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THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
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VIRGINIA CHANGES – BUSINESS AUTO PHYSICAL 
DAMAGE COVERAGE FORM 

 
For a covered "auto" licensed or principally garaged in Virginia, this endorsement modifies insurance provided 
under the following:  

 
BUSINESS AUTO PHYSICAL DAMAGE COVERAGE FORM 

 
With respect to coverage provided by this endorsement, the provisions of the Coverage Form apply unless 
modified by the endorsement. 
 
A. Section III – Business Auto Conditions is 

amended as follows: 
 1. Paragraph A.4. of the Loss Payment 

Condition is replaced by the following: 
At our option, we may: 

 a. Pay for, repair or replace damaged or 
stolen property; 

 b. Return the stolen property, at our expense. 
We will pay for any damage that results to 
the "auto" from the theft; or  

 c. Take all or any part of the damaged or 
stolen property at an agreed or appraised 
value. 

If we pay for the "loss", our payment will 
include: 

 (1) The applicable sales and use tax for the 
damaged or stolen property; 

 (2) Any applicable titling and license 
transfer fees incurred in obtaining a 
replacement vehicle in the event of a 
total "loss" to a covered "auto"; and 

 (3) Any applicable general average, 
salvage or disposable charges. 

 2. Paragraph B.1. Bankruptcy Condition is 
replaced by the following: 
Bankruptcy or insolvency of the "insured" or the 
"insured's" estate will not relieve us of any 
obligations under this Coverage Form. 

 3. Paragraph B.2. Concealment, 
Misrepresentation Or Fraud Condition is 
replaced by the following: 
Coverage for your claim under this Coverage 
Form is void in any case of fraud by you at any 
time as it relates to the Coverage Form. It is 
also void if you, at any time, intentionally 
conceal or misrepresent a material fact 
concerning: 

 a. This Coverage Form; 
 b. The covered "auto"; 
 c. Your interest in the covered "auto"; or 
 d. A claim under this Coverage Form. 
 4. Paragraph B.5.b. of the Other Insurance 

Condition is replaced by the following: 
For Hired Auto Physical Damage Coverage, 
any covered "auto" you lease, hire, rent or 
borrow is deemed to be a covered "auto" you 
own. However, any "auto" that is leased, hired, 
rented or borrowed with a driver is deemed to 
be a covered "auto" you don't own. 

B. Section IV – Definitions is amended as follows: 
The following definition is added: 
"Mobile equipment" means any of the following 
types of land vehicles, including any attached 
machinery or equipment:  

 1. Bulldozers, farm machinery, forklifts and other 
vehicles designed for use principally off public 
roads;  

 2. Vehicles maintained for use solely on or next to 
premises you own or rent; 
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 3. Vehicles that travel on crawler treads;  
 4. Vehicles, whether self-propelled or not, 

maintained primarily to provide mobility to 
permanently mounted:  

 a. Power cranes, shovels, loaders, diggers or 
drills; or  

 b. Road construction or resurfacing equipment 
such as graders, scrapers or rollers.  

 5. Vehicles not described in Paragraph 1., 2., 3., 
or 4. above that are not self-propelled and are 
maintained primarily to provide mobility to 
permanently attached equipment of the 
following types:  

 a. Air compressors, pumps and generators, 
including spraying, welding, building 
cleaning, geophysical exploration, lighting 
and well servicing equipment; or  

 b. Cherry pickers and similar devices used to 
raise or lower workers. 

 6. Vehicles not described in Paragraph 1., 2., 3. 
or 4. above maintained primarily for purposes 
other than the transportation of persons or 
cargo. However, self-propelled vehicles with 
the following types of permanently attached 
equipment are not "mobile equipment" but will 
be considered "autos":  

 a. Equipment designed primarily for:  
 (1) Snow removal;  
 (2) Road maintenance, but not construction 

or resurfacing; or  
 (3) Street cleaning;  
 b. Cherry pickers and similar devices mounted 

on automobile or truck chassis and used to 
raise or lower workers; and  

 c. Air compressors, pumps and generators, 
including spraying, welding, building 
cleaning, geophysical exploration, lighting 
or well servicing equipment.  

However, "mobile equipment" does not include 
land vehicles that are subject to a compulsory or 
financial responsibility law or other motor vehicle 
insurance law where it is licensed or principally 
garaged. Land vehicles subject to a compulsory or 
financial responsibility law or other motor vehicle 
insurance law are considered "autos". 
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