule 46B

Witness:
Statement 3
Page 2 of 75

Company Exhibit No.
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