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COMMONWEALTH OF VIRGINIA, ex rel. 

STATE CORPORATION COMMISSION CASE NO. PUR-2018-00005 

Ex Parte-. Regulatory Accounting 
related to the federal Tax Cuts and 
Jobs Act of 2017 

ORDER 

In December 2017, the federal Tax Cuts and Jobs Act of 2017 was enacted into law 

(Public Law 115-97) ("Act"). Among other provisions, the Act reduces the federal corporate 

income tax rate from 35% to 21%, effective January 1, 2018. 

Virginia's electric, natural gas, and water utilities that are subject to the Act will be 

eligible to receive the substantial corporate tax rate cut contained therein. Federal tax costs 

incurred by these utilities are generally recovered from customers as part of the utility's cost of 

service. A corporate tax rate cut therefore will benefit customers by reducing the utility's cost of 

service.1 

In order to ensure that the corporate tax rate reduction contained in the Act can ultimately 

benefit the customers of these utilities through rates, the Commission hereby orders that, 

effective January 1, 2018, Virginia utilities to which the Act's tax cut provisions are applicable 

shall accrue regulatory liabilities reflecting the Virginia jurisdictional revenue requirement 

1 The lower tax rate will significantly reduce current and deferred income tax expenses recognized in a utility's cost 

of service. The reduced tax rate will also create significant levels of excess accumulated deferred income taxes, 

which reflect federal tax liabilities already charged to customers that, as a result of the Act, will not be paid by the 

utilities. 



H1 

60 

i* 

impacts of the reduced corporate income tax rate.2 This regulatory accounting recognition of <§3 

cost of service savings will serve to protect the interests of customers until such time as the ^ 
few 

federal tax benefits can be appropriately reflected in customers' rates. 

In addition, in order to evaluate the potential effects of the Act on cost of service in a 

timely manner, the utilities subject to the Act should reflect the impacts thereof in their 

respective informational submissions that are typically provided to the Commission or its Staff 

on an annual basis. Such information shall include, but need not be limited to: (i) expected cost 

of service impacts of the Act through calendar year 2018; (ii) the amount of protected (subject to 

normalization requirements) and unprotected excess accumulated deferred income taxes as of 

December 31, 2017, and the estimated reversal of such excess deferred income taxes during 

calendar year 2018; and (iii) such additional information that the utility wishes to include 

addressing the financial and cost of service impacts of the Act on the utility, and the appropriate 

treatment of the accrued regulatory liabilities ordered herein. As the specific schedule and 

contents of such filings varies among the utilities, the Commission hereby directs its Staff to 

modify as necessary the filing dates for, and to coordinate the receipt of such annual information 

from, each respective utility. 

Accordingly, IT IS SO ORDERED, and this matter is closed. 

AN ATTESTED COPY hereof shall be sent by the Clerk of the Commission to all 

persons on the attached Service List. 

2 The utilities subject to this directive include: Virginia-American Water Company; Aqua Virginia, Inc.; Washington 

Gas Light Company; Columbia Gas of Virginia, Inc.; Virginia Natural Gas, Inc.; Roanoke Gas Company; Atmos 

Energy Corporation; Southwestern Virginia Gas Company; Appalachian Natural Gas Distribution Company; 

Kentucky Utilities Company; Appalachian Power Company; and Virginia Electric and Power Company. 

Massanutten Public Service Corporation need not comply with this directive, because its proposed rates were made 

interim and subject to refund as of December 16, 2017, in its pending base rate case (Case No. PUR-2017-00069). 

The Commission further directs its Staff to investigate the appropriate accounting related to the Act for, and provide 

necessary guidance to, small water and sewer utilities under Code § 56-265.13:1 etseq. 
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AMERICAN ELECTRIC POWER 

Noelle J. Coates 

Senior Counsel 

3 JAMES CNTR 

1051 E GARY ST STE 1100 

RICHMOND VA 23219 

BEECHWOOD WATER COMPANY INC 

CLYDE PRILLAMAN 

1250 PLANTATION DR 

AUBON WATER COMPANY 

DAVID PETRUS, RECEIVER 

PETRUS ENVIRONMENTAL SVCS INC 

POB 21173 

ROANOKE VA 24018 

BLUE RIDGE WATER AGENCY INC 

HARRY HOBSON 

ROUTE 616 

POB 87 

COLLINSVILLE VA 24078 

BOTETOURT FOREST WATER CORPORAT 

Aqua Virginia 

John J. Aulbauch, II, President 

2414 Granite Ridge Rd 

Rockville VA 23146 

CAPTAINS COVE UTILITY COMPANY 

Timothy R. Hearn, President 

Ste 400 

7172 Columbia Gateway Dr 

Columbia MD 21046 

CENTRAL WATER COMPANY INC 

STEPHEN C ROSSI VP 

1410 16TH ST SE 

BLUE RIDGE VA 24064 

BROOKFIELD WATER COMPANY 

DELORES GRIFFIN 

481 PLANTATION DR 

FINCASTLE VA 24090 

CEDAR RIDGE WATER COMPANY 

CURTIS SIMMONS PRES 

4 ASPEN DR 

DALEVILLE VA 24083 

COLUMBIA GAS OF VIRGINIA INC 

JAMES S COPENHAVER 

ESQUIRE 

1809 COYOTE DR 

ROANOKE VA 24014 

COMMONWEALTH UTILITIES INC 

BOB JEBSON OWNER 

218 N MAIN ST 

PO BOX 520 

CHESTER VA 23836-2400 

DEER CREEK WATER COMPANY INC 

Petrus Environmental Srvs Inc. 

PO Box 21173 

CULPEPER VA 22701 

Dominion Energy Virginia 

William H. Baxter, II 

Esquire 

Law Dept RS-2 

120 Tredegar St 

Richmond VA 23219 

Roanoke VA 24018 

EAGLE ROCK WATER COMPANY 

GLENDA WILLIAMS PRES 

POB 182 

EAGLE ROCK VA USA 24085 



ECHO VILLAGE SEWER COMPANY 

T. G. ADAMS 

3632 VALLEY PIKE 

HARBOUR EAST VILLAGE SEWAGE DIS 

ROSE A. HOWLETT, MANAGER 

800 WEST HUNDRED ROAD 

WINCHESTER VA USA 

HIGH KNOB UTILITIES, INC. 

DAVE PETERSON, PRESIDENT 

17 WINDY WAY, SUITE A 

22602 CHESTER VA USA 23836 

HIGHLAND LAKE WATER WORKS, INC. 

DAVID PETRUS 

PETRUS ENVIRONMENTAL SVCS INC. 

POB 21173 

FRONT ROYAL VA USA 22630 

IDLEWOOD SHORES WATER COMPANY 

TERRY DOOLEY, PRESIDENT 

POB 672 

ROANOKE VA 

LUNDIE UTILITIES, INC. 

CHARLES L. LUNDIE, Pres 

3833-AS CRATER ROAD 

USA 24018 

MONETA VA USA 24121 

MANAQUIN WATER COMPANY 

Aqua Virginia 

John J. Aulbauch, II, President 

2414 Granite Ridge Rd 

Rockville VA USA 23146 

MONTVALE WATER, INC. 

BOB KARNES 

GENERAL MANAGER 

POB 423 

MONTVALE VA USA 24122 

NORTHERN NECK WATER, INC. 

KEVIN L. GOULDMAN 

PRESIDENT 

4542 HORNERS MILL ROAD 

MONTROSS VA USA 22520 

PEACOCK HILL SERVICE COMPANY 

CYNTHIA PERFATER 

POB 284 

PETERSBURG VA USA 23805 

MASSANUTTEN PUBLIC SERVICE UTIL 

PHIL HOOPER 

2335 SANDERS RD 

NORTHBROOK IL USA 60062 

NEW RIVER WATER COMPANY 

David Petrus 

Petrus Environmental Srvs Inc. 

PO Box21173 

ROANOKE VA 24018 

APPALACHIAN NATURAL GAS 

JOHN EBERT, PRESIDENT 

POB 2543 (24212) 

220 W VALLEY ST 

ABINGDON VA 24210 

PO RIVER WATER AND SEWER COMPAN 

RONALD H. SINGER, PRESIDENT 

CARLYLE GROUP 

9073 NEMO STREET 

IVY VA USA 22945 LOS ANGELES CA USA 90069 



RED HILL UTILITY COMPANY 

C. RAY BEARD 

3812 PUDDLEDOCK RD #148 

RESTON LAKE ANNE AIR CONDITIONI 

AQUA VIRGINIA, INC. 

John J. Aulbauch, II, President 

2414 GRANITE RIDGE RD 

PRINCE GEORGE VA 23875 

ROANOKE GAS COMPANY 

JOHN S. D'ORAZIO 

PRESIDENT & CEO 

519 KIMBALLAVE NE (24016) 

PO BOX 13007 

ROANOKE VA 24011 

THOMAS BRIDGE WATER CORPORATION 

JAMES W. IRVIN, PRESIDENT 

586 THOMAS BRIDGE ROAD 

ROCKVILLE VA 23146 

SOUTHWESTERN VIRGINIA GAS COMPA 

JAMES MCCLAIN, II 

PRESIDENT AND CEO 

208 LESTER STREET 

MARTINSVILLE VA 24112 

TIDEWATER WATER COMPANY 

R. L. Magette, President 

PO Box 423 

MARION VA USA 24354 

T-L WATER COMPANY 

LARRY LAMB 

PRESIDENT 

COURT SQUARE BUILDING 

POB 277 

STANARDSVILLE VA USA 22973 

VIRGINIA AMERICAN WATER COMPANY 

BARRY L. SUITS 

PRESIDENT 

2223 DUKE STREET 

Smithfield VA 23430 

TRAIL'S END UTILITY COMPANY, IN 

MS. CAROLE HUTCHINSON 

PRES 

POB 268 

HORNTOWN VA USA 23395 

VIRGINIA NATURAL GAS, INC. 

Jim Kibler 

PRESIDENT 

544 SOUTH INDEPENDENCE BLVD. 

ALEXANDRIA VA USA 22310 

WASHINGTON GAS LIGHT COMPANY 

ADRIAN CHAPMAN 

PRESIDENT AND COO 

6801 INDUSTRIAL RD 

VIRGINIA BEACH VA 23452-1104 

WINDSOR WATER COMPANY INC. 

HERMAN TALIAFERRO 

1707 HEPINSTALL AVENUE 

SPRINGFIELD VA 22151 

WINTERGREEN VALLEY UTILITY COMP 

GEORGE NICKLAS 

POB 638 

SMITHFIELD VA USA 23430 

WOODHAVEN WATER COMPANY 

STRAND TROUT 

PRESIDENT 

7242-A LAKESHORE DRIVE 

WINTERGREEN VA USA 22958 QUINTON VA USA 23141-1153 
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YORK PUBLIC UTILITIES CORPORATI 

LARRY E. LAMB 

PRESIDENT 

POB 277 

AQUARIUS WATER SYSTEMS INC 

DON LIPSCOMB 

678 Mill Creek Rd 

p 
p 
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STANARDSVILLE VA USA 22973-0277 

B&J ENTERPRISES LC 

Aqua Virginia 

John J. Aulbauch, II, President 

2414 Granite Ridge Rd 

LURAY VA 22825 

BLUEFIELD VALLEY WATER WORKS CO 

WILLIAM E. HARDY, MANAGER 

PO BOX 1906 

Rockville VA 23146 

CENTRAL WATER SYSTEM INC 

CARL KELLOGG 

508 Bailey Ave 

SMITHFIELD VA 23430 

KENTUCKY UTILITIES 

Victor A. Staffieri 

President 

CHARLESTON WV 25327-1906 

ALLEGHENY POWER 

A Div of The Potomac Edison Co. 

Steven E. Strah 

President 

10802 Bower Ave 

Williamsport MD 21795-3016 

CASCADE MOUNTAIN WATER COMPANY, 

WILLIAM E FREELAND, PRES. 

388 SOUTHERN VIEW TRAIL 

POB 32030 

LOUISVILLE KY 40232 

FRANKLIN WAVERLY WATER COMPANY 

DAVID G. PETRUS 

Petrus Environamental Srvs Inc 

PO BOX 21173 

FANCY GAP VA 24328 

GROUNDHOG MTN. WATER & SEWER CO 

GEORGE VIELE, PRESIDENT 

2007 Candelar Dr 

ROANOKE VA 24018 

MARINER'S LANDING WATER & SEWER 

JEFFREY C. BURDETT 

1037 WHITETAIL DR. 

HIGH POINT NC 27265 

SOMMERSBY WATER COMPANY 

DELORES GRIFFIN 

481 PLANTATION DR 

HUDDLESTON VA 24101 

AQUA VIRGINIA, INC. 

John J. Aulbauch, II, President 

2414 GRANITE RIDGE ROAD 

FINCASTLE VA 24090 

FOUNDERS BRIDGE UTILITY COMPANY 

JESSE ROYAL 

SUITE 200 

5004 MONUMENT AVENUE 

ROCKVILLE VA 23146 RICHMOND VA 23230 



NOAH'S LANDING PUBLIC SERVICE C 

JOHN ROMANO PRESIDENT 

5626 Monumental Ave 

Richmond VA 

ATMOS ENERGY CORPORATION 

23226-1913 

CAROLINE WATER COMPANY, INC. 

John J. Aulbauch, II, President 

DBA LADYSMITH WATER COMPANY 

Div Aqua Virginia 

2414 Granite Ridge Rd 

Rockville VA USA 23146 

Martin, Mark A. 

VP, Rates & Regulatory Affairs 

Atmos Energy Coporation 

3275 Highlnd Pointe Dr 
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Biller, Timothy E. 

Esquire 

Hunton & Williams 

Riverfront Plaza, East Tower 

951 East Byrd Street 

Richmond VA 23219 

Browder, Jr. , C. Meade 

Sr. Assistant Attorney General 

Office of the Attoney General 

Division of Consumer Counsel 

202 N 9TH ST PL 8 

Richmond VA 23219-3424 

Owensboro KY 42303 

Byrum, Jr., John K. 

Esquire 

Wood Rogers PLC 

Riverfront Plaza, West Tower 

901 E Byrd St Ste 1550 

Richmond VA 23219 


