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Nationwide Mortgage Licensing System

Source: Conference of State Bank Supervisors (CSBS) website, “Overview of NMLS”

Improving Supervision of the Mortgage Industry through Collaboration and
Technology

In order to protect their citizens and bring greater accountability and transparency to
the mortgage industry, state mortgage regulators developed the Nationwide Mortgage
Licensing System (“NMLS”). NMLS increases and centralizes information available to
state regulators and the mortgage industry about the professionals and companies that
originate home mortgages.

State regulators recognized that the rapid expansion and evolution of the mortgage
industry demanded a regulatory framework that was efficient and effective. In 2003, a
nationwide taskforce of regulators began developing a uniform licensing registry,
which was launched on January 2, 2008 as the Nationwide Mortgage Licensing Sys-
tem.

Through NMLS, licensed mortgage lenders, bankers, broker companies and loan offi-
cers in participating states are able to complete a szngle uniform form electronically,
regardless of the number of states in which they are licensed. This information is
housed in a secure centralized repository available to mortgage regulators. Licensees
are able to access their own record 7 days a week through the NMLS website to up-
date, amend and renew their licenses, or apply for new licenses.

Continued on page 2

Number of Licensees

Curious about how many licensees are regulated by the Consumer Finance and Mort-
gage Section of the Bureau? The chart below provides a quick look at these numbers.

License Type As of 3/10/09
Mortgage Broker 1147
Mortgage Lender 73
Mortgage Lender/Broker 357
Consumer Finance Company 17

# of CF Offices 178
Payday Lender 63

# of PL Offices 670
Credit Counseling Agency 38
Industrial Loan Association 5
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Mortgage Legislation

The following bills were passed during the 2009 Session of the General Assembly and signed by the Governor. To see

the full text of these bills, go to the Legislative Information System website at: http://legl.state.va.us/ and enter the bill
number (e.g., HB1770) in the search field. Please note that this is not an exhaustive list of all bills relating to, or poten-

tially affecting, mortgage companies.

HB 1776/SB 1020 Broker duties and liability

HB 2030 Employee background checks and training
HB 2031/ SB 1171 Mortgage loan originators

HB 2262/SB 1170 Mortgage Lender and Broker Act

HB 2261/SB 1169 Consumer Protection Act; foreclosure rescues

FTC Enforces “Red Flags Rule” May 1

The Federal Trade Commission issued regulations (the “Red Flags Rule”) requiring NeW Llcenses on the Way

financial institutions and creditors to develop and implement written identity theft . ) )
prevention programs, as part of the Fair and Accurate Credit All mortgage licensees will soon receive a new
Transactions (FACT) Act of 2003. The programs must be in license from the Bureau. The new license re-
place by May 1, 2009. Under the Red Flag Rule financial insti- flects an internal change in the way the Bureau
tutions and creditors must implement an identity theft preven- tracks Virginia mortgage licensees. New li-
tion program to identify, detect, and respond to patterns, prac- censes will have an “MC” number, which
tices, or specific activities that could indicate identity theft. stands for “mortgage company,” and will re-
For details of the Red Flags Rule, visit the Federal Trade Com- place former licenses issued with MB, ML, or

mission’s website at: MLB numbers.
http://www.ftc.gov/opa/2008/10/redflags.shtm.

Nationwide Mortgage Licensing System (continued from page 1

Increasing Transparency and Accountability in the Mortgage Industry

As mortgage companies and/or individuals create a record for themselves and submit to their regulators, NMLS will pet-
manently assign a unique identifying number to each record. The unique identifying number allows regulators to defini-
tively track companies and professionals across states and over time.

Additionally, consumers and the industry will eventually be able to check on the license status and history of the companies
and professionals with which they wish to do business in order to make a more informed decision.

Raising Standards through the S.A.F.E. Act

On July 30, 2008, the President signed into law the Housing and Economic Recovery Act of 2008. Title V of this Act, enti-
tled The Secure and Fair Enforcement Mortgage Licensing Act of 2008 (“S.A.F.E. Act”), recognizes and builds on states efforts by
requiring all mortgage loan originators, regardless of the type of entity they are employed by, to be either state-licensed or
federally-registered. All mortgage loan originators must be licensed or registered through the expanded Nationwide Mort-
gage Licensing System and Registry.

Under the S.A.F.E. Act, all states must implement a mortgage loan originator licensing process that meets certain minimum
standards and must license loan originators through NMLS.

More information about NMLS is available at http://www.stateregulatorvregistry.org/NMILS.
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License Update

The following is a list of companies that have surrendered their license, had their license revoked, had an application denied, or
paid a fine since August 15, 2008. This list should be helpful to keep track of companies with which you do business. These lists
are accurate as of February 15, 2009. Call the Bureau if you have a question concerning a recent denial, surrender or regulatory
action taken by the Commission. A list of current mortgage licensees is available on our Web site (www.scc.virginia.gov/bfi).

Mortgage Licenses Surrendered

DUE TO THE LARGE NUMBER OF LICENSEES WHO SURRENDERED THEIR LICENSE (BETWEEN AU-
GUST 15, 2008 - FEBRUARY 15, 2009) AND THE SPACE LIMITATIONS OF THIS NEWSLETTER, THE
“SURRENDERED” LIST THAT USUALLY APPEARS HERE CAN BE FOUND ON THE BUREAU’S WEB SITE

www.scc.virginia.gov/bfi/reg inst/surr.aspx

Mortgage Licenses Denied

MIL-757 StoneWater Mortgage Corporation - 9/2/08
ML-753 Advantage Home Loan, LLC - 9/29/08
MB-4308 Everett & Everett, LLC - 9/30/08

Mortgage Licenses Revoked

MB-4333 Grace Mortgage and Financial, LLC - 12/9/08
MB-4332 Midwest Funding Group, LLC - 1/29/09

The following licenses were revoked for failure to maintain a surety bond, in violation of § 6.1-413 of the Code of

Virginia:

MLB-1460 A One Mortgage Corporation (Used in VA by:
Advantage One Mortgage Corporation) - 8/20/08

MLB-1395 First Choice Funding Group, Ltd. - 8/29/08
MB-4015 - Novo Mortgage Group, Inc. - 8/29/08

MLB-925 Home Consultants, Inc. d/b/a HCI Mortgage -
8/29/08

MB-3623 Trinity Capital Realty, Inc. d/b/a 3N1Home
Loans - 9/3/08

MB-3698 - Charm City Mortgage, LL.C - 9/3/08
MB-3895 Home Sure Mortgage, Inc. - 10/1/08
MB-3302 First Financial Funding Cotporation - 10/1/08
MB-3943 Low Rate Mortgage Inc. - 10/1/08

MLB-1372 Charter Lending, LL.C - 10/1/08

MB-3693 HomeWealth Financial, Inc. - 10/1/08
MB-3560 Nations Choice Financial Inc. - 10/17/08

MB-3475 Golden Trust Mortgage Group, LLC -
10/17/08

MLB-1551 Vanguard M & T Inc. d/b/a Vanguard Mort-
gage & Title - 10/23/08

MB-3103 Dynamic Mortgage Inc. - 10/23/08

MB-3921 MC Marketing Inc. d/b/a City Mortgage
Corp.Com - 10/23/08

MB-2566 Choice Financing Setvices, Inc. d/b/a Choice
Funding Group, Inc. - 11/5/08

MB-3026 The Home Mortgage Source, L.L.C. - 11/5/08
MLB-1464 Statewide Bancorp Inc. - 11/5/08

MB-2524 Allegiance Mortgage Services LLC - 11/20/08
MB-2988 Residential One Mortgage, LL.C - 12/16/08

MB-3188 Banncker Financial Group, Incorporated d/b/a
Banneker Mortgage Group - 12/16/08

MB-3246 Advantage Financial, LLC (Used in VA By: Ad-
vantage Financial Corporation, LLC) - 12/16/08

MB-1889 Streamline Holding, LL.C d/b/a Streamline
Morttgage & Financial of VA - 12/17/08

MB-1674 Archway Mortgage Setvices, Inc. - 12/17/08

MB-2664 American Heritage Home Loans LLC -
12/17/08

MB-3996 Rhema Mortgage Corporation - 12/17/08
MB-3446 Allied Capital Mortgage Company - 12/19/08

(continued on next page)
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Mortgage Licenses Revoked (continued from previous page)

MB-3761 1st Atlas Mortgage & Investment Cotp. d/b/a 1st MLB-1415 Mortgage Sense, Inc. - 2/9/09
Atlas Mortgage - 12/19/08

MB-1966 Anvil Mortgage Corporation, (AMC) - 12/19/08

MB-4023 AMA Mortgage Corporation - 2/9/09

MB-2680 Uly S. Chapman d/b/a TriStar Mortgage Group -
MB-3665 Family Financial Mortgage Corporation (Used in 2/9/09

A by: Family Financial C ion) - 12/19/08
VA by: Family Financial Corporation) - 12/19/ MB-2196 David Etute d/b/a America Continental Home

MLB-1203 Home Advantage Funding Group, Inc. - Loan & Investment - 2/9/09
12/19/08

MB-3614 Thomas James Capital, Inc. - 2/9/09

MB-4034 The Lending Society, Inc. - 2/9/09

MB-2250 Fusion Financial Group Limited Liability Com-
MB-3757 America's Choice Mortgage Services, Inc. - 2/9/09 pany - 2/9/09

MB-3871 First National Lending Corporation d/b/a FNLC, MB-3196 1st United Mortgage, Inc. - 2/9/09
Inc.-2/9/09
ne. - 2/9/ MB-2188 360 Enterprises, Inc. - 2/9/09

The following licenses were revoked for failure to respond to written requests by the Bureau as required by 10
VAC 5-160-50 of the Virginia Administrative Code:

MB-2874 Mortgage First Priority, Inc. (Used in VA by: First MB-1230 Colonial Atlantic Mortgage, Inc. - 12/16/08

Priority Mortgage, Inc.) - 12/1
riority Mortgage, Inc,) - 12/16/08 MB-3040 Horizon Finance Cotporation (Used in VA by:

MB-3020 SPA Funding, Inc. - 12/16/08 Hotizon Financial Corporation) - 2/9/09

Fines Paid by Mortgage Licensees

ML-543 Terrace Mortgage Company — settlement order entered 1/8/09. Paid $2,500 in lieu of revocation for failure to
timely respond to written Bureau requests for a response to its report of examination

The following settlement orders were entered October 2, 2008, for failure to timely file the required annual re-
port, in violation of § 6.1-418 of the Code of Virginia:

MB-3601 Arch Lending Group, LLC - $600 MB-3931 Affordable Financial Services, Ltd. - $800
MB-3875 Masters Home Mortgage, LL.C - $600 MB-3520 Fairway Capital Mortgage Corp. - $600

MB-1942 Fidelity First Home Mortgage Company - $800 ~ MB-1477 Pinnacle Mortgage Corporation d/b/a Pinnacle

M C ion of Maryland - $600
MB-3447 Envision Lending Group, Inc. - $800 ortgage Cotporation of Maryland - §

MB- Holl Fi ial Holdi Inc. -
MB-3621 Macarthur & Baker International, Inc. d/b/a 3656 Hollander Financial Holding, Inc. - 600

MBI Mortgage Funding - $800 MB-2851 Eagle Creek Mortgage, LLC - $600
MB-3276 Innovative Lending Solutions, LLC - $800 MLB-1434 Meridias Capital, Inc. - $600
MLB-1382 Washington Home Mortgage, LLC - $600 MB-2566 Choice Financing Setvices, Inc. d/b/a Choice

Funding Inc. -
MB-2554 W F Financial Cotp. - $800 unding Group, Inc. - $800

(continued on page 5)
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Fines Paid by Mortgage Licensees (continued from previous page)

The following settlement orders were entered for sending solicitations to Virginia consumers in violation of vari-
ous provisions of 10 VAC 5-160-60 and the Mortgage Lender and Broker Act:

MLB-592 Allied Home Mortgage Capital Corporation — MB-3381 Atlantic Mortgage and Funding, Inc. — 2/13/09 -
11/5/08 - $5,000 $1,000

MB-3447 Envision Lending Group, Inc. —2/13/09 - $500

and company agreed to surrender its license

The following settlement orders were entered December 19, 2008, for relocating offices without applying for and
obtaining Commission approval, in violation of § 6.1-416 of the Code of Virginia:

MB-3629 Tripoint Mortgage Group, Inc. - $1,000 MLB-911 Gateway Mortgage Group, LLC - $1,000
ML-583 Megastar Financial Corp. - $1,000

Other Fines Paid:

Edgar Uriona — paid $2,500 on 2/25/08 for failure to obtain Commission approval ptior to acquiting more than 25% of
the ownership of Five Star American Mortgage, Inc. (MB-3667) in violation of § 6.1-416.1 of the Code of Virginia

Bruce Hoting — paid $1,250 on 12/19/08 for failure to obtain Commission approval prior to acquiring 50% of the owner-
ship of Traditional Home Mortgage, Inc. (MB-4104) in violation of § 6.1-416.1 of the Code of Virginia

Kimberly Hoting — paid $1,250 on 12/19/08 for failure to obtain Commission approval ptior to acquiring 50% of the
ownership of Traditional Home Mortgage, Inc. (MB-4104) in violation of § 6.1-416.1 of the Code of Virginia

Stephen Bennett — paid $2,500 on 12/22/08 for failure to obtain Commission approval prior to acquiring 50% of the own-
ership of Premier Mortgage Capital, Inc. (MLB-1262) in violation of § 6.1-416.1 of the Code of Virginia

Joseph Niosi, Jr. — paid $2,500 on 12/22/08 for failure to obtain Commission approval prior to acquiring 100% of the
ownership of Amerinet Financial, L.L.C. (MB-2812) in violation of § 6.1-416.1 of the Code of Virginia

Andrew Abraham — paid $2,500 on 2/5/09 for failure to obtain Commission approval prior to acquiring 45% of the own-
ership of Christopher E. Hobson Inc. d/b/a Franklin Federal (MI.-489) in violation of § 6.1-416.1 of the Code of Vit-
ginia

Vincent L. Marconi — paid $2,500 on 2/11/09 for failute to obtain Commission approval prior to acquiring 45% of the
ownership of Christopher E. Hobson Inc. d/b/a Franklin Federal (ML-489) in violation of § 6.1-416.1 of the Code of
Virginia

NOTICE: Annual Reports Past Due!

MORTGAGE LENDER AND BROKER LICENSEES:

Please note that Virginia licensed mortgage lenders and/or brokers were requited to file their 2008

mortgage annual report by March 1, 2009, pursuant to Section 6.1-418 of the Code of Virginia. If a
mortgage licensee has not yet filed the report, it must be filed immediately. The law does not provide
for an extension of time for filing of the mortgage annual report. Please be advised that a fine may be
imposed for late filing, and the severity of the penalty sought will be commensurate with the number of
days the report is delinquent. The mortgage annual report form for 2008 may be downloaded from
: virginia.gov/bfi/reg inst/repts.aspx. If you need assistance with the mortgage annual
repott, please contact Mr. Robert Mednikov at (804) 371-9692.




PAGE 6 THE COMPLIANCE CONNECTION— WINTER 2009
| I

Acquisition of Control of Mortgage License

Before acquiring (directly or indirectly) 25% or more of the ownership of a licensed mortgage lender or broker, one must ob-
tain Commission approval. Section 6.1-416.1 of the Code of Virginia prohibits a person from acquiring, directly or indirectly,
25% or more of the voting shares of a corporation or 25% or more of the ownership of any other entity licensed as a mortgage
lender and/or broker unless the person:

e files an application with the Commission;

e delivers other information concerning the financial responsibility, background, experience and activities of the applicant, its
directors, senior officers, principals and members; and any proposed new officers, directors, principals, and members of
the entity being acquired;

e pays the prescribed application fee.

An application form and related information can be downloaded from our website at
http://www.scc.virginia.gov/bfi/applic/mort.aspx. Before approving the application, the Commission must find that the ap-
plicant, its members, directors, senior officers and principals and any proposed new officers directors, principals, and members
of the entity being acquired have the financial responsibility, character, reputation, experience and general fitness to warrant
belief that the business will be operated efficiently, fairly, in the public interest and in accordance with the law.

The statute requires that acquisition applications be acted upon within 60 days of receipt of a completed application (unless the
period is extended by the Commissioner).

'EFmanmal Institutions

IR G INIA RPORATIO OMMISSIORN

1300 East Main Street, Suite 800, Richmond, VA 25219

IMPORTANT REGULATORY INFORMATION ENCLOSED
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